to
d ic work, the aspect of affairs
Well, sir, under these
Government submitted

pared to construct the Canadian
ific raileay as & public work, the men
had pledged themselves to British Co-

a to copstruct it as a public work, and -

in_this House, i that
” Mmu, ﬂedw:yhdtin

10,000 for each mile of

, together with interest

four cent. for twenty-five

pfer' on of the work on any

sum which may be stipnlated in the

- wontract, shall be paid,” and that * the Act
Fequires ing to state in their
offer the Ewat sum, if any, per mile upon
~wwhich such interest will be required.” t
advurtisement was published all over the
l*ld, in Great Bri t;dinsthis com‘;try, and
presume in the Uni tates, and to it no

I believe under the cir-

the time had come when we might deal with
#his matter from a better position.

THE INITIAL NEGOTIATIONS.

' I will frankly state to the House that one
of the canses that led to fhe great change in
she public sentiment in relation to railway
|on i in the  North-West was the
mmarked and* wonderful success that was
blished to the world as having resilted
the dicate who had purchased the

. Paul, IN is, and Mamtoba railway.
statements they were enabled to publish
@howed not only the rapidiiy with which rail-
fway comstruction in private hands comld be
learried on, but it showed the value of the
gerairic lands in the North-West, and the ex
nt to which they could be made valuable for
ghe construction of such lines. It attracted
_ {#he attention of italists in reiation to en-
rprises of that kind to a degree that had a

ity marked influence undoubtedly upon the

blic mind in relation to this question. I

- further f state to the House, be-

W ing to conceal, that when

it was :i.do-'nble for us to

contractors capitalists on

would complete and take

we placed ourselves in com-

all the parties whom we had

ﬂ;vnld have :fny inten-

it possible offer. As my ngm

stated, Canadianand American capi-

istsmade proposals forthe construction of the

ining portion of this work. The Govern-

distance being
hnaﬁvuatl‘::kaked Riveé
! to Kamloops an over an
#xun the whole road.
Mr. MACKENZIE—Will you place a copy
iti the table ?
Sir - TU: EB—uYs, I h‘v; no
~wbjection to 80, but it will give the hon.
¥ neo additional information.

#v

Pparties to whom were made?
S &'rm ‘hP‘PER——-I may say 1;0
gentleman t these were not of-
ially unicated.
Mr, CEENZIE—Were the offers not
* mmade in answer to a public advertisement
dike mine ?
. Sir CHARLES TUPPER—They were not,
mod J think we could have taken no better
means of ing the object we had in
- wiew than in ing the course that
%he  hon. gentleman had taken. It
was _enough to deter anybody from
. baki:ntn, seeing that he had stated on the
$loor of Parliament that mo offer could be ob-
fained. We took a wiser plan, which has
been crowned with success. By placing our-
melves in communieation with parties who

shiall invite more closely the attention
i ison with the
may state, firat, t I
estimate

trs i and m of the
are to be tomstructed by the Gov-
and it amounts in round figures to

Is that inclusive of all that

TUPPER—It is every dol-

of expenditure that will come out of the
of Canada for the existing contracts,
etion of the road that

by the Geoverament. I

the House that we

the estimate of the

It was published in a

that in the position tH%

Government then were, with this gigantic

work-in hand and obli tﬂealwitg itasa

Government work, we felt compelled, after

the road o the Red River 23 a

1 88 road, which we had carried out in

i specifications and plans

iei specifications and plans

iend ite—to earry a road
1 5 the very chea

‘between the issuing of the tenders

- -bra.nches he got vo!

estimates which had been voted
for the oonstruction of the ralway had besn
exceeded.

Mr. MACKENZIE—Which contracts? ;
Sir CHARLES TUPPER—AI the con-
ftracts between Thunder Bay and the Red
Mr. MACKENZIE—Does the hon. gentle-

map say that he prepared these contracts or

e CHARLES PP Y e
Sir C —1 sa

twice

r. MA

: E—What 1 wish to know
is whether the

specifizations were chan
and the

time when were received.

Sir CHAR TUPPER—AIl I can say
is that before we sent out the ifications, or
i i jion to the

of Gov-

i , and which
P ave taid o hh oty of B T
000,000, covers all the money that has been

proceeding will
uired toeomplﬁ‘w:n_smqm‘ndfbytheeonm
mount is ‘put in for i ing,
rom the eomtrrucﬁon, is Oi,wo,ﬁ.
distinction between the

Pacific
way Act of 1874 of his hon. friend (Mr. Mac-
kenzie), he will find that it distinctly states

these surveys are not to be
paid for by the parties entering upon the con-
tract.

THE PRESENT BARGAIN, »

I will now draw attention to th imates
of the contract as laid on the of the
House, It amounts to $78,000,000. I may
state that suppose the contractors were to
change the road, suppose § were to
north of Lake N"xpigonmnu:e{fmthofxs:
mdnddﬁftynﬂatoﬂ:emthof the road,
they would not receive an ition,

Sir ALBERT SMITH—Suppose they
shorten it ?

Sir CHARLES TURPER—If they shorten
it, I shall be veuy glad to find that they do,
and they will receive the amonnt stated in
the contract. I will now take up in the con-
tract aM these itions in the order in
which they have been voted by this Parlia-
ment. I will take up the tion of 1872.
It was a cash subsidy of ,000,000 for the
main line and a land grant of 50,000,000
acres, with 20,000 acres mile for the
Pembina branch, and 5,000 gcres per
mile for the Nipigon branch. If you
estimate the land at some particular value for
the purpose of comparison, call it a dollar an
acre, Parliament then voted in land and
money a subsidy of $84,700,000. How was
that proposition treated? Why, sir, as I
have stated, a company was formed. A con-
tract wa®made with them, under the terms
of which they were clothed with all the
powers and means that we could give them to
command the money markets of the world,
and they could not do it. The hon. leader of
the late Government has ever since poured
unbounded ridicule on that proposition. He
has always considered these terms inadequate
to secure the comstruction of the Pacifie
railway, The hon. gentleman on the plat-
foorm in my presence declared we might
as —well offer $30 as $30,000,000 and
50,000,000 of the

line from Lake Nipissing to Burrard
Inlet, 85 miles of the Pembina Branch, and
for 85 miles of the Georgian Bay Branch.
Mr. MACKENZIE—] was
that Act

the main line and
—not by estimate, but
by authorityfof a statute—the sum of $27,970,-
000, and he also got authori to give 20,000
acres of land for every mile of that distance,
which amounted, besides the guarantee, to
55,940,000 acres.
Mr. BLAKE—Why do you capitalize that
sum ?
Sir C TUPPER—I do not eapi-
talize it all, but 7 gould have to be paid in
, s the other is paid. Let the hon.
%ﬂm apply that principle to the $25,-
,000 we are to pay the syndicate, and he
will find it means a very much less sum. The
hon. gentleman will find that by the terms
under which Parliament in 1874 authorized
the late Government to securé the construc-
tion of the railway, the amount to be paid in
cash was on the guarantee capitalization prin-
ciple $48,947,500, which, with 55,940,000
acres of land, at §1 per acre, would make
$104,887,500.
It being six o'clock the Speaker left the

chair.

AFTER RECESS.

Sir CHARLES TUPPER, resuming, said—
Mr. Chairman—When the recess took place I
was dealing with the question of the amount
that Parliament had placed at the di of
niy hon. friend, the then leades of the Govern-
ment, for the comstruction of the Canadian
Pacific railway, and I find that I have made a
slight ‘mistake, which take the earliest oppor-
tunity of correcting. Ietated that the dis-
tance from Nipissing to Burrard Inlet was
2,627 miles. I must add forty miles to that
disfance in computing the amount which
after the i

tion of the railway, because you will remem-
ber the then Government located the ter-
minus of the railway not at the Callendar sta-
tiou on h:a Nipissing, where it x';‘:o“:
located, and where it was originally

by the former Government, but. forty miles
south of that point. Therefore, under
that Act the hon. gentleman would not only |
have been obliged to exf;nd $104,887,500 at
the lowest computation, but to provide for the
construction on: the same terms of forty miles
more to bring the railway down to the termi-
nus as L the then Government, That
will add 8400, in cash, and rec the
land and the gnarantee $1,500,000. Now, sir,
having shown that Parliament had placed at
the disposal of the Government of my right
hon. friend Sir Jobn Macdonald, in 1872,
$84,700,000 for the construction of the work,
that Parliament had placed $104,887,500 at
the disposal of the lmfer of the Goverament
in 1874, to which we must add the $1,500,000
to which I have just referred, I now come
to the present contract which i laid

and to be expended by the Government on
the sections to be hand&d over %&tgoeom-

, ineludi everything, is ,000.
y(}ovcnmngnt have cpeedm& to
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to be worth, after the construction of the
road, §2 an agre, the account stands thus as

between those various . The first
proposition of 1873 W dis of
the Government $¥39,400,000. At same

estimate of the value of the lands, the proposi-
tion of 1874 placed at the disposal of the late
Government  §$160,825,500. The pwesent
proposition-at $2 an _acre reaches a total of
only $108,000,000, of less than the amount
ntzl an acre placed at the di of the
late Governmeut by Parliamen I think
this statement ought to* be tolerably satis-
factory. - I will now give hon. gentlemen
opposite an aathority as to the cost of this
work about to be undertaken that I think
they will be compelled to On the
12th of May, 1874, the hon. gentleman (Mr,
Mackenzie) said the cost from Lake“Superior
to Burrard Inlet would probably be $100,000,-
000, or something like that. This was an
estimate from the leader of the late Govern-
ment, the then Minister of Public Works,
and submitted to Parliament on the anthority
of his own engineers, with all the judgment
and experience that could be brought to
bear upon it—that $100,000,000 would
be required for the road from Lake
Superior at Thunder Bay to the Pacific
ocean; and yet the present proposition se-
cures the construction of the entire read
within ten years from the first of July next,
from Lake Nipissing to Burrard Inlet, at a
cost to the country, at the estimate hon. -
tlemen i

portion of road mentioned, and would have
abandoned it as beyond the resources
of Canada. But as Prime Minister,
and weighted with the ibility
which rests on such a hi officer,
he felt he must not shrink from his daty.
He said—** We fran recognize the failure
of the attempt to give a fictitions value to the
lands in order to get Enghish capitalists to
take up the railway, but we also frankly con-
fess the neeeuim building the railway by
direct money subsidies or a bined system
giving both money and land.” - The hoa.
ntleman gallantl his duty, and
id not shrink from the responsibility,arduaous
and responsible as was his position. He con-
tinued :—¢* We to give $10,000 per
mile and a grant the same as that proposed by
the late Government, of 20,000 acres, and we
invite intending competitors to state the
amount for whici they will require the guar-
antee at four per cent. in order to give them
what may deem a sufficient sum where-
with to build the road. We know that some-
think $10,000 per mile and 20,000 acres of
land, supposing t«he{mﬁu on an average $1
an acre, will not build the road. It would
more than build it in some parts, but from
end to end it is evident it would not build .
The Intercolonial ralway will cost $45,000 a
mile, traversing on the whole a very favour-
able country. 'The Nprthern Pacific railway,
in the accounts pablished by the company,
has cost so far as it has been earried,
that is to Red River, $47,500, or
$48,000 per mile in round numbers. That
road traverses almost wholly a prairie region
easily accessible, and where materials were
easily found, and is altogether quite as fa-
vourable as the most favourable spot of any
part of our territories—with this advantage,
that it was much nearer to the producers of
supplies than any portion of oar line except
that on the immediate borders of the lakes.
The Central Pacific I will not touch, as the
cost of that road was 8o enormous as not to
afiord any criterion at all, because of the ex-
traordi: amount of jobhing connected
with it.n.rgut, judging from the cost of other
railways, we have no reasen fo suppose it
will be possible to comstruct this line
end to end at a less price than $40,000 permile,
and it exceed atbym'enl thousands of
dolhn.m.{’n—h of it will, of course, exeeed
that very much, on the whole of the
sections east of the Mountains some-
thing in the Efgbbourhood of that figure will
cover the outlay.” The leader of the Ilate
Government further stated that the road
evuld not bebuilt;-aeol:h::er:ihdeu ise,
and a desire ¢ the en
who uwderwokzth ibility -hgenlnd show
him how it was px to construct a railway
2,500 miles long out of the pockets

of a pagnhtwn of four millions,
i uring  almost its  entire
, through an uninhabited country,
a still portion of its
a - country of very
tough character. I am glad the time
has come when we can respond to the hon.
gentleman. We are in a position to show him
now that that gigantic work can be accom-
pluh:g. and upon terms more favourable Zh:n
e most ine person in this cou
::Ztured 0 mr. And I ask the hot:.y
gentleman not to forget, now that he is sitsing
on the Opposition benches, that in esti ting
the cost as a Minister he felt he would not be
doing his duty if he did not draw the atten-
tion of the se to the fact that when the
road was constructed the liability restingupon
the country would not be discharged, but just
commencing. . gentleman went on
1t only takes the
minimum amount estimated by Mr. Sandford
Fleming, viz., $100,000,000, you have a prefty

<
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** Six millions a year they had to comsider fcr
runmng expenses, which Mr. Fleming esti-
mated at eight millions, and which his (Mr.
Blake’s) hon. friend (Mr. Mackenzie) esti-
mated at a sum of $6,750,000 a year for
the whole line, or $4 000 a year from
illi ific. Of course aganst

this sum was to he set the receipts, which
in some sections; perlnpe, would meet
expenditure, but, the - early days,
if mot for ‘a leng time, he (Mr, Blake)
believed the road would have to be run at a
loss.” Iknow that, this is an anthority for
which the hon. leader of the Opposition has a
most profound respect-+(cheers and laughter)
—and I trust that jn submitting such criti-
cisms as in the interests of the country every
Government of this kind ought to re-
ceive the hon% will not lose sight
it ok jin cnltacumg our pro-

8 hon. gentleman’s ability,

& spegipl pleader, higher than I
myself, or his gouqé jndgment when he
ives & question the faw, candid, and un-
ﬁmd examination which a question ke
this under consideratiom deserves but does
not always receive. But I will give the
House an opinion which I estimate more
highly than that of the leader of the Opposi-
tion, and that is the opinion of the gentle-
man who, for five years as leader of the Goy-
ernment of this country, dealt with this ques-
tion, and was daily and hourly conversant
with all its details—I mean the hon. leader
of the late Goverament. After all his experi-
ence, and after the experience of a year in
Oppesition, as well as of five years of ad-
ministration; he undertuvok to give to the
House his estimate as to what the road
‘would cost. He put it at $89,000,000.

THE MERITS OF THE BARGAIN.

I trust I have given to the House sufficient
evidence to show not only that the proposal
which I have the honour to submit to Parlia-
ment is entitled to the favourablé considera-
tion of the Opposition, not only that it is
fmﬂy within_ the amount voted by this

House in 1873, and subsequently.in 1874, for
the construction of the railway, but that it isa
contract based upon figures which compared
with those which hen.
site, after all their experience: in connection
with this work, regarded as altogether in-
sufficient for its construction, are exceedingly
favourable tothis country. Now [ am bound
to say I mever felt more grateful in Parlia-
mentary life than when, notwithstanding the
startling statements made by those hon.
gentlemen, this House Elacod 100,000,000
acres at the disposal of the Government for
the of constructing the railway. I
knew that every  iutelligent man in this
House and out of it regarded that measure as
of vital importance to the country. I knew
they felt it was a duty we owed to the country
to grapple with this great work, notwith-
standing the enormous liability it involved.
I knew 1t was a great demand to make u;
Parliament for the Govern:l::nt to ask for
permission to prooeed with this great wor
but we felt that, inasmuch as the oonstm:’-
tion of this road was required to develop the
ltNorth-West, in;nn:)c.l; as i; was abso-
utely necessary  to e that coun-
try what it could be made,
increase the hol};opnhtmn’ m  and résources
warranted in aski
lands otherwise s should

the construction, The House
can erstand we felh fully the responsibility
of asking for this gnopmous amount of pub-
lic money to be Px ; feeling as we
did that when we had constructed the work
from ead to end, and were ready to te
it, the still heavier, responsibility rwz:;on
the country of providiag the means of snc-
cessfully operating the road, for no man could
shut out of sight the serious responsibility
that the operation of 3,000 mules of railway
through such a country would entail. But
Parliament felt M\ the construction of the
road was absolutely n

ment of Canada, and they

the Government  the

asked for, but they

tior;‘ that we iw

such a way as

})eo%: of the ol(iig'

or urpose

The vaemmam

gentlemen oppo-

features

I might

be called, gnd that were sufficient to condemn
it, where was the ity of the person who

wrote the criticism in the Citizen mi

or

 position a gentleman woiuld occupy ‘who
made a contract for the construction of
Great Eastern—an enormous ship, greater
extent, and involying a greafer oxpendi-
ture, than any other ship that ever was built
in the world—I am reminded of what would
be the position of a man who, after
building a ship, and finding it complete
in every r&t. would be told hy
his employers that the ship was all right in
design, material, and workmanship, but that
there was a little twist in the jolly-boat which
they did not like, and on that account they
did not think they would take her. I say,
sir, that when we come to Parliament with a
great measure like this, when we occipy a
position in respect to the probable completion
of this great work which twelve months ago
the most*sanguine man in this country could
not have hoped we would océipy, these hon.
gentlemen hesiate, - Although we have found
gentlemen with great resources at their com-
mand to go forward with an enterprise so
essential to the progress of Canada ; although
that work is to be completed on a purely com-
mercial basis—these gentlemen, turning their
backs as they have been obliged to do upon
their own declarations, again and again re-
corded; still complain of ‘the smallest details
of the armngement, which, happily, we have
been enabled to place before Parliament. But
for those remarksof hon.gentlemenopposite
which haveled me-o believe to the contrary,
Ishould have thought timt this was a measure
for which I could have confidently asked the
support not only of those who usually sup-
port the Governmend, but of hon. emen
opposite, who stood committed by their votes
and by the strongest possible statements of
their leaders to the support of terms for the
construction of this work much less favour-
able than those embodied in the present con-
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tract. . 3y : ! Aty
THE PERSONNEL OF THE SYNDICATE,

But, say these hon. gentlemen, “'we don't
like the company”—a remark most libellons
and insulting to the gentlemen who compose
the syndicate.

Mr. MACKENZIE—Who said so ?

Sir CHARLES TUPPER—The organ of
hon. gentlemen in this city.

Mr. MACKENZIE—Do you- mean the
Citizen ?

Sir CHARLES TUPPER—Well, perhaps
the Citizen is now the organ of hon. gentlemen
opposite. I know that in the short space of
twenty-four hours they were able to
take the. Ottawa Twmes out of our
hands by some means—a ‘‘ human device”
I believe they called it.  But, sir, I
do not feel surprised that hon. gentlemen re-
ject with scorn the imputatien that the Free
Press is their organ or speaks their senti-
s:inb—n jom'lmltl that :fﬂem ts to throw

uy upon gentlemen of the highest stand-
ingoi‘ax éumdn and in the Bntigh Empire.
The gentlemen who have undertaken this
work stand before the people of this coun
to-day in the strongest position that it is
possible for gentl u to occupy in relation
to a great enterprise such as this. The Cana-
dians engaged in the enterprise are men who
are second to none in respect of commercial
standing and capacity ; and by their success
in carrying out their own great railway en-
terprises they have afforded us the best
possible guaranséee for the manner in
which they will fulfil their engagements
with the Government and Parliament
of Canada. I may be told that the
owners of the 8t. Paul, Minneapolis, and
Manitoba railway are members of this syndi-
cate; and, sir, I am d to know that this
is the fact and for this reason : I say that,
standing outside of this association, they
were in a position of antagonism to Canada,
becanse they were the owners of a line of
railway to the south of the great North-
West. We all know that the t barrier to
the successful development of the Novth-West
;uﬂﬂntintbe bs ofs(‘-u diai Pacific
'way our immigration was obliged to filter
&!\mghthohnitoriu of theU:ii‘ﬁdShbea.
he great efforts which have been made to
secure immigration into the United States,
and i those who weré on the way to
our North-West, have not been made by the
Government of thateountry, nor by the Legis-
lawuof%:ooszh, but by the railway com-
panies, W ve a personal interest n

ways to the south a volume of immigration |

to settle the land, for

that  alone
can make their en

_five miliions of dollars within two years and

ce that it does, is
one to sit down and cavil over, and to drive
the most difficult bargain that could be driven,
and perhaps lead to what occunred when we
made the contract in lm,'ﬁwkmlﬁgely
in excess of those that this contract contains ?
But&stwunotuo&:mth

occupy, but I would just ask houn.
opposite whether we could have b,
tract carried with the success we all de-
sire, expect, hope for, if we had made the
contract with the strongest body of capital-
ists that could be forthd in she city
of London? We lwould, have had
English engineers with extravagent ideas,
totally igmorant of the weork and the con-
struction of railways through such a-country,
and we should have at no“listant day, mo
wher what their resources might be, us:;
fé® failure on their hands, and worse
that, you would have had discredit brought
upon the country in consequence of the
ies who had purchased their bonds
iling to - obtain that interest which
they justly expected from their investment.
Whether you look gt the American, or the
Canadian, or at t.he'Engli-h, French, or Ger-
man gentlemen associated with this eater-
Frisc, I believe that Canada has been most
ortunate, and the Government has been most
fortunate, in having this work placed in their
hands.

tlemen
this con-

THE SECURITY.
It is stated that the security of one million

dollars for the carrying out of the contract is
too small. They u;'ng:.pt a paid-up capital of

a deposit of one million dollars is too small.
My opinion of security is this—that provided
you get the parties who are most likely to
deal suecessfully with the matter, the less
security you demand the better, because in

ion as you lock up the resources of
the party, the more you decrease his power to

on his work successfully.

ﬁr. BLAKE—In order to improve the
situation, let us strike out the clanse about
the million dollars,

Sir CHARLES TUPPER—Of course I am
spesking within a certain latkude, and I
would ask the hon. gentleman to turn'his at-
tention to what was a somewhat similar
work constructed on this continent—the
Union Pacific railway—and I would ask
him whether the capital of that company
was , or whether the security given by
them for the constructioniof the road was
larger, than is now obtained with this com-
pany. He may examine into the carryin,
out of a i

July, 1
THE POSITION OF THE OLDER PRO-
VINCES.

I may say, sir, that although the hon.
leader of the Opposition may have forgotten
it, he took the It a year ago of express-
ing his opinion, and to a certain extent, I
sup his sympithy, with the deplorable
condition in which the members the

rovince of Quebec found themselves, The
Kom gentleman said *‘ that Quebec had spent
eleven millions of dollars which they could
not afford tor the om;ntrnction of a pmoifrincisl
railway, principally for the purpose tap-
ping the Pad¥fic trade, and that Quebec had
stretched out her arms towards the great
West as far as this city for the purpose of
securing that trade, and the question was
how soon that expenditure is to be made
available. Her road is paying as it is, what
Quebec expected it should pay—some frac-
tion of the mterest on its construction. But
they also expected it would bear the great

e of western traffic into her princi

cities, and bring prosperity to her people ;
but unless some through connection is
made, these expectations on the part
of Quebec would mot be realized,
if the eastern end was not constructed unmtil
the western was finished, and he

would be alive to enjoy it™ I will not say
that there was any sarcasm in these remarks.
I will not say that the hon. gentleman was
not shedding tears of sympsthg when he was
bemoaning the unhappy fate of Quebec; but
where are Nova Scotia, New Brunswick, and
Prince Edward Island, and where is the
Province of Ontario ? Why, they stand in a

to-day that a ago would have
m‘j':nghed at if we

ventured to pre-
dict it. If we had eaid a year ago that at
this session we should be able to provide a
contract by which in 1891 all the cities of
these provinces would have easy communica-
tion with the great North-West territories of
it would have been considered im-
possible of attainment. What is of more
vital imy i i

cities and Winnipeg, the present emporium of
the North-We-t,”b‘y some 500 miles, But
rnmg' that we had to go

arie] in the absence of any line at the north
of Lake Superior, the distance by the Sanlt
and Duluth would be from Nipi
Ste. Marie 204 miles, from Saun

| G, 2o i i i
3 y
miles, and that from Linko Winhipeg

Pr

being 371 miles, so that ﬂxenﬁome will see
we have the shortest possible line by which
to reach Wiani It will also see that tho
distance from Montreal to Callendar station
is 354 miles, while the distance from Toronto
by the Gravenhurst line is 226 miles, or 128
miles less than that from Montreal.

THE CONSTRUCTION STANDARD.

I may now advert for 3 moment to some of
the objections which have been urged against
this proposition. I am told the standard is
too low, thagthe standard of the Union Pa-
cific raitway is a very unfavourable standard,
and that we ought to have selected something
higher, Well, it is very well after having
obtaed the opportunity of making a con-
tract to make severe stipulations, but when [
have stated to the House the terms under
which these parties have undertaken to con-
struct this road, I think you will agree with
me they were entitled to as favourable con-
sideration as we could give them, I should
like to know what position the Government
of Canada would have been in which, after
baving offered $84,000,000 in 188 to the
company of which Sir Hugh Allan was
the president, should ask the gentlemen
who were undertaking to do the same work
for $78,000,000 to make the terms more
onerous than those of the previous contract.
¥f any hon. n will turn to the con-
tract with company of which Sir Hugn
Allan was president, he will find that it
provided that the standard of construction
and equipment of the Canadian Pacific rail
way should be ‘the Union Pacific railway, and
therefore we have gone as far as any member
of this House or any fair-minded man will say
we ought to go with reference to the
standard. But what is this standard ? Why__
therearehalf-a-dozenleading roadsin theUnited/
States to-day of which the standard is
objectionable in grades and curves than
of the Union Pacific ; therefore I think ther
is not much for cavil in that matte
When the. Union Pacific was builg, thé Gov
ernment, which gave a much greater amoun
of aid to it than we are giving to this read

that the standard themidtmm an,
i0 railway ahould be put in the contral
as the contraet of the Umion Pacifie, and ti
Baltingore and- Ohio railway, as: everyon,
knows, is a road that is doing an enormow
traffic, and is regarded as a first-class roap
The Portland and’” Ogdensburg railway, ary
half a dozen other American lines, have als
a standard that cannot compare with the
standard we have selected. Ineed not detai
the House, therefore, by trying to shov
that it would have been utterly unreasonably
for the Government of Canada to exact fro
these gentlemen, who were agreeing to conr
struct this road at so much less terms tha,
were agreed to in the Allan contract, a highey
standard than we have done. But we have/
beiter guarantee than could be inserted in the
contract of the high standard of the road
and that is, that fhese gentlemen are n¢”
constructing the road for the Government
Canada to work, but they are constructing |
as their own property ; and when it is cor
structed, they have to furnish the means ¢
maintaining and operating the road ; ané
every disadvantage of construction will fal
upon them, and not uwpon us. And, sir,
what would have been my position in de
manding excessive terms in relation to the
mndax:ﬁ of the road when they had in- their
hands my own statement, the statement of
the Government of Canada, that with all the
resources of this country at our back we were
compelled to lower the character of the road
in order to construct a cheap line of railway,
and that the lowest estimate we could make
of the cost of such a work was $80,000,000, a
snm in excess of the whole amount they were
obtaining both in money and land, computing
the land at a dollaran acre? I think, there-
fore, I need not detain the House by dealing
with the question of the standard of the road.
THE SUBSIDY DIVISION.

Nor, eir, will I detain the House very long
upon the other point that has been raised,
and that is the mode npon which the money
i % divided. I have shown the cost of

> at the lowest rate at

ich we can now put it. If hon. gentlemen

id attention to the deplorable

i the late First Minister gave

-us a year ago as to the difficulties they would

have to surmount between Red River aad

the foot of the Rocky Mountains, I think they

will come to $he conclusion that the amount

is not extra I call the attention of the

Houase to this The Government want

that pushed through Red River to the

foot of Rocky Mountains as fast as it can
be done.

THESYNDICATE'S PROGRAMME.

The syndicate intend the road to be com-
pleted to the foot of the Rocky Mountains at
the end of three years from the present time.
If it be thought a gigantic work to build 300
miles of railway by this powerfal syndicate
in a year, I may tell hon. gentlemen, for their
information, that within the last year a few
of these gentlemen completed between 200
and 300 miled of rdilway themseives, through
a somewhat similar countay ; and therefore
it is not an extravagant statement for them
to make in stating that they intend to con-
struct to the foot of the Mouatains in
three years, and to build 300 miles of this
road dy;xring the coming season. What does
that involve ? It involves the expenditure of
an enormous amount of capital at the outset.
The very moment this contract is ratified by
Parliament these gentlemen have to put their

i ir pockets and not only rake
theretrom a-million dtil‘hu to deposit with us
as ity, but they have to put %heir hands
inm pocket the next hour and take
out another million to equip the road ; and
that will be done within the course of the
year. After reading the lachrymose state-
ments of the hon. leader of the late Govern-
ment about these lands and the difficulty of
getting them sold, it is not wareasonable to
suppose that with all their energy and
in&uﬁry it will take two or three years
before they can make these lands to amy
large extent serviceable by a return of money
from their sale. gentlemen have,
therefore, at the outset to lay out an' enor-

sum of for egquipment and in
;:*ndmg ﬂnF necessary ——y to run that
they have i

work during coming three years ; and
in the next place to wait for a con-
iod Lcfore they. can receive any
lands. Xt the end of t-’;;:

t will, of course,
optl:;lecﬁona. I believe,
it is examined the more
in the division of money
been done, and
ence, not m us,
t of the leader
have only to take his
have been read to-
estimate of $20,000
to be constructed
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gement. is an-
%o put their hands
into their pocke y us, and that is for
the work"we have constructed west of Red
river, and the material we have on hand ap-

icable for the purposes of construction.

nder these circumstances hon. gentlemen's
minds will be relieved to know that we have
made the very best division of the money, if
the enterprise is to prove anything but a fail-
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ure, Thereisa of mouney gob‘;
outset in bringing ple
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bure is the exemption of
tion. 1have no hesits
would have been very glad if
#he contract, if it were on
strong prejudice that exists
on that question. But there
we had to comsider. One w
best bargain we could for C
other was not to impose term)
beingof any materialadvantage
()
would be Iikely to lead to d
* momey markets of the world,
pectus was placed on those ms
one will understand that the
?ect to the taxation is not
igltest degree from that in
Iast year. Whenwewere eonsty
as a (Gm'crnment WOrk, \\'heu
Was construeting it by dired
agency, no taxation corld haw
these lands until they were
they were occupied. N
pality, or corporation of ar
or that could be created
pose the slightest ta
weve sold or oc
sold or occupied noy
liable to taxation.
the question of the road
from taxation, becanse }
omly to turn to the laws ¢
The policy of the Gove;
States has always been, that
of railway; the roadway
stations, everything er e
railway, should be exempt
One of the judges of
United States declared
lines of road were
public easements, that as
the benefit and advaucemen
couatry, they should not be
taxation, State or municip
therefore, only followed thd
has prevailed in the United
which hon. gentlemen oppo
incumbent upon us. What w
We were asking these n
forward and take a position 4
shrank. I.do not hesitate ¢
portant as the enterprise w
ment felt it was one of enorr
and trembled almost when th
great cost of construction a
the road when constructe
when we were shirting fro
ta the shoulders of a private g
ibility, I ask this Hg
to tell me whether they do ng
far as we could, we ought to
gentlemen in as favouraile a 3
construction of the road as wy
selves * That is all we have
have said before, the mc
utilized they become li
have been told that the |
Company being free
Mr. MACKENZIE—
from taxation.

Mr. BLAKE—They were
large landholders, ’
Sir CHARLES
owned in large blocks.

half as bad.
Mr. BLAKE—No ; t
Sir CHARLE
taken care the
We have met
but, as I said before,
sell their lands. It
the road witt
the country as
‘this is a |
- free the I
bat you crea
strong poi

ds of a company.
¥ 25 000,000 acres of lam
served. Under the Allan co
And the terms of the Canada
Act of 1874, contractors
80 have .their lamds in
of twenty miles square.
eontract the Government h
of every alternate mile over th
and along the whole line of
there be any monopoly ?
temms of the late Government’
. ermment was bound as the Gaw
United States was bound in
Union Bacific railway to abs
an acre under $2.50. Under
however, we are free to give a
Tremains in our pc
g:ll:hc interest warrant 1t.
- gentleman opposite press
upon us than that of not sellig
“low §2.50 an acre ; but we say
only too glad to plant a fred
every acre belanging to th
hold on the monopoly
of 5£000,000 acres
in blocks of twenty miles on d
road, instead of our being bou
less than $2.50 an acre, we can
settlement the 29,000,000 ae
ment retains, to utilize i1t in the
country, over and above the
the syndicate, or can sell at
minimum fixed by the terms of
about the terms of a year ago?
solution Parliament passed hd
Propriation of 100,000,000 acres
8ee how absolutely Parliame:
at the disposal of the Governn
any way possible to secure th
of the railway. Instead of
Over to a monopoly, as it
those 100,000,000 acres, we k
I our own hands, to be used
She interests of Canada b
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quired to be paid 1
syndicate. As I
tion of freedom
the lands is not new.
Passed in the United Sts
$he International Railias
tonsolidated under the name
mational and Great Northern
mg_\', which provides similariy
B, enacted as regards other
Panies in various States of ¢l
ke lands of the company shal
faxation. The United States
given great land grants te
What is called the ** head grant
i -one case a company was 3
select in any part of the pu
Texas — that magnificent
S excited the admiratie
gendlemen  opposite — the
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The company received twenty s
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or may hereafter be coustructe
the Act of 1870, ““the said com
eessors and 2 s, to have the n
$he said lands as head rights and
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& period of twenty-five
moment our lands, however, a
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8 law they remain free fod
years after coming into th
Private purchasers. There
© the kind here. The
are utilized or sold—and
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would be possible in any
Shey fall under taxation. 4
THE LOCATION.
Fhe location of the railway is
inder the term of this conf
18 to be submitted for the a
-General-in-council.
&hm that this company v
‘better le to locate the road th
Srament. They have a more vif
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