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of proper control, had been lavishing money unwisely and
unprofitably, and annual reductions of expenditure aniount-
'ng to over a million were forced upon them. These
measures, which wore avowedly designed to meet the tem-
porary ens.s, were followed by a permanent reorganization of
the finances. The systen, hitherto in vogue had been that
grants were made each year by the Governor-General inCouncl to Che treasuries of the provincial governments.
All momes were definitely ear-marked for special purposes
and could be used for no other. If the authorities at Madras
or Bombay saved money through increased efficiency in
admm.stration. they derived no benefit from their laudable
economy for they were expected to return the balance theyhad saved to the imperial treasury. Thus extreme cen-
trahzat.on discouraged thrift and stereotyped administrative
detects for the provincial governments naturally put theirdemands as high as possible and spent all the money they
could prevail upon the supreme government to allow them
in December ,870 an important reform was carried through'
hugely by the efforts ad initiative of Richard and John
btrachey. A fixed yearly grant which could be revised every
five years was made to the various provincial governments,
but w.thui certam carefully defined limits the latter were
given a free hand in allocating and spending their respective
quotas. 'I bus money saved in one department could be
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