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ROYAL INSURANCE COMPANY. LIMITED.1 <nding further borrowings by them in Ixnidon. 
Probably enough the tent|iorary loans of the muni­
cipalities at the banks at the present time amount to 

millions. That this is the case i' due, a- lias
■

Among the great llntish ittstiranee companies. the 
Royal of l.iver|iool goes year liy year -crvnvlx on 
its way. Managed throughout its career of nearly 
seventy years with ability and discretion, the Royal 
has long since attained to that happy 0 unlit ion of 
practical invulnerability to conllagration losses, which 
is only achieved by the largest and wealthiest of tire 
offices. Having demonstrated this fact by paying 
out $(1,250,000 at San ITanci'Co. and then in the four 
following years restoring the ratio of its reserve to 
the level at which it stood prior to that disaster, a» 
well as wiping out the draft tt|wm the floating funds 
which the payment of losses entailed, the Royal in 
nit 1 proceeded to strengthen its position yet further. 
Probably at no time in its history were the prospects 
for the continued success and prosperity
this great company brighter than they are now. 
With assets at the present time of over S>tS. 
(xxitxxi and a premium income of over SjS.om.ixxi, 
the indications are that year hv year the Royal will 
go forward, steadily extending the vast scale of its 
operations and increasing in wealth and resources. 
And while from time to time, the advent of eoutlagra 
lions will bring heavy losses to lire underwriters, 
they can. to a great office of this kind, act only is 
a ipiite tenqxirary retarding influence on the rate of 
progress.

m line
;nvii previously stated in Tut; Chkoniclk, to the 
hope of many municipal authorities that they will 
lie able to obtain better tenus for their offerings 
in the London market a little later on. It i' prob­
able. however, that these municipalities have already- 
received hints from their financial advisers that the 

thev liquidate these temporary loans the better. 
The demands of the commercial community will likely
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Hsufficient to absorb all the energies and resourcesprove
of the banks this year and it is hardly desirable that 
the position should he further complicated by the 
action of various municipalities in speculating on the 
future of the London market for new issues.

As a result of the month's movements in Canadian 
deposits and loans, the banks have been able sub­
stantially to strengthen their reserves by the addition 
of over $12,000,000 to the foreign call loans, bringing 
these up to almost $1 Ki.uoo.ooo. Then there was 
also a substantial increase in the net foreign bank 
balances of over $11.000.000 to $45.88.VM1'- so that 
the proportion of the banks immediately available 

to their liabilities to the public has been raised 
to the normal May level of 25.52 against 24.27 in
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The following is a comparison of the company's 
tire business for 1011 with that of loin :assets

it'll.It'll'.
Premiums a ter deduction of 

ro-In su ranees ..
Net Losses. . ..
Ratio of Losses to Premiums.
Pirn Fund ut e nd of year .. 12.H2H.M*» M

April. $IK,9.*di.n2«; $!!♦ 2|U.2«il.2'»
.. .. :::: in.2m22.u17

HOME BANK'S REPORT. V.» I 52.2
11 him,mm on

At the annual meeting of the Home I lank held in 
Toronto on Tuesday, a satisfactory fiscal year end­
ing May 51. H)i2, was reported. Net profits 
$140.030. being about 11 p.c. on the paid-up capital.
Dividend, three quarterly payments being at (> p.c. 
and one at 7 p.c., the newly established rate, absorbed 
$714.(144; $25.000 was transferred to rest and $25,000 
written off bank premises, and an increased balance of 
$86,002 carried forward. I)e]xisits increased during 
the year alxmt $8m.ixx> to $11.067.816. I he total 

of the bank have doubled in the last live years 
and now amount to $12.385,555, an increase over 
hot year of $1.330.685. Me- Kugene O'Keefe, presi­
dent, in addressing the shareholders observed:—

There Is one feature, however, In the situation which . .
Is very regrettable, amt that Is the large and growing field but being apparently 
speculation In building lots in many of the towns and After meeting all losses and expenses of the year, 
cities In the three Provinces The speculation In these ,|,ç |{0..a| returns the substantial underwriting 'Ur­
iel » Is not confined to the Northw-est hut Is quite ev , f()r , „( $j,otq,8ol. t If this surplus, $-173,-

‘hatT.^ 3.i i< transferred ,0 .he Fire Fund raising .ha, 

rtuvlnga In this dangerous way. Iu effeets are felt by a fund to $I4.(kx),o<x>. Resides tills lire fund, there is 
steady withdrawal of deposits from the varlou* I tanks In available t<> meet the obligations of the Royal tire
Eastern Canada for the purchase of these lota. This un- department, a reserve fund of $7,7W».<rf>7 and a profit
,?rb™n}e1rrrh^m.\^tS:rinv-.°"d ,n ^prodbU.ty ami loss balance of $4.977;^-. makh.g with the tire
will, tn many instances, be totally lost. fund of $14,600,000, a total of $2/,31'4.2/2, or oxer

The Hoard of Directors and the Officers for the 142 |-cr cent, of the premiums of ton. 
term of 1012-1913. will be: Eugene O'Keefe, presi- tion of very great strength 
dent- Thomas Flynn, vice-president; Directors. E. We reproduce the following table of the Royals 
G Gooderham, John l'crsse. W. Varkyn Murray, net premiums, net losses and loss rat." -me he
Thomas A Crcrar, John Kennedy, Colonel James opening of the present century. It will lie readily
Y|ason seen that since K401 the lire premiums "I the

Colonel James Mason, general manage^J. Coo|ier panv have increased hv "ver 1.3 per cent., while the
Mason, assistant general manager. normal ex|iericnce of the company has been such as

There i- again an advance to a new high record 
in the amount of premiums received and it i- merely 
a matter of a year or two. in tile natural course of 
events, before the Royal’s lire premiums reach the 
great total of $2o.ixx),<xx> per annum, laisses are 
somewhat higher than in the immediately preceding 
years at 53.2 |ier cent, of the premiums received, hut 
in view of the apparently not altogether satisfactory 
experience of the llritish lire offices generally in 
11411. the figures returned by the Royal are favor­
able. While 11411 was not marked by a conflagration 
of importance, the tire offices encountered an ex­
ceptionally large number of fires of moderate 'i/e, 
the phenomenon not living confined t" any particular 

worldwide.
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