D e

nnd dlrccxors appmntcd by the pamec to the \'cnlur :
e, \\ ritten opinions of the’ dopanmcnt in chnrac nnd _
lhc ‘spcoplo ~.government of the” provmcc. ]
numnumnm r o"mn or municipality dnoctl\ undt-r the
".ccmral government where xhe;omt venture is located i
. mth rcgard (o thc estabhshmem of the jomt \cnturc '

be \}'rincn‘"“in i
{dy r'im\' bc(

nfnr(‘smd docum(-ntsl A<h:\"
((l nnd

l)m‘um(‘nls (h\

Upon recelpt of thc documcnts supulated in mcle 9
~{2) the emmmauon and approval authomv “shall,
wuhm three. months. decxdc whether’ to approve or. -
dxsapproxe thcm Should any lhmf' mappropnalc be - :
found in any “of lhe aforcmemloncd documents, the _
( xammnnon and npprO\ al authont\' shall demand an,

amendmonl to it within a hmucd time. \\'nhoul such
: ’mendmen :no approval shnll be gramcd : :

.Amcle 11 : .
“The apphcam shall wuhm one month after.recexpt of
_f.the “certificate ‘of approval, regxstcr :with  the | -

admmlstratwe burcau for industry and commerce of .
) : the pronnce ‘autonomous region “or rnumcnpaluy 7
o -'4‘ ' “directly under the ccntral government in accordance -
B .. with the provlsnons of the Procedures of the People's.
“Republic " of China for the Registra'iion and
"Administration of Chinese- Forelgn Joint Ventures’
(hcrcmafter referred to as regnstrauon and
“+"  administration office). The date on which itis issued
. lts business license is regardcd as the dale of formal

" establishment of a joint venture. 2
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Adicle 12 i
Any forclgn investor who mlends to eslabllsh ) jOml
Lo " venture in China but is unable to find & specific
) co- onrmor in China may submit a preliminary plan
““for his joint venture projects and authorize the China

o : . “Internstional Trust and Investment Corporation
" (CITIC) or trust and investment corporations of a
province, autonomous reglon or municipality dlrectly
under the ‘centrsl government, -or relevam
govemmentdepanment or non-official orgamzanon C
to introduce potential Chinese co-overators. c T

1upon nnd concludcd by thc pnmcs

vcmurc on thelr nghts and obllgatxons

If the pnmes to the jomt vemure agree to sngn onl\ a
contract and- amclcs of assocxauon the agreemcnt
can bc omxtted ! TR

i l Thc na"u.*s. the; counmes of regmrduon lhe lcgal
. address of _parties lo “the joint \emure and the
names.’ professxons and natxonalmes of Lhe legal
reprosenmmes thereof;. . .. o
(2) Ndme of -the jomt venture

hmlt
__concemmg mcomplcte cont.nbuuons and nsslgn-

'~mcnt of inved

“borne by ‘each party; - £

upon b\ thc pames to thejomt vemuFe mdncatmg the
purposc orgamzauonnl prmcnplcs ‘and ‘method of
manavemcnt of 8 lOlnl vcnture in complmnce wnh the i

purpose and the scope and scale of busmcss. N

: (3) Total amount ‘of jinvestment énd regxstered
: capxwl of Lhe )omt venture, investment contributed

b\ the parties to "the joint venture, each party’s

for "contributing investment, stxpulauons

-’—'(-ﬂ The ratio of pmﬁt dxstnbuuon and losses Lo be

(5) The -composition of the board: of dn‘ecwrs the

"_dlsxnbunon of the number of directors.’ and the

rcsponslblhlxcs powers and means of employment of

:"v‘-'_the general manager, deputy general manager and

high-ranking management personnel;

(6) The maih production equipment and technology

to be adopted and their source of supply:

.~ {7) The ways and means of purchasing raw materials
“and selling finished products,
products sold Mlhm Chinese territory and outside
‘zChma :

and the ratio of

(8) Arrangemems for income and expendnture of

B Aniicle 13 : :
L . <. 'The “joint venture agreement” mentioned in this
! ‘ . chapter refers to a document agreed upon by the
v parties to the joint venture on some main points and
® - . ' principles governing the estabhuhment of a Jomt

venture S L

: #Joint venture contract” refers to a document agreed

_forexgn currency, —~--

] 29) Principles governing the handling of ﬁnance,' ‘
“accounting and auditing; ' '
.(10) Stipulations conceming labor management.,
.wages, welfare, and labor insurance; ‘

(11) The duration of the joint venture, its dissolution
and the procedure for liquidation;

- (12) The liabilities for breach of contract. .
7. (13) Ways and Procedures for settling disputes

ment: U T

,.sinvestment proportion, forms of investment, the time L
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