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Finance Minister Allan
MacEachen said in February,
1980, that he intends to save
$1.5 billion from funds for health
care and post secondary educa-
tion in 1982/83 and 1982/84.

As a result, tuition could tri-

ple in two to three years.

The impetus behind the pro-
posed cuts is an attempt to
reduce the federal $14 billion
deficit.

Mike MacNeil, Chairperson of

the National Union of Students
(NUS), said the decision to cut
will be made this October when
the federal budget comes down.
Although the agreement to
transfer funds to the provinces

is not open for change until
April 1982, he believed the deci-
sion to cut funding when April
rolls around will be made
shortly.

“We don't have God's will of a
chance to stop it if it gets to Par-
liament” he said. The student

marches are therefore taking-
place now, before the budget
decisions are made.

“Students have to show sup-
port across the country. The
cuts concern us the most-
"MacNeil said.

Although the federal transfer
funds cover medicare, hospital

insurance and post secondary
education, the indications are

Students march to protest

strong that most, if not all, of the
cuts will be made to education.
Monique Begin, Minister of
Health and Welfare, said that
major cuts would be to the “elit-
ist” PSE system. She said in a
CBC interview last November
that PSE “is a candidate for sav-
ings..." She made assurances
that significant reductions in the
health care component of EPF
would not be made.

A $1.5 billion cut represents
43 percent of federal funds for
post-secondary education.

A parliamentary task force
established to review MacEa-
chen’s proposal was highly crit-
ical. The Special Committee on
the Federal-provincial Fiscal
Arrangements reported on
August 31 that the social pro-
grams supported by federal

What is EPF? Bureaucracy!
Politics! Heaven forbid another
rambling monologue on “federal
transfer funds to provinces for
hospital insurance, medicare
and post-secondary education.”

No! Don't make me write this!
Nobody will read it!

But yes, | must satiate this
burning desire to fulfill the stu-
dent press’ mandate to inform
and critically analyze those
issues that affect students most

EPF, it's one of those open

proposed cutbacks

funds were too important to be
cut by any amount.

While some people are
relieved to hear this and are
confident that the report will
have a major effect on the
government's decision, others
are more skeptical, namely
students.

MacNeil said the task force
was merely a smoke screen to
pacify public protest while the
government continues towards
its original goals. Perhaps it is
best put by MacEachen himself
addressing the task force,

“It would be really not much
of interest to me to have a
whole array of proposals that
are not related to the expendi-
ture pattern that | have laid
down and intend to follow."
MacEachen told the task force

sores in federal/provincial dis-
putes, competing with the con-
stitution and energy talks, it's
the Established Programs
Financing (EPF) arrangements.
But these words don't mean
anything. They're long, non-

that the transfers to the provin-
ces has grown over the years,
representing an increase in the
strength and political leverage
of the provinces vis a vis the
federal government. MacEachen
therefore wants to strive for a
“more satisfactory” political and
fiscal balance between the two
orders of governments, and
wants more “accountability and
visibility" for the federal
government's funding of neces-
sary social programs.

Dalhousie President Andrew
MacKay said that universities
are “very concerned” at the
prospect of reduced funding.
The prospect is very real, and
politicians would probably fol-
low Begin's statement to make
the major cuts in education., he
said.

What the hell is EPF?

descriptive and totally miss the
point. We're talking big money,
and we're talking money in our
STUDENTS' POCKETS.

So, please bear with me or my
effort will have been in vain.
Your ability to analyse, to

However, MacKay was hope-
ful that the cuts would not be as
serious as projected.

“I'm a great optimist,” he said.
“People aren't prepared to see
universities wither on the vine.”

The federal proposals to
reduce transfer funds would
have an ordinate effect, espe-
cially on Atlantic universities,
according to MacKay. While the
proposal is to allocate more
funds to science, technical and
business education, this is an
area where the Atlantic is weak
and would not receive as much
funds as other provinces.

In the case of major cuts,
Dalhousie would attempt to find
other sources of funding, and
some of the burden would ulti-
mately shift to the students in
increased tuition fees, said

understand, to see the light and
maybe even to argue intelli-
gently will have been increased
tenfold after a brief perusal of
the following description of
what the hell EPF is.

At one time the feds funded

At Mount Saint Vincent Uni-
versity, Karen Stone, Student
Union President, has said that
she and her council were in
support of the march. She con-
tacted the Academic Vice Presi-
dent, the Deans and the Faculty
Chairs.

“Their response was positive
and supportive." said Stone.
“We haven't been given the day
off classes officially, but profes-
sors - have been asked not to
penalize students for not attend-
ing classes while the march is
going on.”

Stone added that she felt the
march would do more good
than individual approaches have
in the past. She said a march
would show both the public and
the government that students
are concerned about the future
of post-secondary education.

Marches also take place at the
University of New Brunswick,
St. John, the University of New
Brunswick, Fredericton, Univer-
site de Moncton, Mount Allison
University in Sackville, New
Brunswick, University of Prince
Edward Island, and a rally at
Memorial University in St.
John's, Newfoundland.

Acadia University Student
Council, in Wolfille, Nova Sco-
tia, is not organising a march.
The council feels a march is not
a proper avenue of protest.

Another aspect that the

s

march will be focussing on is
what the federal government's
plans are to compensate if the
cuts become a reality. Their
plans right now are to increase
the loan portion of the Student
Aid program to allow for
increases in the cost of tuition.
NUS and SUNS are concerned
that this solution will not work
either.

“It will only increase the debt
load a student will end up carry-
ing.” said Spencer.

NUS is asking the federal
government to consider a pro-
gram of grants instead of loans.
They say that it would not be a
hard program to institute and a
method can be worked out
where it would only end up
costing the government 15 per-
cent more than what it does
now for the loan program.

“By disallowing the tuition
and education allowance deduc-
tions from students’ income tax
returns, and instituting a grant
program, the only students who
would end up paying more
income taxes would be the ones
who have enough income to put
themselves through school
anyway, and the difference,
even for them would be min-
imal.” said Mike MacNeil, Chair-
person of NUS. He said that this
would work out as an equitable
system for all students as well
as for the federal government
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MacKay.

Dr. Catherine Wallace, Chair-
person of the Maritime Provin-
ces Higher Education Commis-
sion, would not comment on the
possibility of the proposed cuts.
She said the mandate of the
MPHEC is only to make
recommendations as to the
financial needs of institutions.

A statement from the Nova
Scotia Ministry of Education
was not available at press time.

Concurrent with the proposal
to cut funds for post secondary
education is a desire to encour-
age student enroliment in tech-
nical fields, such as science and
engineering, by re-allocating
funds. From the federal point of
view, this has the advantage of
aiding the Canadian economy
where expertise is needed.

health and post-secondary edu-
cation programs on a 50-50
basis with the provinces. What
they spent depended on what
the provinces spent.

However, this arrangement
was found unsatisfactory in a
number of ways. For one thing
the feds lacked control over
their own budget. For another,
the poorer provinces tended to
lose out on this deal. Also the
provinces wanted more control
over how they allocated funds
among the various programs.

Mike McNeil, Chairperson of
the National Union of Students,
(NUS) gives this description of
EPF: While the formula for cal-
culating the amount of money
transferred to the provinces is
complex, the principles are sim-
ple. There are two basic com-
ponents of the transfer, cash
grants and tax transfers. When
EPF came into existence, the
federal government gave the
provinces “taxing room". This

taxing power is permanently
transferred to the provinces.
The second form of the transfer,
the cash grants, depend for
their level each year on the
growth of the Gross National
Product. For provinces which
fall below the national average,

they receive additional money
to bring them into line with the
national average.

EPF supplements the provin-
cial funding for what is deemed
to be programs of national
importance. The federal
government has an interest in
the quality of health care and
post-secondary education.
(PSE). Constitutionally however,
PSe is a provincial domain.
Therefore EPF is designed so
that the provinces obtain funds,
but retain the ability to allocate
money as they see fit. The feds
presently fund 76% of PSE.

Herein lies the dispute. The
feds say this lack of accountabil-
ity for every dollar spent has to
change, and argue that since
PSE is under provincial author-
ity, the provinces should take
more of the financial responsi-
bility. This is therefore an area
whara the feds want to cut back
billicns to he!p trim their $14 bil-
licn deficit.
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