
2. Subject to the provisions of paragraph 3, where an
enterprise of a Contracting State carnies on business in the
other Contracting State through a permanent establishmnent
situated therein, there shall in each Contracting State be
attributed ta that permanent establishmnent the profits which it
might be expected to make if' it were a distinct and separate
enterprîse engaged in the saine or similar activiti.es under the
saine or similar conditions and dealing wholly indeperidently with
the enterprise of which it is a permanent establishmnent and with
ail other persons.

3. in the determination of the profits of a permanent
establishmnent, there shall be allowed as deductions expenses
which are incurred for the purpose of the business of the
permanent establishmnent, including executive and general
administrative expenses se incurred, whether in the State in
which the permanent establishmnent is situated or elsewhere.
Nothing in this paragraph shall require a Contracting State te
allow the deduction of any expenditure which, by reason of its
nature, is not 'generally allowed as a deduction under the
taxation laws of that State.

4. Insofar as it l'as been customary in a Contracting State to
determine the profits te be attributed ta a permanent
establishmnent on the basis cf an apportionent cf the total
prof its cf the enterprise ,to its various parts, nothing in
paragraph 2 shall preclude that Contracting State f rom
determining the prof its te be taxed Iby such apportioninent as may
be customary; the method cf apportioninent adopted shahl, however,
be such that the resuit shall be in accordance with the
principles contained in thi.a Article.

5. No profits shah). be attributed to a permanent establishmnent
by reason cf the mere purchase by that permanent establishmnent
cf gooda or merchandise for the enterprie'.

6. For the purposes cf the preceding paragraphu, the profits
te be attributed ta the permanent establishmnent sha).l b.
determined by the saine method year by year unless there is good
and sufficient reason ta the contraryý.

7. Where profits include items of income which are deait with
separately in other Articles of this Agreement, then the
provisions of those Articles shall not b. affected by the
provisions of this Article.


