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1 Guthrie, of Grand Har-
ss Elizabeth Daley, of St,
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In this city, on the 5th

't B, R. Thomson, leav-

er and mother, Mr. and
Thomson, of 229 Duke
brother, and an aunt, to

loss. i

1(lius late residence at 2.30 }
lay. 2

Suddenly, in this city, on

ist., Charles Frederick

n the 45th year of his

g his wife, four sons,

ters, father and four sis-

ay at 2.30 o'clock from his
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M. George McAvity's Large Salary as President of the Central Rail-
way Company — How he Signed Checks Blindly, Because he
was Instructed by His Superior, Mr. Pugsley, and How, While

4 President and Commissioner of the Central Railway, His Firm

~ Received Large Sums for Goods and Materials Supplied to the
Railway at Prices Apparently Fixed by Himself.

Something Abeut the Mysterious “W.P.” and How He was As-
sisted in Frenzied Financing by Honorable James Barnes, one of
the Hon. Mr. Robinson’s Colleagues in the Old Provincial Gov-

Chief Justice Landry and Messrs. F\
MacDougall and A. I. Teed, the mem-

uary, which had been previously dis-
counted with them, but as to what

%

o

of said notes

bers of the Royal C jon in in-
vestigating the affairs of the Central
Rallway, did the country a great ser-
vice in illustrating the financial trans.
actions of Messrs, Pugsley and Twee-
dle, the ex-officio directors of that
railway. .

Continuing their report on that
phase of the inquiry, the Commission-
ers sald:

“About the time Mr. McAvity be-
came President, Mr. Evans was re-
tired from the management of the op-
erating department at Norton and Mr.
Hunter engaged in his place on a sal-
ary of $1,800 per annum. New life and
energy were said to have been inject-
ed, and the following March it was an-
nounced in the House by the Govern-
ment that Mr. Hunter had turned the
deficits formerly reported by Mr.
Evans Into a respectable surplus. This
was, however, . incorrect.

What the St. John Banks Showed,

“Having traced expenditure as far
as possible through the available .data
before us at Fredericton, we then di-
rected our attention to an examina-
tien of the various banks in St. John,
where accounts of the Company had

een kept. To make the matter as
clear as possible it is necessary to
go back to June, 1901, when the first
issue of $250,000—3 per cent. bonds
was made, These bonds being held
in various banks for money advanced
were replaged by Mr, Shadbolt, of the
Royal Trust Company in August, 1903,
with $260,000 of the new total issue
of $450,000, 4 per cent. bonds leaving
a balance of $200,000, which were
handed to Mr. Pugsley and Mr. True-
man and afterwards found their way
into various banks as security for ad-
vances. The only checkable accounts
so far as we could trace which were
conducted in St. John on behalf of the
Corporate Company was one continued
at the Bank of New Brunswick by Mr.
McAvity as President and another
opened by him at the Bank of British
North America, entries in which, with
a few exceptions, referred to else-
where, corresponding with those in
his cash book.

How ‘Bond. were Hypothecated.

“We examined the books of the
Canada Permanent Mortgage Corpora-
tion finding that on September 16th,
1903, $50,000 of 4 per cent. bonds were

of the pr

when discounted there was no record.

“It did not speak well for the credit

of the Province that Messrs. Skinner,

Pugsley and Trueman had to tie up

bonds guaranteed by it for three years
at a rate of interest as high as 6},

per cent. It was good business for

8oth, day Mr. McAvity became
mﬂm was filled out in Mr. Pu
's handwriting, and signed by Mr.
- IMcAvity, as President, and was made
m:blp to the New Brunswick Real
y te Loan and Trust Company,
which owng the Pugsley Building, so-
called, In St. John, is a close corpora-
tion, the shareholders being Mr. Pugs-
ley and family.

Pugsley Wanted It and Got 1t

“when recalled Mr. McAvity stated
in his evidence that he signed this
cheque blindly because he was in-
structed to do so by his superior Mr.
Pugsley. He did not look to see that
the Company, of which he was presi-
dent, and seémingly tréasurer com-
bined, owed a dollar- of the money.
Besides as president he had no super-
jors except hig Directors meeting in
formal session, He acted In this mat-
ter simply as an underclerk assum-
ing no responsibility, although as it
will be seen later he drew the salary
of a responsible general , and
consummate man of affairs.
“Mr. Pugsley explained on being ex-
amined that the money was in repay-
ment of loans made by the Real Es-
tate Loan and Trust Company to the
New Brunswick Coal and Railway
Company, and as evidence of the same
produced the following cheques:
Ck. dated Nov. 11-02, favor of

B. Elkin ... ... e ees. 32,000
Ck. dated Nov. 17, )

the

the

the

of

er

McAvity some days pre-
viously’

).
April 17, 1905—Accrued in-
terest on bonds $368,0004
Robinso wnes o 2,380.14

Boud | T
(Teken by Mr, McAvity as
salary per his evidence).
Nov. to
July 1, 1905, as president
per cash book

Total salary for one year

(Paid by Receiver General
per orderin-council),

“Mr. McAvity became president of
December 28th there was an item in

Avity & Sons of $2,500 as above,
which the auditor stated he thought
was payment of old claims against

Mr.
amount was on account of salary, the
firm having a few days previously ad-
vanced him the amount as the com-
pany were short, or might be short

“Turning to the bank acount we
find he had received from the Receiv-

br 1st and December 31st, that dur-
ing D t sh d
an average credit balance of $7,000,
and during January an average credit
balance of 7,200. At no time in De-

$2,380.19 came into his hands. Be-
sides it will be noted Mr. MtAvity on
November 22nd, 1905, drew $2,600,
which was entered in the cash book.
check for this amount came from

e Receiver General. It was im the

1{cash book stated to be his salary to
July 1st, 1905, as President. If Mr.
MoAvity was to receive $5,000 a year
2,500.00 [ salary as he stated, the payment on
November 22nd, 1905, $2,500, added
to the payment on December 28th,
$7,380.19 | 1904, $2,500, would cover his full sal-
ary for the year. We can't see how
he could then come in between these
dates on April 17th, 1905, and draw
as salary $2,380.19? If that were so
Mr. McAvity drew $7,380.19 the year
he was President. s

pany, or thelr assigns, now that for
the first time the full account from
Mr. McAvity has been produced, have
a right to recover from him the two
first mentioned amounts in the above
statement, namely, $4,880.19.

“During the time Mr. McAvity was
president and i his firm
recelved large sums almost monthly
for goods and materials supplied to '
the railway at prices apparently fixed
by himself,

Where Copp Got His. '

“Notwithstanding Mr. McAvity's
large remuneration, when real busi-
ness was to be attended to someone
else was frequently employed. Mr.
Copp was employed to settie with
Barnes and Co., and Rhodes, Curry Co,
His own clerk, Mr. Atkinson, received
$450, when according to his own tes-
timony all he ever did was fill out
cheques, write some letters, etc. Audi-
tor Corbett was paid $357.35—most of
his time being used up trying to post
up, months after they occurred, tran-
sactions conducted by Mr. McAvity.
His work at Norton during this time
was routine and simple, consuming
very little time, because he there had
classified data to go on.

“As for Senator King, the other
commissioner who acted with Mr. Me-
Avity—his case according to the evi-
dence, including his own, was simply
that of a “director, who did not direct.”
The effect of his action was that his
name stood for an asswrance to the
province that all was fighi, wnen he
really knew mext to mothing about

22, 1905—Salary

as president....

$10,880.19
Not In Accord With Facts.

Indirect Robbery.

“Mr. McAvity states though it is
not confirmed anywhere else that his
directors fixed his salary at $5,000
per annum. If they did so, then tak-
ing ali the circumstances into con-
sideration, the nominal supervision
of the company by Mr. McAvity, and
the fact that he had a manager at
Norton at a large salary attending to
thé actual work of the companywe
say that giving Mr. McAvity $5,000
as salary was simply one way of in-
directly robbing the Treasury of the
Province. $5,000 per annum was
equal to the amount received by the
experienced general manager of the
I C R system in 1904, and only
$1,000 less than he received at the
present time, and would have secured
for the company the exclusive serv-

company June 30th, 1904, On

cash book as payment to T. Mc-

company, assumed by that firm.

McAvity explained that the

funds,

General $40,000 between Septem-

b,

the

b

credit bal-

G. BVADS ccieove oo avsnsens 2,000
Ck. dated Nov. 18, 1902, favor of

A. L Trueman .... seeecees 2,760
Ck. dated Nov. 18, 1902, favor

A L Trueman ...... se.c.e 198
Ck. dated Dec. 24, 1902, favor

E G Bvans ..... ... .. 1,000{in

Ck. dated March,

Canada Permanent Loan Com-
PADY cases macoscs 1,272
$9,220
“1¢ will be noticed that the above
cheques total §9,220.

1902, and their troubles became more
acute during the latter part of 1903,
the intervening period being one of
financial chaos, neanly every accep-
tance of the company and they had
many, was protested and protest fees
added, and in many cases other legal
costs. Much kiteing appeared to be
going on, ceditors were pressing for
payment, etc. At this stage we say

ithout hesi that it Is our firm

he
Puygsley’s Poor Explanation,

“Ag they were drawn eighteen
months previous to the payment of
the $5,000, Mr. Pugsley could not be
certaln that they represented advan- )
ces to the New Brunswick Coal and

the Loan Company as the Manager

explained, saying they were not philan-

thropists. This is further evidenced

by the fact that when the $368,000

bonds, including those hypothecated

to the Canada Permanent Loan Com-
pany, were sold to Robinson & Sons,
March, 1905, the Company, through
Mr. McAvity, had to pay & bonus (or
commutation) of $2500 to the Loan
Company-to accept prepayment of the
loan and give up the bonds,

Profitable Discounting,

“In January, 1903, Mr. Pugsley and
Mr. Bamnes began discount the
notes of the company at the Bank of
New Brunswick, endorsed by them-
selves and secured by the guaranteed
bonds of the province to exteng of
over $40,000 (we do mnot see why: it
was necessary for Mr. Pugsley or Mr.
Barnes to indorse these notes person-
ally nor do we know that the bank
required them to do ®o, inasmuch as
they already held the bonds guaran-
teed by the province with a safe mar-
gin. Proceeds of these rotes were not
placed to the credit of any current
account, but were taken from the bank
in cash, sometimes by Mr, Pugsley
and sometimes by Mr, Barnes, the as-
sumption being that the money was
used making payments to the James
Barnes ‘Construction . We
could not turn to the books of the
Construction Company t see If this
money was credited In order, because
these books had been consumed or at
Jeast were not produced by Mr. Barnes
but we did find a sheet of paper in the
before mentioned ledger shown us by
Mr. Winslow at Fredericton which pur-
ported to give 3 statement of the com-
pany. The credits therein did not cor-
r d with the of the notes
discounted by the bank. One or two
Nlustrations: On October 5th, 1903,
the company’s note for $13,600 was
discounted by Mr, Pugsley and Mr.
Barnes and on reference to Mr. Barnes
statement on that same date he only
credits $10,000. On November 23rd

ther note was di d for $13,
082—on that day or a day or two after
Mr. Barnes’ account shows only $8,-

hypothecation being signed by Mr.
Charles N. Skinner, vice-president;
Mr. Pugsley, director; Mr. George W.
Allen, Secretary, on behalf of the
New Brunswick Coal and Railway
Company, the applicatior having been
signed by Mr. Pugsley: The Loan As-
sociation made an advance of $44,945
against these bonds by cheque on the
Bank of Nova Scotia which was de-
posited September 17th, to the credit
of the Company at the Bank of New
Brunswick. The loan was made for
three years at 6 per cemnt. Af that
time the company's account at the
Bank of New Brunswick was over-
' drawn about $2,000. This deposit left,
therefore, a credit balance of about

J&ypothacated with that institution,
¥

400 as having been received. Mr. Pugs-
ley stated In his evidence that the bal-
ance must have gone to the secretary
of the company, but had no written
proof to refresh his memory.

“Then on August 7th, 1903, bonds
to the extent of $66,000 appear to have
‘been deposited as security in the bank
of New Brunswick by George W, Al-
len, and the proceeds of a note dis-
counted amounting to $58,711.23 were
placed to the credit of the company,
and a ourrent account opened. This
was supplemented by the proceeds of
other dis ts which ted, by
November 9th, 1903, altogether, includ-
ing the first mentioned amount, to
$165,615.24. These amounts Wwere

hequed out on the other side in

$43,000, against which ch were

drawn as follows: $13,491.94 Sep
ber 17th; $6,000, and $23,521.23 Sept.
19th. The bank account showing noth-
ing but the bald figures we had no
means of tracing what became of
these accounts.

How $60,000 Disappeared.

“Later on, about December 26th,
1903, $60,000 bonds were also hypothe-
cated on the above company, the docu-
m:‘nt being signed in this case by
Mr. Charles N. Skinner, William Pugs-
ley and A. I. Trueman, directors. On

of the company, for a loan of

50,000 at 6% per cent. interest the

-{* application being signed by Mr. Pugs-
ley in this case also, these bonds were
transferred from the Bank of New
Brunswick, which bank had previous-

1y held them as collateral security for
notes maturing in December and Jan-

t: pr bly retiring bills
payable, but nothing showing in the
bank books but the bald figure. The
banks could not produee the cheques,
claiming they had been surrendered.

“At the close of the year, December
31st, 1903, the bank balance showed
a credit of $55.25 and no other tran-
sactions took place in the account un-
til May 16th, 1904, when a mnote was
discounted for $14,000 against $14,000
bonds, deposited, and the, current ac-
count became active.

Kite-Flying and Loose Methods.
“In June the same year, 1904, $52,-

1

the bank. The above

Raflway Company by his company;
but from the fact that the chequa's
existed together with Mr. Trueman's

opinloi that had the large resources
provided by the province including the
$450,000 issue of bonds been honestly

ance been less than $5,400, so that
his memory must have been at fault

“I1t was only after the
arose of accounting for the accrued
interest that Mr. McAvity was asked
what his salary was as President, and

which very much surprised your com-
missioners, because he had stated be-
fore he had no time to keep books,
and was not paid for doing so, etc,

drawing his salary half yearly, as the
first payment December, 1904, might
indicate, the second payment would
not be due until June 30th, 1905—four
months after

had the mini ices of a railway expert and able man
of affairs.

Mr. McAvity was not a railway man
at all, and during the whole period of
presidency was busy with his own
affairs.

“Prom ali the facts and from the
manner in which Mr. McAvity gave
his evidence, we believe that the pay-
ment on November 22nd, 1905, shown
in his cash book to be his salary as
president to July 1st, 1905, was in-
tended as stated to cover his salary
for the first year. That he was to
receive $2,500 per year is confirmed
in more than one statement made by
the auditors,

G

“Therefore we believe that the New
Brunswick Coal and Railway Com-

what wag going on. He declined to ac-
cept any remuneration though, doubt-
less, he had preferred some service of
an advisory character.”

In another inssue, Honorable James
Barnes’ -connection with the Central
Railway will be more fully explained;
and some detalls of expenditures will
be given which will thoroughly justify
Hon. Mr. Hazen's references to this
enterprise that “this scheme has been
a sink-hole of extravagance, misman-
agement and speculation, and has been
the exploiting ground for boodlers,
speculators and political pets.”

phehnabell. st S huti S

that respect.
A “Created” Salary.

necessity

stated It was $5,000 per annum,

“Assuming that Mr. McAvity was
German Apple Sauce.

Pour a good apple sauce into a flat
serving dish. Sprinkle thickly with
chopped almonds and cinnamon, Serve
with cream.

wpany R

the accrued interest i

~

statement that the Railway Company
owed his company upwards of $5,000
he concluded he was justified in draw-
ing this $5,000, It was on the eve of
his departure for Furope and matters
were somewhat hurried. There was
no record on the books of the Rallway
show that loans for the
been made from the

used all the liabilities could have been
promptly met as they fell due and
the company would have had money
to Its credit.

“One thing seems very clear, name-
ly, that the company as a corporation
had never conducted business through
one uniform medium or channel as!Company to

500 New Brunswick Coal and Rallway
Bonds, guaranteed by the province,
were hypothecated to the Bank by
Mr, Pugsley and notes to the amount
of $52,000 were discounted against the
same and deposited to the credit of
the company, and this brings us to the
point when Mr. McAvity became presi-
dent ,taking oharge of this balance in
d bonds

companles usually do, but presideats, latter had ever

Loan C y, and Mr, Pugsley stated

directors and secretaries d ©
be doing business each oa his own ac-
count, presumably for-the company,
and keeping no record of the same.
For instance the mere fact of Mr.
George W. Allen’s death should mnot
have meant that all the company’s
records kept by him, if he kept any,
passed away with him, and the same
remark applies to Mr. A. I. Trueman,
who also died before this inquiry com-
menced,

The McAvity Cash Book,

*We next come to the consideration
of the MecAvity cash book before re-
ferred to which was started from scat-
tered data by Auditor Sharpe and Mr,
‘Winslow, the latter spending two or
three days off and on from July until
October, 1904, working with Mr.
Sharpe.
“The book on the face of it purports
to t for an expenditure, during
the year Mr. McAvity was President,
of $460,123.77, but which really only

unts for an p Iture of $117,
063.36 for the $345,059.51 paid by
Messrs. Robinson & Sons on account
of the $368,000 Bonds purchased in
March, 1905, did not pass through Mr.
McAvity's hands at all but was paid
by Messrs. Robinson & Sons direct to
the Banks and Trust Companies, with-
out any guidance from Mr. McAvity.
Then as Commissioner, he received
from the Government $151,896.59 which
wag accounted for as shown in the
cash book; we say accounted for, and
yet we must again note that for very
many payments there were no vouch-
rs.

“Two amounts $5,000 and $2,380.19,
though not in the cash book, were
d by t tions connected

with it, require special notice, as well
as one payment of $2,500 which is
shown in the book.
“In order to make matters clear we
might explain that Mr. Sharpe died
before completing his work which was
continued after August, 1904, by Audi-
tor Corbett.

The W, P, Item

“It is clear that Mr. Sharpe found a
balance to the credit of the New
Brunswick Coal and Railway Company
in the Bank of New Brunswick, June
30th, 1904, of $52,250, and the cash
book he made up starts with  that
same amount on that very date. The
first entry is “1904, June 30th, Govern-
ment advanced $52,250.” This total
is carried forward and directly under-
neath, and not entered as a debit as
al other expenditures are, is found in
lead pencil “Less W. P, $5,000.” And
that $5,000 is deducted from the total,
leaving a balance of $47,250. Nowhere
eise in the book is this item $5,000
mentioned. The $250 drops out of the
book entirely.

“Later on we discovered that a
cheque had been drawn for $5,000 and
paid by the Bank, which had not been
taken from McAvity’'s cheque book,
from the stubs of which we conclude
Mr. Sharpe was attempting to write
up the book. The deduction of the

that his compagpy kept no books.
“if Mr. Pugsiey Is correct In his sur-
mise that thes¢ cheques produced by
him, amounting to $9,220 represented
loans to the Railway Company " it
seems to us that it would logically fol-
low that after the repayment of $5,
000 above mentioned was made, the
Company still would be his debtor for
$4,220, for there is no evidence any-
where of this balance having been
claimed or paid. We, however, feel
satisfied that Mr. Pugsley must have
been recouped for all these moneys
from the proceeds of bonds handled
by himself or by Mr. Trueman for him,
or In some other way.

No Evidence to Support Pugsley’s
Loan

“On reference to a statement pre-
pared by the late Mr. Sharpe, auditor,
found among the papers, which pur-
port to be a schedule of amounts ow-
ing by the New Brunswick Coal and
Railway Company on the 31st of May,
1904, we do not find that the name of
the Loan and Real Estate Company
appears for any amount. This state-
ment was made up one month previous
to the payment of the above mention-
ed $5,000 to Mr. Pugsley. Mr. Pugsley
thought that the payment of $2,000
each, made on November 11th and
17th, 1092, to Messrs. Evans & Elkin,
respectively, would be advances to
those gentiemen on behalf of the Rall-
way Company on account of the op-
tion. Mr. Elkins stated he kept no
books and did not remember what the
transaction was, and Mr. Evans did
not credit the $2,000 in his statement
of moneys received on account of the
option,

Another Omitted item.

“We now come to the second item
$2,380.19, omitted from the McAvity
cash book.
“Coupon Interest to the amount of
$2,380.19 had acorued on $368,000
bonds from January 1st, 1905, until
March, 1905, purchased by J. M. Rob-
inson & Sons, and an account of this
sale had been made on a separate
statement by that firm which evident-
1y did not get into the Auditor’s hands
when he made up the cash book, and
therefore was not éredited in the
same, It never reached the bank, eith-
er, because without it the cash book
balance and the bank balance later on
agreed.
“Mr. McAvity when first questioned
Lon this point had no recollection what-
ever as to the matter or as to what
had become of the $2,380.19—his mind
was a blank on the whole subject.
“When Mr. Carvell prepared his
statement some days after Mr. McAvi-
ty had first been examined, and after
J. M. Robinson & Sons had shown
the amount was paid over, this credit
was included, and to square the ac-
count it was charged up to Mr. Mo-
Avity as salary and Mr. McAvity when

ined claimed that th h he
had no recollection of the matter the

above described $5,000 item b
him, however, to bring the balance of
tsh: kl'm»k to agree with that of the

nk.

Purely Mr. Pugsley Benefitted

“Mr. McAvity on being examined
dlsl not know anthing about this item

"

$52,500, had been the day before
‘handed to Mr. Pugsley by Mr, Shad.
bolt, manager of the Royal Trust Com-
ly guaran-

He had no recoliection and
could give no explanation of it, nor
what “W. P.” meant. Mr. Carvel,)
lv_vho was acting as Counsel for the

pany, baving been pr
teed

the company was very

“6m fact Is very clear and that is
hard up from

y, on making up his statement
pr ted to the C. issi Iater.aﬁ\-
oluded this $5,000 “W, P.” item pro-
ducing the cheque, It was dated June

t must y have been
taken by him as salary. It was, to
say the least, remarkable that he
should have taken this odd amount
and put It In his pocket as salary, with-
out reference to time or place or as
to what was due him as salary, etc.

What Mr, McAvity Got.

“The following statement shows
payments to Mr. McAvity claimed by
him to be on account of salary:
Dec. 28, 1904—T. McAvity &

2,5600.00

nil

o€ salary advaneed George

— o - -

" geres
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—“After every meal”

" Here’s a New Joy—
- Peppy-Peppermint!

A new Wrigley chewing gum with double strength
Peppermint flavor—

Double wrapped and sealed to keep it good.

It is delightful and the delight is long lasting.
It's like a Peppermint Lozenge that you can
chew and CHEW'!

It has lots of “Pep” —you can't lose the flavor.

Made in Canada by the Wm. Wrigley Jr. Co. Ltd,, 7 Scott
Street, Toronto, manufacturers of the famous mir¢ flavored

If you like the spicy flavor of fresh mint leaves take m
If you want Peppy Peppermint — double strength — get the new




