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Dear Sir:

- I beg to refer to my letter of the 15th of
uscember last, with whioh i enclosed a letter from nector
Qils Limited asking for a further extension of time with-
in which to pay the rentals which fell due on the 1st of
July 1938 in respect of their petroleum and natural gas
leases on the Stony 1nd ian neserve, in whioh 1 suggested
that the matter be held in abeyance until the lst of
rebruary 1939. : :

Sinee that date | have been in touch with Mr,
1, F., Hook who advises that he is endeavouring to interest
people in the completion of Norcon Ng. 1 well and the
further development of this acreage. it was pointed out

to Mr., Hook that the Department has been most considerate

to his uvompany, both with regard to credits, extensions
and the garrying out of the drilling requirements under our
old and new regulations and, whilst i quite apprecilated
that they were making efforts to induce people fo put up
money for development, so far we have receive no returns
from this property either by payment of rental or through
development for several years and that 1 did not feel
justified in recommending, to the Vepartment, that his
yompany be permitted to remain in possession of pe troleum
and natural gas leases NOS. % and, ® unless some payment
was made on accdount of rental.

it is noﬁ suggested that the uvompany be given
thirty (30) days within whieh to pay, say, 90% of the
current rental smounting to $2,848.00 and that the balance

of $1,481.00 be paid within sixty {60) days, failing which
the leases be cancelled in the records of the vepartment
and steps be taken to put a seizure on the well, equipment
and buildings situeted on the loeation with a view to the
recovery of the rentals due since the lst of July 1938.

';ours very truly,
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