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and then it is to be feared that manufactures are being, or are
likely to be, overdone, at least n certain directions—tor ex

Among the most important financial events of the year 15 ; ample, [ find from mformation obtained from the most reliable

thatof the annual meeting of the Bank of Montreal, which;

takes place easly in June.  And the meeting of this year «n

the sth inst. is likely to prove cf greater interest to the pub | others are dotng, s

sourc ¢, that there are 13 cotton mills now runniug, and 6 under
censtruction, making 1 in ail, i ad ddtion to which we know
that many of them have largely increased rheir capacity, and
Another feature of the times which must

he than any similar occasion for some years back.  “The speech | not be overlovked, o~ tie large falling off in the exports in the

of the President is always anxiously looked forward to by
conmercial men, 1t is expected, and not without rcason,
that from so well-informed a quarter, and

. ]
ou SO fNL AN Y .gs of the amount waported.  The same unfavorabie balance

{ face of increasmy imports “} s has beeathe case in the United
- States to an extent which has caused an outflow of gold amount-

inyg to twenty millions of dollars since the st of January in ex-

oceasion, the public will receive hints of groat value revarding | of trade exists bicre, hut owing to the very nopericet retums
prospects financial and commercial, and more or less of new ! published it is duficu t o say to just what extent the balance

light on the business situation generally. This year Mr. Smithers
has more than fultilled the gencral expectation as to the im
portance of what was to come from the chair: he

for some time to come, nay, which may give a decided turn
to the course of affairs. 1t is quite safe to say that all the
larger classes of business ventuies will be affected to an 1m-
portant degree by these fresh utterances--ex cathedra, as we
may say—from the principal tinancial chair in the Dominion.
The following is from the Gazette’s report of Mr. Smithers’
speech:—

“The total loans and discounts of ail classes upon the
joth April show un increase over the same day in 1881 of
$36,000,000— amounting m all to the enormoussumof $176,-
000,000, & sum which I am quite safe in saying they never
teached before.  In 1875 they touched $160,000,000, which
%as thought to be, and doubtless was at that time, a very
dangerous expansion; the result proved 1t, for the banks did
not get back to safe limits without passing through a very se-
vire otdeal which overwhelmed some of them, seriously crip-
Pled others, and damaged all to a greater or less degree : and
i calling atention to the much larger figures which have »-w
been 1cached, I do notwish to be consider:d an alarmst ; out,
W say the least, the figures are somewhat startling. 1am quite
sensiblethat the conditions of the country have greatly changed,
and we can perhaps carry a heavier load now; sull it is the
fart of wisdom to look the matter squarely in the face. I do
not say that Isee trouble in the immediate future, but it is well
tha we should be prepared if it does come. It is quite wer-
n that we~thatis, the banks generally --cannot go on ex-
Ianding at this rate much longer, and the sooner we understand
that the better.  Of course, much depends upon the crops,
about which there is, of course, as yet considerable uncertainty.
Ido nat wish to make any extravagant or exaggerated =.atc-
nents, but I think it is an undeniable fact that trade is not in
an ltogether satisfactory condition.  Complaints are »2ry gen-
el that profits are light, and it is pretty well understood that
cansiderable stocks of merchandise have had to be carricd over,

“1s against us, and impussible to make satistactory comparisons
1 with former years.
‘uons will be light thic season.
has madei gice is that it is quite possible that railroad building may he
statements and enunciated views of the situation which will.

engage the earnest attention of merchants and manufacturers | d S : ]
I to it, and that is always a tedious and painful process.

[t is to be hoped, however, that importa.
One other point worthy of no-

pust od forward in advance of the wants of certain localities,
and in that case there will be a halt until the country grows up
We all
know what happened in the United States 1n 1873, and it
took until 1878 or g fot the traffic to overntake the facihties
provided for its transportation.  With us, in this country, the
case is somewhat different, as, whatever may be the fate of some
of the minor enterprises projected, theCanadian Pactfic Ra.lway,
heavily subsidised as it is by the Government, must go on and
will doubtless be pushed forward with vigor. The encrgy with
which it has been so far prosecuted is the best guarantee of
that.  And this brings me to the other side of the outleok, a
favorable featute of which is the very large expenditure which
is goingon in connection with the construction of the Canadian
Pacific Railway, and other public works, which puts money in-
to circulation, and contributes materially to the development
of the country.  ‘T'his may, and doubtless will, help to duferif
it does notavert trouble. It is difficult t> overestimate the
part that Manitoba and the North-west are to play in the tuture
¢f Canada. Immngrants are flowing in much more rapidly than
the most sanguine of us anticipated, and with them an imwmense
amount of money is also coming into the country.
It has become tncreasingly difficult of late yearsto make money
a: banking in Canada.  Competition s always on the increase,
and additional taxes have just been nuposed in the province,
though it remains to be seen whether they are constituuonal, a
question which will undoubtedly be tested. However, notwith-
standing all this, if we are favored  with a good harvest, which
will do more than anything else to stave off trouble, 1 am not
without hopes that we may have a tolerably successtul year. 1

' think the outlook is in favor of faur employment of our funds
i at mederately remurerative aates.”

The first impression we get from this statement is that it
will surely strike the public mind with great foree. and have a
great effect on the course of business. . And yet by a seeming
paradox it may, through its own force of truth, appear by-
-nd-by to disprove itself.  In other words, the very truth of



