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ASSESSMENT LIFE INSURANCE

What the Figures of Fraternal Insurance Organizations
Show—OId Line Life Companies’ Motto is Safety First

- BY WILLIAM H. ORR.

~ Let us take a look at what 20 of the largest assessment
life insurance associations are doing. From the table below,
it will be seen that some of them are growing in size, and
others are beginning to go to pieces, by the loss of member-

_ship. Of the 170 societies found in the chart from which

we quote, g1 show an increase of size during the four years—
1910 to 1914 inclusive—while the other 79 show decreasing
membership, and increasing death losses. -

In the matter of present largest amount of insurance in

- force for the year 1914, the 20 associations below compare as

to their business reported in the year 1910 as follows, from

. the largest to the smallest:—

-

Total 7

Name and Year of Admitted Insurance

Location. Record. Assets. Written. In Force.
Royal Arcanum, 1914 L L $ 14,800,500 $467,413,000
Bostoa ......... 1910 7,401,110 20,033,500 489,897,730
Maccabees, De- 1914 13,650,131 86,988,950 385,026,774
B csinsspivsisa 1910 10,344,479 27,880,500 333.525.337
American Yeomen, 1914 343,302 49934, 500 257,500, 500
Philadelphia ... 1910 1,734,735 49,603 000 187,372,000
Royal Neighbors, 1914 2,370,382 20,583,350 260,235,780
Rock Island ... 1910 748,738 36,798,350 223,012,500
1 O. Foresters, 1914 23,821,413 15,215,944 196,412,733
T 1910 16,691,733 20,062,378 240,170,089
Kts. & Ladies of w9y 2,737,518 37,470,000 186,700,000
Security, Topeka 1910 1,833,681 26,248,000 120,986,000
Woodmen of W., 1914 6,864,047 11,763,000 180, 324,400
Denver, Col. ... 1910 4,035,473 15,093,000 185,253,700

* Railway Trainmes, 1914 3890431 - 31467180 173,433,280
Cleveland ...... 1910 2,428,661 27,678,000 130,173/8%0
Loco. i . 1914 804,349 6,922,500 150,343,750
Cleveland ..... 1910 437,556 13,080,000 123,768,000
Cath. Foresters, 1914 4677965 6,734,000 146,876, 300
Chicago ........ 1910 2,531,268 13,560,500 148,197,000
Woodmen  Circle, 1914 4,248,408 27,026,10 141,636,500
RS - & iisres 1910 1,750,738 u.m,;a/ 81,690,900
Ladies Maccabees, gty 8,442,421 13,661, 123,271,711
Port Huron .... 1910 4980,345 11,014,500 . yo4,a80,886
Ladies Cath. Bea., 1914 3.042,804 7,778,000 " 130,068,000
Ble, Pa . ..o 1910 1,912,268 4,986,500 97,011,500
Loco Firemen, 1914 3,061,080 9,879,000 115,984,000
Peoria, 1L .... 1910 1,162,155 st 5000 T . 96,611,000
National Union, 1914 2,708,278 < ey, 000 - 113,761,000
- Toledo, O. .... . 1910 2,191,151 ‘10,110,008 123,849,000
Kaights Columbus, 1914 5,382,910 12,776,000 113,427,6%0
New Haven, Ct 1910 3,192,843 9,667,000 83,387,000
Ben .Hur Tribe, 1914 1,607,333 16,319,375 111,303,708
Crawfordsville .. 1910 1,615,513 18,318,650 134,459,350
Fraternal Aid, 1914 1,161,695 94984, 500 98,795,045
Deaver, Col. ... . 1910 343,493 5,323,400 39,986,350
Kis. of Pythias, 1914 7,067,882 18,028,046 98,686,234
Indianapolis .... 1910 3,461,516 17,313,308 106,137,705
Heptasophs, Balti- 1914 2,003,093 2,311,800 90,345,500
more P SR 1910 1,098,815 47 34,000 97,470,000

Pfomises to Pay at Death.

If we were to add up the amount of “promises to pay,”

it would be found that these 20 alone, with the other two
still larger ones added, were carrying something in excess
of $5,917,000,000 of life insurance at the close of 1914. This
is in the case of only 22 of the total 170 associations report-
ing their figures to the ‘““Pocket Register.”” There:are also
billions upon billions under contract upon the books of all
the regular life insurance companies of the continent. What
a contrast such a benevolent state of things presents to what
was the case in the early years of the present writer’s 60
years of business life!
It will be noticed in the final column of the above figures
hat, while most of the 20 societies show some progress dur-
ing the four years—from 1910 to 1914—some of them appear
to have laboured in vain in that respect. Eight of them have
not only failed, with all the new business they secured, to
keep their ranks on the up-grade, but have lost all the new
and a good part of the old business as well. Some of it
went by heavy death losses, but more of it by dissatisfaction
and lapse. Generally speaking, when the membership is on
the wane, the death rate stands to run in the other direc-
tion. Take a few examples from among the 20.

The Maccabees and the American Yeomen, from near the
head of the table, and the Woodmen Circle near the foot,
are all three seen to have brought in, and held on to, a very
large proportionate number of new members. Hence their calls
by death -have a low average per 81,000 of risk carried, during
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the four years. In 1910 they ran $9.30, $5.60 and $7.40,
while in l’;)u the same three had a rate of $6.50, $6.30 and
$7.00. This shows that the influx of new blood reduced the
average of the yvear 1gio (which for the three was $7.43),
down to $6.60 in 1914. 3

On the other hand, notice that in the case of another
three—viz., the Royal Arcanum, the Independent Order of
Foresters and the Heptasophs—all of them now about 35
years old, and rapidly losing their membership—the deaths
per 81,000 of risk, cost them in 1910, respectively, $14.60,
$0 and $13.30, while in 19:4‘;:: figures vetedtl_s.«:.'.xoo.::
and $15.60. These figures w an average during 1910
$12.30 and in 1914 a: increase to l:xs.ao. Conpue: “mh
the three younger and more actively growing associations,
these three, through age and loss of membership, show a
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the four vears, and a few of them have quite a large sum
laid by, but none, except the Independent Order of Foresters,
Toronto, so far as we know, make any considerable pre-
tence of actual solvency. There was undoubtedly an honest
endeavor, at a very late period in its history, to make use of

advice as to its liabilities, vet there must remain for
year
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that time who did not die during the period in-
uate rates, are now having a heavy deduction

their widows’ and orphans’ $1,000, to tover their own
rate-deficiency, as fast as they die, in their old age.

if that is all it does, then it can easily be seen that from
somewhere, sometime, there ‘must be found the means to
the gap caused by those previous deaths. ‘

In the Ottawa insurance reports for 1914 and 1915 im-
portant information is given as to the meaning of those
liens upon the certificates of the old men. That is,
who jommed previously to January 1st, 18gg—about 15 years
ago or more. .

After a detailed statement showing that the total assets
of the society were $22,677,506 on December 31st, 1914, there
is this footnote: ““In addition to these assets, the society has
liens on certificates issued prior to January 1st, 1899, amount-
ing, with accrued iaterest thereon, to $19,583,848. These
liens,”’ the footnote goes on to say, ‘‘were imposed by a single
assessment levied on each such certificate, and, if not paid,
remained as a lien upon the same, bearing interest at 4 per
cent. compounded annually.” .

Adding the above two sums together, of assets in hand,
and liens against the certificates, the following shows the
condition of the Independent Order of Foresters on December
31st, 1914, viz. :— ‘

i

f

Accumulated invested funds

............................. $23,677,596

Liens placed against the older certificates ..............
Total realited and assessed resources................... $42,361,444
The reserve liability is given as  ..........coovvvinnes 41,374,504
Which shows the real surplus, or capital, to be.......... $ 986,040

* That is a margin for safety of only 2}6' per cent. above the
- total liabilities. i

~ How far below what the actuaries and the
insurance superintendents deem this size of margin to be,

may be seen from a few quotations from the reports of old
line insurance companies as follows:—

Company.

Assets. Liabilities. Surplus. %
Canada Life ........... $56,103,710 $48,032,584 $7a70,028 13
Confederation . 19,814,8% 17,524,580 2,390,369 12
Mutual Life ............ 24,306,233 20,487,754 381847 15
Sea Life  ......coineens 64,608,314 §7,433,862 I4s52 N
Average of the four.... $41,207,597 $ 36,094,605 $5,002,831 12Y%
1LOF., with lieas ...... 42,261,444 41,274,504 986,040 2%

It is evident, therefore, from these figures, that to be
in such safe and solvent condition as are the regular com-




