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entertainer or athiete himseif but to another person, that
income May, notwithstanding the provisions of Articles VII,
XIV and XV, be taxed in the Contracting State in which the
activities of the entertainer or athiete are exercised.

3. The provisions of paragraph 2 shall fot apply if
it is established that neither the entertainer or the
athiete nor persons related thereto, participate directly or
indirectly in the profits of the person referred to in that
paragraph.

ARTICLE XVIII

Pensions and Annuities

1. Pensions and annuities arising in a Contracting
State and paid to a resident of the other Contracting State
may be taxed in that other State.

2. Pensions arising in a Contracting State and paid
to a resident of the other Contracting State may be taxed in
the State in which they arise, and according to the law of
that State. However, in the case of periodic pension
payments, the tax so charged shall not exceed 15 per cent of
the gross amount of the payment.

3. Any pension paîd by, or out of funds created by,
the Governwient, a political subdivision or a local authority
of Zambia to any individual shall be taxable only in Zambia.

4. Annuities arising in a Contracting State and paid
to a resident of the other Contracting State may be taxed in
the State in which they arise, and according to the law of
that State; but the tax so charged shaîl not exceed 15
per cent of the gross anount of the payment. However, this
limitation does flot apply to lump-sun payments arising on
the surrender, cancellation, redemption, sale or other
alienation of an annuity, or to payments of any kind under
an income-averaging annuity contract.

5. Notwithstanding anything in this Convention:

<a> pensions and allowances received f rom Canada under
the Pension Act, the Civilian War Pensions and
Alîowances Act or the War Veterans Allowance Act
and compensation received under regulations made
under section 7 of the Aeronautics Act shaîl not
be taxable in Zambia so long as they are flot
subject to Canadian taxi

(b) war disability and war widow's pensions and
allowances received f rom Zambia shall fot be
taxable in Canada so long as they are flot subject
to Zambian tax.

6. The term "annuity" means a stated suiu payable
periodically at stated times, during lit e or during a
specified or ascertainable period of time, under an
obligation to make the payments in return for adequate and
full consideration in money or money's worth.


