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BACKGROUND

The Singapore government's directives for continuing and extending ils competitive
advantage greatly benefits the local venture capital industry. The national strategic
development plan includes thrusts mbt high technology and financial services so that
Singapore can be a regional center in both fields. The venture capital industry receives
strong encouragement and support from Singapore's govemnment because this type of
investment activity is seen as a means for achieving the country's economic growth goals.
The Economic Development Board's (EDB) objectives for the venture capital indu stry are:

to1 promrote the Singapore venture capital investment,
*encourage Singapore companies t0 diversify mbt technology-related areas,
*and 10 promote innovation and entrepreneurship.

The government has provided a host of tax breaks and subsidies for businesses in line with
its strategic thrusts, as well as providing its own expertise through its ministries and agencies.

The history of venture capital in Singapore is short. Venture capital funds are both privately
and publicly held. South East Asia Venture Investment Company (SEAVI) was the f irst


