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2. To the extent that income distributed by an estate or trust is subject tothe provisions of paragraph 1, then, notwithstanding such provisions, income dis-tributed by an estate or trust which is a resident of a Contracting State to a residentof the other Contracting State who is a beneficiary of the estate or trust may be taxedin the first-mentioned State and according to the laws of that State, but the tax 50charged shal flot exceed 15 per cent of the gross amount of the income; provided,however, that sucli income shall be exempt from tax in the first-mentioned, State tothe extent of any amount distributed out of income arising outside that State.

ARTICLE XXIII

CAPITAL

1. Capital represented by real property, owned. by a resident of a Contracting
State and situated in the other Contracting State, may be taxed in that other State.

2. Capital represented by personal property forming part of the businessproperty of a permanent establishment which a resident of a Contracting State liasin the other Contracting State, or by personal property pertaining to a fixed baseavailable to a resident of a Contracting State in the other Contracting State for thepurpose of performing independent personal services, may be taxed in that other State.

3. Capital represented by slips and aircraft operated by a resident of aContracting State in international traffic, and by personal property pertaining to theoperation of such ships and aircraft, shall be taxable only in that State.

4. Ail other elements of capital of a resident of a Contracting State shall be
taxable only in that State.

ARTICLE XXIV

ELIMINATION 0F DOUBLE TAXATION

1. In the case of the United States, subject to the provisions of paragraphs 4,5 and 6, double taxation shail be avoided as follows: Ini accordance with the provi-sions and subject to the limitations of the law of the United States (as it may beamended from time to time without changing the general principle hereof), the UnitedStates shall allow to, a citizen or resident of the United States, or to a company elect-ing to be treated as a domestic corporation, as a credit against the United States taxon income the appropriate amount of income tax paid or accrued to Canada; and,in the case of a company which is a resident of the United States owning at least10 per cent of the voting stock of a company which is a resident of Canada fromwhich it receives dividends in any taxable year, the United States shaH allow as acredit against the United States tax on income the appropriate amount of incometax paid or accrued to Canada by that company with respect to the profits out ofwhich such dividends are paid. Sucli appropriate amount shail be based upon theamount of income tax paid or accrued to Canada, but shall not exceed that propor-tion of the United States tax that taxable income arising in Canada bears to the entiretaxable income.


