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RESULTS.
There arc at present i to companies licen 1 under 

ilie Insurance Art for the transaction ol 1 
( anad.i
on by them, viz. :

ihr Assessmrni Plan, Fire, Inland Mam Inland 
Transit, Guaranto*. Contract, Accdent, eluding 
Employers' Liability. Sickness, Steam Roil r, Plate 
Class and burglary Guarantee.

( ft these companies 51 arc Canadian 0 British 
and :<) American.

There are also S life eompan'es 4 Briti-i, and 4 
American) v Inch ceased to transact new lm ness in 
Canada before the Life Insurance Art c nu< into 
force, hut which are entitled under Section s1 of the 
Insurance Art to carry on all business connected 
with pol’cies existing at fist March, 1 S/S 1 hey 
companies as well as the licensed companies, make 
annual returns' to this department.

Upori looking through the statements of the liusi 
if 1903, examined by the Department, it is 

found that corrections were made in over fmo items 
- (x)8) and this would probably lie about the average 
number of changes from year to year. The earlier 
years would probably shew a larger number ot 
errors, for the reason that the examiners have en
deavoured to instruct those engaged in the prepara
tion of Government returns as to the pro|ier and 
most exjieditious methods of compilation. The 
result of ties instruction has liecn a greater uni for 
mity in the sta'ements of companies doing similar 
kinds of business and a greater degree of accuracy

the companies were divided into groups, and the 
dates of valuation distributed over the five years 
and the work was arranged so that the policies of 
any one company should lie valued a* least once in 
five years.

In the interval between the quinquennial exam
inations the actuaries of the Department arc able to 
estimate very closely, by well understood methods, 
the reserves either according to the Government 
standard, or according to the standards employed 
by the various companies.

For this purpose they use the items 111 the annual 
statements giving the nature and volume of the 
business written and terminated, the receipts and 
disbursements of the company, and the state of the 
reserve as de'ermincd at the end of the previous

Other than to check the general accuracy of the 
items of reserve in the various statements, the es
timate thus determined is used only in a few cases 
to supply the reserve item omitted from the annual 
statement. The items thus supplied are indicated 
by a foot note in the published Blue Book as “Es
timated by the Department.”

Most of our Canadian life companies have well 
established and efficient actuarial departments pre
sided over by skilled and competent actuaries and 
have also on the staff of these departments students 
of actuarial science who have passed one or more 
of the examinations either of the British Institute 
of Actuaries or of the Actuarial Society of America.

An exact valuation of the policies is made each 
year by the company’s actuaries. In 14 out of the 
.’I Canadian companies, the standard of valuation 
adopted is higher than the Government standards.

Three of the remaining seven are new companies 
to which the higher standard which cainc in force 
1st January, 1900, applies.

Thus in the case of the larger number of these 
panics involving over 90 per cent, of the reserves 
liability returned is greater than the companies 

are required to shew under the provisions of the 
Insurance Act In no case is a lower reserve return
ed than that produced by the Government standard.

Since the list December, 1904, a valuation has 
been made in the department of the policies of four 
of these Canad'an companies with the following 
results :
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attained through a smaller expenditure ol labour 
than prevailed in the earher days of the Depart
ment.

New companies, however, arc from tun ■ to time 
and now quite frequently) receiving licenses, and 

the first statements received from these companies 
arc usually very crudely prepared. In the older 
companies changes of the officials who compile the 
statements is another source of incorrect returns 
It is proper to mention that the corrections made 
have been invariably acquiesced in by the companies

Mention may be made of one instance referred 
to on page ’, of a false return made to the Depart 
ment, as the company referred to is out of existence 
and the officials concerned have disap|x.m d from 
the field of Canadian insurance. The ( .madian 
manager of a British lire company, by a misrrpn 
-cotation of the nature of the hus'ness written in 
Canada, made a return which understated th 
reserve of unearned premium liability. I pun an 
examination of the company the discreti.itiey was 
di covered, and the company was called up n 9 
make an additii nal depos't The British manager 
of the r< mpany was not satisfied, however, that tin 
amount of the reserve as calculated by 'he Depart 
ment was correct, and he employed a large staff of 
clerks for several weeks to calculate the exact un
earned portion of the premium on each risk in fortr 
in Canada. The result was that the Department’s 
finding of the reserve was confirmed in every pat 
ticular. The company shortly afterwards went int 
Fquidation. The deposit with the Ren \« r Gen 
era I was sufficient to pay all Canadian claimants m 
full and to reinsure all Canadian risks wth an
other licensed company.

In two or three instances companies 
portion of their funds in securities not am honed 
by the Statute in that behalf. To this th< Depirt-

com
the

Compwnlra’ Va hill Ion.........................'■ ■ 434.013,ttiU
Department'll " .. ....................................  31,386,964
Excess by Standards liseel by the Companies $ 2,626,866

Several other Companies have made their 
valuation both upon their own and also 
upon the Government Standards bringing out 
an excess over Government Standards of 
In the other Cumpinlee the estimated excess Is

885.145
200.000

3 3.692,011

This will reduce the net reinsurance reserve of 
all the Canadian life companies as at 31st Decern- 
lier. !<>o4, from $ Ho, 684,/fig according to the com 
panics' standards of valuation to about 
according to the Government standard, and in
crease the surplus to |*>lify-holders over all liabili
ties and paid-up capital from $S,352»°37 to $0.044,- 
048.

The other items of liability in the case of all 
companies are usually comparatively trifling in 
amount and no special reference thereto seems nc-
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