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TIIE TRADE REVIEW,

A BAG WITH HOLES.

\‘rli read in 8 good old book whuse preceptson the
common affeizs o fife aro sowetimes neglected
by 4,00 who profess to be guided by f¢ in spiritual
matters—of certain people who earn wages and put
them nto a bag witle holes. It is not our practico to
preach sermons in this Keview, but for once we will
tako  text, and expound it according to tho wisdom
which has been given ux; aud, a3 i3 tho custom with
those to whom the expounding of texts is a weekly
business, we humbly invoke tho attention of our
readers, and trust they may read, mark, learn, avd in-
wardly digest what we say.  For n man to carn wages
and put them into a bag with hales, i<, in oneaspect of
the case, for him to spend his money as fast as he makes
it. Such a man never lavs by, but lives from hand to
mouth: and when sickness, or loss of work, er any
other contingency comes upon him, he has no reservo
to fall back upon, and s compelled to apply for assist-
ance to his neighbours  ‘That there are plenty of this
kind of peoplo in Canada f3 only too well known to
those who have to do with the business of the coun-
try; and it i« beeause of the pestiferouns effects of their
style of living on the whole atmosphiere araund them
aud its retlex influence on trade and commerce, that
it comes within our province to notice {t

A new country ia cminently a land of hopefulness,
and wo are freo to confess that without a large fund of
this desirable quality, it would be impossible tustruggle
through the hardships and difliculties that encompass
the carly settler.  But this very spirit of hopefulness,
liko other good qualities, ix susceptible of porversion
to immproper uses; and it is certainly an abuse of hope-
fulness when a man is so contident of the fhture as to
ueglect thrift and economy in the present, when he
is content, in fact, to see his money slip away from
him as fast as he carnsit, trusting that a time will
come bye-and-byo when he can commence saving
Now we are far from laying down the doctrine that
10 accumulate wealthis tho supreme end of humanox-
istence, or that the possession of riches is cssential to
happiness.  We do aay, however, and with thisccono-
mical aspeet of tho subject we have principally to do,
that by tho accumulation of capital along can man
fulfil the command to subdue the carth, and Lring its
varied storesinto play for the satizfaction of his wants.
Withiout capital the inhabitants of a country in these
days are comparatively helpless, and itisa duty whih
cvery individual owes to the cumnunity of which by
forme g part to live below his fucomc, su as tu cuntn-

Lisvo Deen its results, aud yet the ovil i not entirely
cured. Somo people are stitl tobo found who will put
their moncy into this bag with holes, but their number
Is surely growing less and less, At all events, traders
who hiave to buy goods on credit should bo warned
that to hola »eal estate, unpaid for, is a scrious injury
-0 theic stana’ug, and that resl dtate, even when
paid for, yiclds hot vne quarter the return that the
capital would if retained in business, What fs it then
but a bag with holes?

Tho credit system has been a bag with holes, in
every ono of §ts ramifications  Tho evil beging with
the consumer. It i3 astonishing how much more
ready peoplo aro to buy goods on credit than they aro
to buy them for cash, indeed, it may bo safely said
that people will spend two dollars when they buy on
credit for overy one thoy would spend if they pure
chased for cash. Tho conscquenco s that-store bills
are always Iarger than thoy wereexpected to be: they
aro often so large that it is impossiblo to pay thom in
proper time, and i not a fow instances they accumu-
Iate to such an amount that they cannot be paid at all
Persons who buy goods for fumily consumption on
credit are for this reason always apt to overrun thewr
income. They then get into the habit of snttling their
bills by giving notes, and this dangerous practice,
when once beguu, almost inevitably puts a chain
round a man’3 neck thathe can neverget rid off.  His
earnings aro all put into tho bag with loles, which the
too casy shopkeeper provides for him, and year by
year, as ho balances up his accounts, hie is mortified to+
find that hie has made no headway at all, but isdeeper
in debt than when ho last Jooked into his affairs.
Hundreds of inen know to their cost that these things
aro s0, and what fearfully large holes there are in this
bag. They have learned by the bitterest experience
how impo&ible it s to keep an efficient check upoun
expenditure so long as accounts arc allowed to runon
with storckeepers and tradesmen; and well is it for
them, € they are able to take the matter tirmly in
hand, pay cash for the future, and Iay a foundatéion for
permanent accumulation.

Wien we turn from the persons who want crodit to
thoso who are asked: to give it, wo find innumernble
instances of the truth of what has been laid down.
Credit accounts have been the bag with holes thiough
which the profits of many a storckeeper have filtered
as fast as he mado them. Tradesmen by this time
shuuld hauw that chort rechomngs makelong friends,
and that lung rechonings are apt to become nd reckon-

bute something to the gencral stuch Ty do this, how- ) ings at all, cspecially should they learn to beware
ever, iuvolves a good deal of s(df denial A man who t when private credit accounts have to be settled by
is resolutely bent on lving elow Lis incomse, must put , autes. It may be set down as a gencral ruto that such
astrong curb upen his inclination-, aud the inchiva- |

rions of the membrre of his family It fnvoliey, tuy,

nutes ought never to be given. They are a sure indt-
cation of danger. It Las lung been a rulo wath pra-

what many are very deficient in, tho hecping of syste- | dent bankers to aveid them, for they aro certain signs
matic accounts of personal and houschold expenses, the , of extravagauce in the customer, and of bad dcbts to
claseifying of them under proper heads, the rosisivo of ! the shupheeper supplying him.  Jt would, we are con.

“am from time t9 time, the carcful caamunation

vnced, bu a light estimate to place the amount that

of tradesmen's and storckeepers' billy, the loppang | has been lost by privatc credit accounts at many mil*

off of o luxury here, the abstaining from an indulgence
there, and an avoidance, under all circumnstances, ot

everything which would be extravagant in a persun of | system.

lions of dullars, so cnormous and so numerous have
beenthe hulesinthe bag,” created by the longcredit
There i3 no one thing in which a root and

his incomo and station. Al this13 by no means easy ; § branch reform is more needed than this,and it is high

sudeed o many it is intolerably irhsvme, and it s
not, perhaps, untit a man finds that his household cx-
penditure has been a bag with holes,” through
which have filtered the carnings of lung continued
toil, and the profits of successful enterprise, that he s
«tirres® Wp to put the matter on a different footing

There is, however, anothier aspect in which the teat
may be looked at, and we aro not surc if it is nota
ncarer approximation to what was intended by the
figuro , the aspect, namely, of these attempts at ac-
cutulation which never succeed, because as fast as
mongey it supposcd to be saved it leaks anay in con-
tingencics which have never been guarded against.
The money is put inte a bag, there is, thesufure, an at-
tempt at saving, and no dorbt the uwaer thinks he s
getting rich, but 1o° when he examines his bag, he
finds, to his copsternation, that it ie empty  Justead
of having accumulated a store, hie is 83 jrour as when
ho began to save.

To thousands of persous in this country real cstate
has been the bag with holes, which has swallowed up
iheir carnings, and left them worse at (ke end than
ihey were at the begloning.  Year after scar baso
they paid jnstalments, yet thoy have lost both instal
ments and property in the cid. Of all tho abuses of
tho credit ey oicm, the plan of selling land in payinents

‘ﬂ
|

timo that country storckeepers, who have been the
principal sufferers, sct about it.

The evil which beginswith the customer goes on till
1t reaches the wholesale merchant.  He knows by sad
experience that his 1¢dger is apt to Lecome a ** bag
with holes ** Nothing but constant vigilance and the
excrcise of wise judgment can present bad debts grow-
g tocnormous proportions, andif he wili not trouble
Bimself in this way, the holes in his bag wilt at length
beeome so lnrge as not only to swallow up his profits,
but his capital. 1fere again th2 maxim about short
reckonings is peenliarly applicable. A wholesalo mer-

it is worth in tho opon market. The true plan for 4
farmer, and for cverybody clso who wishes to avoiy
high rates, {s to Lorrow as littlo as possible, and for a.
ghort a timo a3 possible; tho rate will then tako care vt
itself. Tho way to nocomplish this i3 to practico sy..
tematic cconomy, and not to spend a needless dolim
until debts aropaid.  If to hate borrowing were uunj
versal senthent, tho countey would get reh fua
enough,

Juilding has been o bag with holes to many a on.
who has found it to bo a perfect slongh of despondd
swallowing up monoy without end, and remaintug y
stough still,

Wo cannot, however, enlarge fusther  Theso wer
heads of our discourse we leave, as preachers sa
for our readers to meditate on at leisuro, wni.
trusting thatsome who may lieretofore bave bought «u,
credit, and havo always been in diflicultics, may b
stirred up tostriko for freedom, by comsnencing to by,
for caslt, that storckeepers, who bave been befooled 1y
casy trusting, may stop their credits, shorton thei,
time, and weed thelr books of unprofitable customers
aud that the merchaut may take seriously to heart hie
share of the general duty, and no louger dentoral,
tho community by trusting a man ten thonsand wi, -
i3 only good for one

Our bags hiave had far too many holes.
if we cannot mend them

Let us o

BANK STATEMENTS TO 81st AUGUST, 1805.
INVESTMENTS,

Totual capital authorised .... . s S50
B ¢ paid ap...... cee . 30,457,014
¢ loaus current . 42,812,515
o “ otherdebts. ... 3,023,517
Real €x4a0. ccvevenenenie vee nnnnn ceee 2,905, 10
tovernment Debentures . e e 6,804,794
Total Investments . ....... S53,141 v

LIARILITIES,

Deposits not bearing interest . 81,237 1

»  vearing luterest 13.970.952

Circulation.... oo PN 8,445,008

* 233,853,200
AVAILARLE.

Coin and bullion 86,147 33

Banksnetbalance. .. covevieniiiiiiiis o 710,323

86,857,112

HE delay in ,ublishing the Mouthly Returns i

Governmen! in the Cenadu Gazelte this moni
prevented our usual review from appearing a ween i
least carlier thau it now dves.

1. Capital authurized is increased Ly Sldw,w-.,
caused Ly the introduction into tho list fur the s,
time of the Royal Canadian Bauh, with a capua.
authorized by the Provincial Parliament of $2,000,0s:,
and a reduction of £600,000 in tho authorized capuas
of the Niagara District Bank, making the differcuu
abovo stated of £1,400,000 increased autlionized buna-
ing capital—the total now standing at $43,166,1w.

This action on the part of the Niagara Distri
Bank may be looked upon as an indication tnat
its business is to be confined to the-wants of w.
immediate locality, for which a capital o” £04,00
with the facilitics of deposits and circulation, may
bo supposed suflicient for the object in view, aud
this change in the views of the lcgislaturo s
the date of the charter, then only willing to pea-
mit very large corporations to go into operation, will
answer a good purpose, where the proprietors are min
of meaus and bted respectability, On no ovilis
footing should small banking establishments ha..
charters extended to them, unless tho expericnee
our neighbours in the United States s to o repreacd
bere.

2. Capital paid up is increased $1W,N0, of whiu

3 £10%,681 belongs to the Royal Canadian Bank, aud iu
chant has often only himsclf to blame for the bad debts 1 S10% ; )
he mokes, for it may Leaafely taken fur granted tha ) balance scattering.  Of the caghteen Canadian Banns

when a customer's account goes on accutnulating yesr
after year, there willbe a loss at the end. A stitch in
time saves nineg, as many a guod housewife knows, and

only fluc have their capital stock paid up in fuu,
namely . The Montreal, Commercial, City Baoh, Mu.‘
suns, and British Bank. Thestock of the Internatvna

K §2,000,000 paid up, is not croployed
he proverb is not farfetchied when applied to the deal- | Bank, nearly § X d an
ingspofn merchant with his customer.  Heavy credits | this country; and uxls,.with tlo portion of t.ho British
arc bags with holes, In which many a year’s profits | Bank stock cmployed in other Colonics, gives about
and mauy a fine capital have beenswallowed ap. They | JIfy per cent. of the authorized bank capital paid up.

are demoralizing to thoso who reccivo them, and asub-

8. Loans current are deczcased S434,045, of whin

Ject of never ceasing anxicty to those who grant them, | &320,000 13:a the Bauk of Montreat, and balance in tie
Thoy puff & man up with falsc notious of his position: | City Bank.

nd rarely cnd in aoything but ruin,

. Produce operauons -had hardly been entercd upun
Borrowing moncey at bigh rates isa bag with holcs to |to any tXtent 12 Angust, BOT Wero AMPOTLers ik dued

spread vvar & lung eeries of years bas been the most | farmers. YWec are not sv unphilusophical as to declaro | of extended assistance, but at tho end of tho prescis

abumins It

Wide spread ruin and embarraement | agnsust high rates, for money wiil feteh no more than | month wo may have to chrouicts a large oxpansive,



