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pending  further  borrowings by them in London,
P'robably enough the temporary loans of the muni-
cipalities at the banks at the present time amount to
ome millions,  That this is the case is due, as has
heen previously stated in Tue CHRoNicLe, to the
hope of many municipal authorities that they will
better for their offerings
in the London market a little later on.

e able to obtain terms
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Able, however, that these municipalities have already
received hints from their financial advisers that the
<ooner they liquidate these temporary loans the better.
The demands of thé commercial community will likely
prove svfficient to absorh all the energies and resources
of the banks this year and it is hardly desirable that
the position  should  be further complicated by the
action of various municipalities in speculating on the
future of the London market for new issues.

A« a result of the month’s movements in Canadian
deposits and loans, the banks have been able sub-
Aantially to strengthen their reserves by the addition
of over $12,000,000 to ihe foreign call loans, bringing
these up to almost $116,000,000. Then there was
also a substantial increase in the net foreign bank
halances of over $11,000,000 to .\‘,‘5,.\'3.‘,1)4'!, so that
the proportion of the banks’ immediately available
assets to their labilities to the public has been raised
o the normal May level of 2552 against 24.27 1n

April.
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HOME BANK'S REPORT.

At the annual meeting of the Home Bank held in
Toronto on Tuesday, a satisfactory fiscal year end
ing May 31, 1912, was reported. Net profits were
£140,030, being about 11 pe. on the paid-up capital.
Dividend, three quarterly payments being at 6 p.c.
and one at 7 p.c., the newly established rate, absorbed
$70.044; $25,000 was transferred to rest and $25,000
written off bank premises, and an increased balance of
SR6.002 carried forward.  Deposits icreased during
the vear about $800,000 to $0,007 816, The total
assets of the bank have doubled in the last five years
and now amount to $12,385,555, an increase over
Jast vear of $1,330,085. Mr. Eugene O'Keefe, presi-
dent, in addressing the shareholders observed:-

There is one feature, however, in the situation which
is very regrettable, and that is the large and growing
speculation in building lots in many of the towns and
cities in the three Provinces. The speculation in these
lots is not confined to the Northwest, but is quite ex-
tensive throughout the Province of Ontario, as many of
our farmers and citizens are risking their hard-earned
savings in this dangerous way. Its effects are felt by a
steady withdrawal of deposits from the various Banks in
Eastern Canada for the purchase of these lots. Thls ‘un-
warranted speculation can have but one ending, and it is
to b» feared the money thus invested in all probability
will, in many instances, be totally lost.

The Board of Directors and the Officers for the
term of 1912-1913, will be: Eugene O'Keefe, presi-
dent: Thomas Flynn, vice-president; Directors. E.
(. Gooderham, John Persse, W. Parkyn Murray,
Thomas A. Crerar, John Kennedy, Colonel James
Mason.

Colonel James Mason, general managegy I. Cooper
Mason, assistant general manager.

THE CHRONICLE

039

ROYAL INSURANCE COMPANY, LIMITED.

Among the great British insurance companies, the
Royal of Liverpool goes year hy vear serenely on
its way.,  Managed throughout its carcer of nearly
seventy vears with ability and diseretion, the Roval
has long since attained to that happy condition of
practical invalnerability to contlagration losses, which
1s only achieved by the largest and wealthiest of fire
offices.  Having  demonstrated  this fact by paving
out $6,250,000 at San Francisco, and then m the fou
following years restoring the ratio of ats reserve to
the level at which it stood prior to that disaster, as
well as wiping out the draft upon the floating funds
which the payment of losses entaled, the Roval
1911 proceeded to strengthen its position vet further
Probably at no time in s history were the prospects

for the continued  success  and  prosperity of
this great  company  brighter  than they are now,
With assets at the present time of  over SoX,

OO0 D00 .'uul H | [i|‘|‘||lll|l|| maoome Hf over 828,000,000
the indications are that vear by vear the Roval will
go forward, steadily extending the vast scale of s
operations and increasing in wealth and resources
And while from time to time, the advent of contlagra
tions will bring heavy losses to fire underwriters,
they can, to a great oftice of this Kid, act only as
a quite temporary retarding mfluence on the rate of
progress

ik DeEparTMENT
The following 1s a comparison of the company’s
fire business for 1911 with that of 1910
1910 1911
Premiums a‘ter deduction of
re-insurances

Losses.

$18.056.026
9,360,250 51
LR

13,626,656 66

$10.240.264.20
10,210

Net '8 o A i
Ratio of Losses to Premiums.
Fire Fund at end of year

14 600,000 00

There is again an advance to a new high record
in the amount of premiums received and it 15 merely
a matter of a year or two, m the natural course of
events, before the Roval's fire premiums reach the
great total of $20,000,000 per annum.  Losses are
somewhat higher than in the immediately preceding
years at 53.2 per cent, of the premiums received, but
in view of the apparently not altogether satisfactory
experience of the DBritish fire offices generally
1911, the figures returned by the Roval are favor
able.  While 1911 was not marked by a conflagration
of importance, the fire offices encountered an ex
ceptionally large number of fires of moderate size,
the phenomenon not being confined to any particular
field but being apparently world-wide,

After meeting all losses and expenses of the year,
the Royal returns the substantial underwriting sur-
plus for 1011 of $2,019801.  OFf this surplus, $073,-
333 is transferred to the Fire Fund, raising that
fund to $14,600,000. Besides this fire fund, there is
available to meet the obligations of the Royal's fire
department, a reserve fund of $7,780,607 and a profit
and loss balance of $4,977.000, making with the fire
fund of $14.000,000, a total of $27,304,272, or over
142 per cent. of the premiums of 191 Ttis a posi-
tion of very great strength

We reproduce the following table of the Royal's
net premiums, net losses and loss ratio since the
opening of the present century. Tt will he readily
seen that since 19o1 the fire premiums of the com-
pany have increased by over 63 per cent, while the
normal experience of the company has been such as
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