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Canada's practice of gubsidizing its 4adustries and the Uzited
graces' adopziod of retaliatory geasures iz the form of countarvailizg duties
undoutceily are the mest izportant crade irritants between the W0 countTies.
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1~ duties. Zetwee 198% acd 1984, the Unized States
actiozs, cozpared with 8 by Cazada azd AustTalia, 6 by the Tuzopean Cor—unlty

and 1 by Japa:.z
The Usited States’ g*eato- emynas*s oo cou rervalling duty
refieccs its phil iosopnical commitzent &8 free-satkel ptinciples. It
piozeered, noth ia its owa trade legislacion and in mul
the whele questiot of discipliinicg the use of subsidies and ¢

éduties.
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It a?p:oached the Tokvo Round with the objective of pecsuaiing other
countTies 't d¢scipline cheir use of subsidies. Most of the other |
participasts, however, viewed the usé of subsidies — with the exceptice of
-— ag strictly 2 question of national of {atemal policy,

expoT: gubsidies
and thelrt opjective w35 to hawve the Upized States adopt an Lojury cest i
ccun:e:vailizg duty actions.
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