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the four years. In 1910 they ran $9-30» SS-6o and $7.40. 
while in 1914 the same three had a rate of $6.50, |6.jo and 
$7.00. This shows that the influx of new blood reduced the 
average of the year 1910 (which for the three was $7-43)> 
down to $6.60 in 1914.

On the other hand, notice that in the case of another 
three—vi*., the Royal Arcanum, the Independent Order of 
Foresters and the Heptasophs—all of them now about 35 
years old, and rapidly losing their membership—the deaths 
per $1,000 of risk, cost them in 1910, respectively, $14.60, 
$9 and $13.30, while in 1914 the figures were $13.40, $10.40 
and $13.60. These figures show an average during 1910 of 
$12.30 and in 1914 an increase to $13.80. _ Compared with 
the three younger and more actively growing associations, 
these three, through age and loss of membership, show a 
death rate more than double that of the prosperous ones. 
Of course, they will all get there, as the troubles of age come 
upon them, and then will begin to come the testing 
as to how long their very small provision of assets will 
the heavy drain.

ASSESSMENT LIFE INSURANCE
i

What the Fignres ol Fraternal Insurance Organizations 
Show—Old Line Life Companies’ Motto is Safely First

■V WILLIAM M. OR*.

Let us take a look at what 20 of the largest assessment 
life insurance associations are doing. From the table below, 
it will be seen that some of them are growing in sue, and 
others are beginning to go to pieces, by the loss of member
ship. Of the 170 societies found in the chart from which 

, we quote, 91 show an increase of size during the four years— 
1910 to 1914 inclusive—while the other 79 show decreasing 
membership, and increasing death losses.

In the matter of present largest amount of insurance in 
force for the year 1914, the 20 associations below compare as 
to their business reported in the year 1910 as follows, from 
the largest to the smallest:—
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* M \ef Safety FirstQ ,Most of the 20 show a slight increase of assets during 
the four years, and a few of them have quite a large sum 
laid by, but none, except the Independent Order of Foresters, 
Toronto, so far as we know, make any considerable pre
tence of actual solvency. There was undoubtedly an honest 
endeavor, at a very late period in its history, to make use of 
expert advice as to its liabilities, yet there must remain for 
many years to come, a serious doubt as to how much should 
be provided in good solidly invested assets, at this late date, 
to come anywhere near meeting the losses caused during the 
past years, when nobody was paying more than about one- 
third of what he should have paid. From the large number 
who died no collection of the shortage can now be made. 
Those of that time who did not die during the period of in
adequate rates, are now having a heavy deduction made from 
their widows’ and orphans’ $1,000, to cover their own past 
rate-deficiency, as fast as they die, in their old age. But 
if that is all it does, then it can easily be seen that from 
somewhere, sometime, there 'must be found the means to fill 
the gap caused by those previous deaths.
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Whet the Wmb Reeks974111,500
In the Ottawa insurance reports for 1914 and 1915 im

portant information is given as to the meaning of those 
liens upon the certificates of the old men. That is, those 
who joined previously to January 1st, 1899—about 1$ years _ 
ago or more.

After a detailed statement showing that the total assets 
of the society were $22,677,596 on December 31st, 1914, there 
is this footnote: “In addition to these assets, the society has 
liens on certificates issued prior to January 1st, 1899, amount
ing. with accrued interest thereon, to $19,583,848. These 
bens," the footnote goes on to say, “were imposed by a single 
assessment levied on each such certificate, and, if not paid, 
remained as a lien upon the same, bearing interest at 4 per 
cent, compounded annually."

Adding the above two sums together, of assets in hand, 
and liens against the certificates, the following shows the 
condition of the Independent Order of Foresters on December 
31st, 1914, viz.:—
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PfomlMs to Fay at Death.
If we were to add up the amount of “promises to pay," 

it would be found that these 20 alone, with the other two 
still larger ones added, were, carrying something in excess 
of $5.917.000,000 of life insurance at the close of 1914. This 
is in the case of only 22 of the total 170 associations report
ing their figures to the “Pocket Register.” There arc also 
billions upon billions under contract upon the books of all 
the regular life insurance companies of the continent. What 
a contrast such a benevolent state of things presents to what 
was the case in the early years of the present writer’s 60 
years of business life!

It will be noticed in the final column of the above figures 
ghat, while most of the 20 societies show some progress dur
ing the four years—from 1910 to 1914—some of them appear 
to have laboured in vain in that respect. Eight of them have 
not only failed, with all the new business they secured, to 
keep their ranks on the up-grade, but have lost all the new 
and a good part of the old business as well. Some of it 
went by heavy death losses, btit more of it by dissatisfaction 
and lapse. Generally speaking, when the membership is on 
the wane, the death rate stands to run in the other direc
tion Take a few examples from among the 20.

The Maccabees and the American Yeomen, from near the 
head of the table, and the Woodmen Circle near the foot, 
are all three seen to have brought in, and held on to, a very 
large proportionate number of new members. Hence their calls 
by death .have a low average per $1,000 of risk carried, during
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' That is a margin for safety of only 255 per cent, above the 
total liabilities. How far below what the actuaries and the 
insurance superintendents deem this size of margin to be, 
may be seen from a few quotations from the reports of old 
line insurance companies as follows:—
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It is evident, therefore, from these figures, that to be 
in such safe and solvent condition as are the regular com-
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