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Tlie Kxoc'Utiv* Aifaiit of the C<>iM|Hiiiy lia« r«'| 'rtml to mo your xlvU-a to him (h»t nt »
wmiMM ot'tho MemlM'r* of your purty riKxiitly htti' it wmt iIocIiIimI \,y ,\ tiuijority of thn
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I am c'oiiKlruiiiL'il !o (•niioiivor to iiu'ut tlu' vii'w« ol' your followorK, not only l>y my
iK'niro to mulce im arriiiigi'iiu-ut with your (}n"oriiii!''it wiucli will bo in thi- best intoront* 4>f
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I have pernoimlly given you the reiwoim «

to the Trovince should the contract, the term, of which ^ou have disclosed to me, he
entered into with the Cttiuidiau Xorthern or any i.ihcr Rui' ,iy Company. I liavt pointed
out to you. that it. making the proposed confniot, the l'r...aice assumes a fresh liability of
112,800,000, and an annual payiueiu of .iii82,000 ; that according to the sworn
returns to the Dominion Government, the lines of the Xorthcni Pucitic liailway
Company in .Manitoba were last year tMeriited at a loss of sl85,573.2l apart
entirely from interest on bonds, notwithstanding the fact that these lines are con-
structed through some of the most fertile parts of your Province ; that taking this as
a basis, and allowing every margin in favour of the Canadian Nr "rn Company, that
Company cannot hope to more than pay its operating expenses for mt ears to come, and
that in the meantime the Province of Manitoba must pay out annually i»,i rental and interest
the sum of $682,000, a sum approaching the present total gross revenue of the Province
without any ilaim against, or hope of recovery from the Company.

I have shown you that the statement that the Canadian Northern Railway Company
has been able to pay its operating expenses and interest on iu bonds from the commence-
ment may be due to abnormally high freight rates charged by that Company to its

contractors (its owners) for hauling construction raateriu., and that this \ 3w is clearly
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