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To enable the small investor
without
risk this Corporation’s Bonds
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They
and
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Report, specimen debenture, and
all particulars.
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Established 1855.

Cawthra Mulock & Co.

Members of
Toronto Stock Exchange

Brokers

and

Bankers
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NEW RECORDS

Results secured during the past
year re-affirm the position of the
Sun Life of Canada as the largest

: life assurance organization of the
“Dominion.

Fair deal,ing and progressive
business methods have given it

« leadership in annual New Busi-

‘ness, Total Business in Force,

. Assets, Surplus BEarnings, Net Sur-
. plus, Total Income, Premium In-
‘come and Payments to Policy-
. holders.

ONTRBAL

| ‘who earn high wages, as well

| on the apparent inequity of a
. finamcial policy based on loans,
| but this is the only one capable

of attaining a definite and sat-

FENCA NUTE AT

NE of the questions often asked
by nunfinancial people is—How
long can any one of the great
nations at war keep up the financial
strain of the cost of war? Since the
pre-war ideas of so many economists
bave been shaken out of their boots
by experience, a great many people
have tried their hand at solving this
problem. One of the latest and most
Tucid critics on this question ds Signor
Alessio, quoted by the American Re-
view of Reviews. S
Three methods of war financing are
cited by the Signor: raising of
paper money, war loans, in-
creased taxation. The first is
villainous, be says; the safe
way #3 a toss-up between the
other two depending on the
conditionss in any particular
country. As Canada is about
to float the biggest war loan
yet the views of Signor Alessio
are important. If the money
for the loans, he says, is de-
rived from the savings of those

‘

as from the bank credits of
industrial enterprises whose
profits have been greatly in-
creased, and, as must normally
result, the amounts realized
by the state are soon expended
and find their way back to the
favoured class of wage-earners
and indastrial enterprises, then
the process could go on almost
indefinitely.

It is easy enough to insist

isfactory result. In the pres-
ent state of public opinion, how-
ever much greater may appear
to be the sacrifice made by the
compbatant at the front, when ' :
compared <with the highly recom-

pensed aid given by the lender of

funds to the national treasury, it is
nevertheless impossible to secure the
large sums of money imperatively
needed for war expenses by having
recourse solely to intensive taxation.
Investorns must be attracted by the
prospect of eventual restitution, and
by the reward of a rate of interest
higher than the current omne.

In pursuing a different policy, one
founded in the idea of forcing unwill-
ing contributions, the desired effects

Capital Paid op $1,500,000.00
Reserve 1.850, 000.00

- Financial Agents

We act as agent for individual executors, managing the
estate, keeping and rendering systematic accounts.
also act as agents for owncrs who wish to be absent or
“to be relieved of the Lurdensome detail of looking after

their assets. An interview or an enquiry would give us an
opportunity to explain the details and cost of this service.

TORONTO GENERAL TRUSTS
CORPORATION )
HEAD OFFICE : 83 BAY ST., TORONTO

We

Assets under Administration
$67,451,090.99

would not be attained, either in the
industrial or in the financial field.
If, for example, a very large share of
industrial profits. was taken by taxa-
tion, the development of the indus-
tries would be checked, and the ef-
forts of the workers, threatened with
a curtailment of wages, would be re-
laxed. The writer is ready to admit
that in richer countries than Italy an
intensive taxation can be more easily
and willingly borne.

How does Germany keep this thing

up when the mark is steadily declin~
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When one feel: rather in favour of floating a War

Loan of one’s own.

ing abroad? The value of the mark
on foreign exchanges long ago ceas-
ed to have any significance; or at
any rate passed out of count when
the United States went to war. Ger-
many would have kept up the mark
value in Wall St. if she could. Now
that Wall St. is at war, Germany is
clean thrown back upon herself. The
value of her coin is of no consequence.
She has practically confiscated the
entire resources of the country for
war purposes and carries on no out-
side trade. As the value of the mark
on foreign exchanges depended on
her ecredit abroad, when the credit is
gone the mark value is negligible.
That Germany can carry on with no
credit is only because she is laying
hands on everything the country has.
If you are going to ‘have a state of
confiseation it makes very little dif-
ference what value anybody attaches
to any particular coin. If Germany
had all the world’s gold she would
be very little better off for winning
the war. What she needs is what no
money of hers can go abroad to buy
except in small neutral countries.
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When Doctors Differ

FEW weeks ago we published an

article by M. L. Hayward set-.

ting forth certain facts as to law
and finance. A subsequent letter of
a Toronto broker criticized this article

in a personal letter to Mr. Hayward,

as follows:
Editor, Canadian Courier:

I am in receipt of yours of 14th instant,
enclosing a letter addressed to me in
your care, which said letter is i the
words amd figures following, that is to
say:i—

Dear Sir:

Being interested in the “Canadian
Courier” I regret to see that you have
abused its columns to disseminate the
rotten law laid down by the Supremse
Court in the case of Ames vs. Conmee.
If you are sufficiently interested I would
be glad to explain to you how the Su-
preme Court was unigusly everruied by
MacMahon J. in Clarke vs. Baillie. Also
how a Divisional Court avoided the same
rotten decision in the case of Hutchi-
son vs. Jaffray.

Yours faithfully,
(Sgd.) G. B.
P. S.—The Supreme Court de-
cision was in effect that no spec=
ulator in stocks could lose. If
profit came he got it, if loss, the
broker got it.

The letter was. sent on to
Mr. Hayward, who has sent his
reply, saying:

This letter refers to a brief
paragraph in the idssue of the
“Courier’” published on the 4th
of August, which gave the facts
and the decision of the Supreme
Court of Canada in the case of
Conmee vs. The Security Holding
Company.

I am glad to note that Mr. B.
does not charge me with mistak-
ing the facts or the law laid.
down in the case, nor does he al-
lege that my pbrief article was
inaccurate in any way. What he
does charge is that the law as-
laid down by the Supreme Court
of Canada in- the Commee case,
was, to quote his classical phrase,
“rotten law,” and that I had
‘“‘apused’’ the columns of the
“Courier” by wmiting - up this
“rotten law’” for publication
therein.

If Mr. B. had claimed that my
interpretation of the law as laid
down by the Court was wrong, 1
would endeavour to justify my-
self, but when he claims that the
law as laid -down by the Court
and as given by me is ‘rotten,”
I have nothing to say. I, in com-
pany with the rest of the legal
profession in the Dominion of Canada,
have always regarded the decisions of
the Supreme Court of Canada with a
great deal of respect, if not with venera-
tiomn.

As the Court exercises appelate juris-
diction throughout Canada, and its de-
cisions are hinding on all Canadian
Courts, any case decided by the Supreme
Court is regarded as the ‘last word”
on the point, and definitely settles the
law in the minds of the legal profession,
at least. 'When the Toronto broker de-
clares that the Supreme .Court is wreng,
there is mothing further to be said. The
highest authority has spoken; let all
others go back and be seated.

As to the case of Clarke vs. Baillie, to
which Mr. B. refers, I have already writ=
ten up that case, and you, Mr. Editor,
have the MS. in your hands.” If Mr. B.
will be patient, and you decide to brave
his wrath by publishing it, he will be
able to read the article in the columns
of the ‘‘Courier.”

I would certainly be delighted for Mr.
B. to tell me how the Supreme Court of
Canada was over-ruled by MacMahon J.
in the Clarke 'case, or how a Diwisional
Court of the Province of Ontario could
“avoid’” a decision of the highest Court
in Camada. While Mr. B. is about it he
might also explain how the Mayor of
Toronto could over-rule the Governor=
Genenral, or the method by which the

Selectmen, of a Massachusetts Village”

could *f d” the official decree of the
President of the United States.

I was alse very much interested in
Mr. B.'s postscript, stating that the ef«
feot of the decision in the Conmes case
was that no speculator in stocks could
logse. The headnote of the case as re-
corded in the Supreme Court of Canada
Reports shows that the case decided
nothing of the sort.

X M. L. HAYWARD,

A




