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SIR GEORGE ‘ARTHUR, K. C. H. Licutenant Governor.

(Copy.) | :
Bask oF Urrer Canapa,
Toronro, 28th February, 1839.
Sir, '

As the Act will shortly expire which authorizes the Suspension of Specie Payments by
the Banks of this Province, and as the Board of Directors of this Institution are desirous to
ascertain as early ‘as possible, the views of Her Majesty’s Government on this subject, I have
been directed most respectlully to request, that yon will be pleased to inform me if any pro-
ceedings have been had on the Report, which the Board had the honour to submit to His
E\ccllency the Licutenant Gov crnor ou the 18th of August last; more p‘uncularly on that
part of it which relates to the abolishing of the French Ha]i Crowns of Lower Canada—a
Coin whicl is ¢o utterly worthless in its intrinsic value, that it has for many years past been a
bar to the frecdom of L\channcs between Upper and Lower Canada, serving in all times as
‘a virtnal Suspension of gpeme Payments on the part of the B anks of Montreal and Quebec,.
so far as respected the People. or Banks of this Pr ovince—Dbeing strictly a loss. on Exchange
of 27 percent; as the nominal value of the Hd”'(;lown 152 ‘)d . whereas it’is only worth 2s.
in other parts of this Continent, 'md then on]v as Dullion, not being recognized as a Com out
Lower Canada. o
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The Board are ausious to call His Excellency’s attention to this point,’aS they have

lately understood that the Banks of Lower Canada arc provided with large sumsof this kind of
‘Mo'lex which is inconvertible inall other Countries, and on which rhc\' may with impunity rest
a resumption of Speeie Payments : w hilst, on the other hand, the Banks of thl\ Province would
be exposed to an unequal contest, and fr om the course of trade, would ina great measure be
compelled to furnish Specie for the Commercial transactions of botl:. Pxoxmceb —m which

case the Notes of the Lower Canada Banks, will again form-a very considerable portion of -

the circulting mcdlum of this Country.

Under these c11‘c11n1%1n¢0>, the Board pray that IIIS Excellency will be pleased to take
into his con~1dcmL10u the expediency of communicating with the Government of Lower Ca-
nada on the subject of the Curreney of both Plonncc:: ‘and they trust that the result \wl] be,
that the French Half Crown will no longer be suflered to form the legal coin of any portion
of British America. The Board are more particularly led to hopc for this conc]uslon, by ad-
verting to that part of your letter of the 1 /Lh July last; in which you intimate that the state of
the Currency in-all parts of the Emplre is a matter in w hich Her ] Majesty’s Government takes
'1pccu]mr interest. * The Board are the more" induced to hape for such a favourable de-
termination, {rom having observed that “within a few (h)s an:-Ordinance has been pqssed at
Montreal, to exclude from " circulation all Coins of Copper of Jess value than their legal rate,
as there can be. no doubt that, aremedy. which has becu so momptlv apphed by Gm er nmeut
to the lesser cnl, will not bc dc]a\ cd 1n mmm'ma thc greater. : : S

Rcfunn(r also to that p'uL of the chmt n wluch the Board quggectcd Lhc laSl’lC of a
epccnhed Qllvu Com'mc for the use of British America, T am ﬁuthcx dnccted to 1eqne<t you
will be p]m1<c(1 Lo mfoxm me if such a measure is in comcmphmon l)_) Her \[.n]env GO\ern-
ment ; as, in that cacc, dm Bank, in common with the othcr B 'mkc of Lhc I’rovmcc, W ou]d

solicit a share of Lhc new Coin, and would Lakc 1mmcdmtc stcps to or de1 its Agents in Lon- o
don to punclm"c ‘L large’ qmntm for sh]pmcnt on Lhc othmunr of’ the \fmmatlon, whlch w 011]d"

matcrull) tend to mudcz an ch\ 10>umptxon ‘of .\pccxe Pavmcnta both C'wv 'md safe.

In oxdcr 10 pronde ﬁnthcr for Cthz.um the T\chanoex between Upper and Lower C'x- ,

mda, the Board would beg lc'we to recommed that the: ]nonsmna of the act of 1836, decla- ‘

ring. the vzﬂuc in this Pm\ ince of fhc Gold and bnl\ er Coma of' Greqt Butam bc cxtended
in ]11\0 m'mncl to Lo“ u Canada o ‘ : i

I have &c.‘ B :
‘ (bmned) THOMAQ G I{IDOUT
' ‘ Crzslnez
['hc Honoumbne lum MALAu,u. R K " T
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