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Office of Cummings & Co,

The past week has been gignalized by the return of Mr.
Morgan and Mr
activity in the Stock market, the sales for Tuesday having
reached 1,300,000 shares and over
tions having been in Atchison, 204
fic, 136,950 shares, and  Balumor:
While the market is showing &« greatly fmproved tone and
business is proadening out, there are certain facts which it
jx very advisable gshould not bhe lost sight of; the first of
these is money, and what the rates for its use are likely o
be during the next few weeks, and we nnderstand that the
condition of the New york Banks, and the possibilities of
their needing assistance has been a subject of consideration
with the Treasury officials at Washington for some time
They take the ground that the New York Banks have the
remedy in their own hands for sitnation they
may have o face, and that by the ntraction of their loan
account, which has expanded over $100,000,000 within the
past two years, that they can relieve themselves and satis-
fy the drain that may be made upon them to
crops. It is a well-known fact that many of
institutions, for time past, making
Joans and have a very large percentage of thelr

Keene, and as was anticipated by ind reased

T'he heaviest transacs

500 shares; Union Paci-

and Ohio 96,200 shares.

whatever

move the
the larger
time
funds out
on call, and should they ask to have these loans returned
it would undoubtedly cause lgquidating sales in the market.
some of the larger operators now have

some avoided

handsome profits,
and it is shrewdly suspected that qnite a number have se
them and not be greatly displeased, should
there be a pretty sharp re-action in the market, and should
they withdraw their support to the market and make a
drive at it at the time the Banks were calling their loans;
it is vasy to be seen that a
would resalt.

cured would

much lower range of prices
It Is precisely thix situation to which we
have repeatedly called attention in our 1 mt letters and
cautioned our readers to be prepare d for, for when it comes
it will be sudden and sharp.

Southern Pacific has been one of the active and interest
ing stocks of the week, and the transactions have been very
heavy. From July 12 to August 13, the sales of this stock
upprnxlmulml 296,600 shares, while from August 13 to Aug-
ust 26 the sales were about 363,840,

This has always been
one of Mr. Keene's favourite stocks and his home coming
was celebrated by a very considerable increase in the ac
tivity of the stock. The firm of which he is a spec inl part
ner have issued a very elaborate and comprehensive report
of the physical and financial condition of the southern
Pacific Company, which is exceedingly interesting.
other things it shows that the
two years have amounted to

Among
the past
over $90.000.000 per annum,

gross receipts for

that it has put into the property for improvements and ad
ditions an average of over $7,000,000 per annum for the last
five years; that the last balance sheet shows a net asset
of $565.,000.000, and makes no acconnt of 17,000,000 acres of
land which it owns; thal it has $17,000.000 in sinking funds,
$7,000,000 in cash, and out of net earnings during the cur-
rent year spent $12.000,000 in improvements and $70,000 000
the year bonding the
improvements by the issue of $300,000.000 of 4 per cent
bonds b2 carried out, it would call for an annual expendi
ture of $12,000,000, and leave an amount sufficient to pay
handsome dividends on the stock. It iy said that a dividend
will be declared upon the stock early in the new year, and
this will have a tendency to advance the pr lee
stated this stock has had a good rise having come up from
62 about July 12 last to 77% now, and it looks to us as if
the movement for the time bheing was over, but npon any
recession or break we consider it a great purchase.

before.  Should the proposition of

As above
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Reading and Erie are two exceedingly interesting stocks
at the present time. At the meeting of the former corpora-
tion which takes place to-day, it will be d termined what
action shall be taken with respect to the divide nd upon the
first pro-h-rn-ul stock and we apprehend that it was this
question more than that of the sottlement of the coal strike
which engaged the attention of Messrs, Morgan and Barr at
their conference yesterday Notwithstanding the expenses
of the strike we hold that the Company is abundantly able
to pay the full 2 per cent semi-annual upon the stock and
the action of the stock to-day would indicate that some
thing of the kind is contemplated If the full amoum is
paid the voting Trust can then be Qissolved aund the com
mon stock will be more necessary for controk, and if it is
not it will pul the company ina stronger posidion which will
benefit the stock, so whatever is dont it seems to us that
the stock will reap the adyvantage and not having had any
movement for some time looks Lo us like an excellent pur-
chase. Present are that the coal sirike will
now speedily collapse, first because the nine operators are
now about ready to take an wssive stand as to the re
opening of the mines, and  secondly, the clear and level-
headed remarks of the Hon. Abram S, Hewltt have most
eftectually let the wind out of the miners bag of conten
tions and has put the matter before the community, in its

indications

true light—no compromise is possible

The triple holiday beginning this week, naturally tends
to restrict bhusiness, but if no untoward event happens we
expeel an active market next week '

The market closes very frregnlanly

>
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FINANCE,
When the July foreign comme
there was considerable elation, owing to the fact

figures were published

this week
that an all round improvement was at last found to be re
For upwards of a year now, we have usually had
financial folk
rallway past
the Stock Exchange wtill
upon them in guch a

gistered.
commercial and
reports for the

gistered Interest amongst
{8 concentrated upon the
half-year, the other markets on
showing the listlessness which fell
marked fashion directly peace Was concluded

British rallways have not enjoyed good lines of late years
and they have ac cordingly fallen away trom their old posi
It is, therefore, all the more

returns made by

tion as a leading investment
gratifying to find that upon reviewing the
the dozen principal lines, a great improvems nt is witnessed
This week also, we

over the condition of last summer
have had published the official rallway returns for last year
with analytical tables giving comparison from the earlie
available dates,

From the facts there given some important JessOns ure
driven home to rallway directors and shareholders in this
country. In the first place, there api ars to have been a
nnlnh-num-nl growth in
ing expenses Lo Kross 1 dpts Whilst in 1860, the average
ratio was 47 per cont., last year it was 63 per cent Between

steady the percentage of work

the same years the percentage of net receipts (profit) to the
total paid up capital fell from 4.19 per cent. to 3.27 per centy

Other facts go to show that the posilon |8 awen worse for
very large numbers of rallway ghareholders, For example,
in English and Welsh rallways alone, there s $290,000,000
which no dividend at all is
5 000,000 of prefer-

ordinary share capital upon
being paid. The same may be said of $1
ence capital Debentures for all their first call upon incomse
do not fare very grandly, these heing the enormous amount
of $792,000,000, upon which not more than three per cent
is paid.




