E. ECONOMIC IMPACT IN CANADA OF PETROLEUM INDUSTRY EXPORTS

The statistics cited in this section are, by their nature, subjective.

A study by the Independent Petroleum Association of Canada indicated that
a $ 1 billion expenditure on conventional oil and gas would create 30,000
person years of employment. A 1984 study by the Canadian Petroleum
Association indicated that a 20% reduction in taxes would provide the
petroleum industry with $§ 70 billion in extra investment dollars between
1984-92 which in turn would generate 300,000 jobs by 1992.

The Export Development Corporation maintains certain statistics known as
"employment coefficients” which are of relevance to the equipment and service
industries. In the oil, gas, and petrochemical equipment industry, it is
estimated that $ 1 million of Canadian content in 1986, is projected to create
46 person-years of employment.* Of this, 29 person-years, directly or
indirectly, stem from the Canadian content, "while 17 are induced through
economic multipliers. In the Engineering and Trading Services industry, 67
person-years of employment (58 direct and indirect, 9 induced) would result
from $ 1 million worth of Canadian content. This figure applies to general
services, not necessarily those soley associated with the petroleum industry.

Using these figures one may approximate that 4,200 jobs were induced by
Alberta's estimated 1985 exports of $ 73 million worth of goods and services
to China.

* The power plant‘equipment coefficient is 49 person-years.



