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Diplomacy and the War

While the soldjers are doing their
duty it must not be thought that the

s diplomatists are idle. Germany's dip-

« Jomatic efforts are so open and obvious

; that it almost seems as tho no other
nation had any diplomatic representa-
tives engaged. What the German am-
bassadors have been doing in the lime-
light has quite evidently been neutral-
ized by what the ambassadors of the
allies have been doing in a less con-
spicuous fashion.

_When all the fighting is over and
the victory gained then will come the
turn of the peace makers, and what
they will do must be expected to be
conformable with the aims towards
‘which the ambassadors at present ap-
pear to be working. Whep Italy en-
tered the arena of arms German diplo-
macy received a defeat which was
quite as marked as the halt on the
march to Paris, tho the reverse was in
another field altogether. ‘It was a cor-
responding triumph for the allles, and
perhaps is as great a tribute to the
sagacity of Italy as the entry of Tur-
key into the war on the side of Ger-
many is a token of the stupidity ‘of the
Sublime Ponte.

The union of the four great powers—
Russia, France, Italy and Great Britain
+—with Belgium and Serbia, indicates a
strong alliance in the future for the
preservation of peace in Europe.
There could be no. other object than
Ppeace in such an alliance. All these
natiofis have all the territory they
want, and no nation will desire any-
thing for years to come but the oppor-
tunity to recover from the grievous
‘wounds that are now being inflicted.
Those who recognize the obvicusness
and_necessity of this  very simple
statement will see that any nation that
desires peace as a more or less per-
manent - condition on earth: will not

hegitate to cast in its lot with the
quadruple entente,

Barly in the war an agreement was
entered into by Russia, France and
Great Britain by which each mnation
bound itself to continue in the fight
until all had mutually agreed to stop.
This meant the sealing of the fate of
Germany, for whatever gtand she
~might have made against one or two of
them, it was clear that a war -to the
death against the triple entente was
more than Germany could survive. The
three have become four, and we may be
sure that whatever Germany may have
done, or may say in publie, privately
#he I8 troubled with “a certain
fearful looking for of judgment
and tlery indignation” which shall de-
vour her and all her desperate
alms. It is the belief of many that
since the fajlure of the dash on Paris
Germany’s sole hope was to find a
plausible way out of the trap into
which she had rushed. There is no
‘way out, and the farther she goes in
the more painful will the subse-
quent proceedings - .for her peoaple.
Restitution adone will shackle Ger-
many for a generation. We do not
need to suppose that the alljes will
impose on Germany anything more
drastic ‘than just restitution.'

» The diplomacy of Europe is busy
all the time presenting these views
to the still neutral powers, and one
of these days there will be a rush for
front seats among the small nations
who are still nervous about the final
result. Holland has nething tH ex-
peot from German victory, and will
only exist on sufferance of the other
great powers, after the war. The little
nations see this clearly enough, and
perhaps are still afraid that the quad-
ruple entente is to be feared equally
with a victorious Germany, This is
where the diplomatists have educa-
'tional work to do. Certainly Great
Britain has no aggrandizement policy
to forward. Nor has France. Russia,
we believe, has nothing more in view
than her old aim of a southern sea-
port. Italy has designs in northern

be

Africas but these do not antagonize |

anyvone except Turkey, and
will be negligible for some
come 3
du the quadruple entente there is
nothing to arouse the fear of agRres-
#ive action after the war, nor is there
anything in the relation of the four
great powers that would point to the
| Possibility of quarreling among them-

palves, 3 have one strong bond

Turkey

time

to)

{ not

to unite thems the desire for peace.
They will dominate Burope with this

idea as it has never before been domi- |

nated, and the domination will be en-
tirely benevolent and will afford per-
fect liberty to the nations concerned
within their own limits. )

It has been suggested that the Ger-
man Empire will be resclved into its

elements after the war, the several

nations of which it is composed taking
their places with other nations of a
similar standing. The four first-class
powers will dictate peace, -and the
second-class powers,” whieh. shall be
entirely independent, shall Have their
disputes arbitrated for /
first-class powers. - Fhe - third-class
powers will not be pér o raise
armies except for m
and shall make no treaties save com-
mercial or postal. These thiijclm
powérs will be chiefly new - states
created by the reconstructiondof Eu-
rope. They will be organized on
racial and national lines, leaging no
grounds for friction among them. The
United States will be left in the en-
joyment of the Monroe doctrine.

Coalition and Conscription -
Various circumstances, and particu-
larly the formation of a coalition gov-
ernment, point to an early call to the
colors of every man of military age
in the United Kiqgt!__g:ag; ‘who is not
needed in the armament 8ad Mmunition
factories. The convidtion i5-deepening
that the country cannot, in this crisis.
rely on the old voluntary system.
whether in military matters or in the
field of labor. Great as are the manu-
facturing resources of Britain, and ear-
nest and patriotic as the employers and
the majority of the workers have been,
it {s evidently recognized thattwhat is
needed is organization and direction,
requirements that mean a form of gov-
ernment intensely repugnant - to the
British spirit of individualism. Such
a revolution could not be accomplish-
ed by a ministry representing only one

.of the political parties in the state.

But it can be done by a government
that represents the nation.

Germany not only organized a vast
military machine, but it organized the
whole labor of the country, There are
no shirkers in Germany—there can be
none. Even if the German were not
the intense patriot that he is he would
none the less be compelled to give the
last ounce of his strength as he does
the last drop of his blood, towards the
duty of the hour. Above him is the
might of the military arm, controlled
by one man—the emperor, to whom
personally . every soldier has sworn al-
legiance as the ruler of Germany by
divine appointment, whose ally is God
Himself. The German workman knows
that refusal or failure to do his part
would meet with short shrift, So from
the professor thru every grade of ser-
vice down to the common laborer, each
and all stand shoulder to shoulder at
the job to which they are assigned.
Behind and: above them is the general
staff responsible for the conduct of the
war, and the co-ordination of every
department of the nation’s industry.

No doubt it will be difficult to adapt
the Briton to so revolutlonéry a
change in hi# relation to the state. The
German has been taught to regard the
state as something external to him-
self and his fellows, a vast, mysterious
but ever-present power that can' com-
pel obedience to the will of its anoint-
ed head. Such a conception is entire-
ly foreign to the mind of the citizens
of a democratic state, Nor had the
Briton of today any experience what-
ever of a war threatening the founda-
tion of the national life and liberty.
Yet it is plain that if ths pressing ne-
cessities of the hour cannot be suffi-
cigntly met by the continuance of the
old haphazard methods, control of the
workers and of the sources of supply
must be established. The feeling, too,
is rapidly growing in Britain that it is
not fair to let all the burden of the
Wwar rest on the shoulders of the vol-
unteers, who felt and obeyed the call
of duty, This is a national war, and
all who are bhysically fit and not re-
quired in the workshops or in the
transportation services must do their
part. Those who will not accept that
obligation should have it thrust upon
them, That, we think, is one of the
reasons for this eoalition government.

Yielding Place to New
From the great changes brought
about by the great war no nation
can be exempt. Thd old  order
changing, yielding place to new,
in 4he United Statesg,

is
even
which has no part

in the conflict and is three thousand |
iiles from the theatre of action. Since |

the civil war the tariff has been the
backbone of all their fiscal legislation.
One political party frankly favored g
“tariff for protection with incidental

revenue,” while the other party cham-

pioned a *“tariff for revenue with in-
cidental protection.” The neét result
has been a uniformiy high tariff, more
or less complicated and more or less
contradictory, as the framers sought
at the same time to build up American
industry and supply the treasury with
& generous and constant flow of re-
venue.

A year ago the tariff seemed to be as
firmly entrenched as the constitution.
The people preferred indirect taxation,
as quite naturally did the government.
The Underwood Tariff Act of 1918 dia
not differ greatly from any of its pre-
decessors, no matter what claims are
made hy its champlons or opponents.

But-now in 1915 our neighbors face
4 mnovel situation. The American

turer has complete protection.
from the tariff law, but from the
conditions brought about by the war.
High ocean rates, scarcity of shipping,
perils of the sea, the break down in
European export trade, all combine to
give him a degree of protection which

no tariff Jaw hag ever affordedl, Those J

t&ﬁn by /the |

77 THE ‘TORONTO WORLD
. 4y " E% %, i

& i

conditions for a time 'at least have
made the tariff unnecessary from the
standpeint of protection.

But if ‘the tarift is temporarily
superfluous for purposes of protection.
it is becoming almost useless for pur-
poses of revenue. Imports from
Europe have almost entirely ceased,
and customs duties no longer yield a
considerable revenue. Even with the
present inland revenue taxes, including
the income tax, the United States Gov-
ernment faces a deficit, and congress
may be convened to deal with the
situation early in September. Evidently
the only recourse is direct taxation.
The income tax will have to be in-
creased and extended, and some scien-
tific method of direct taxation devised
to make good the shortage occasioned
by the tariff break down.

Our Canadian tariff is more than
ever needed for protection, because
Canada is about the only slaughter
market left to the manufacturers of
the United States. Ag it ig, we import
so largely from the United States that
our tariff’still yields considerable re-
venue. But our European imports
hawa tallen away and our revenue from
the. tariff is considerably less than it
was eighteen months ago. There
would be a still greater discrepancy if
we had not done away with the free
list and to some extent departed from
the protective principle by taxing raw
material. For revenue purposes there-
fore we have strained our tariff to the
utmost. From that source we can look
for no growing-revenue, and quite
apart from the cost of the war the
Dominion Government is spénding a
great deal more than it is able at
present to collect by indirect taxation.

Will we not have to also consider a
recourse to direct taxation? A federal
income tax has been suggested. The
whole subject is interesting and novel
and calls for the highest exercise of
Canadian statesmanship,

BARON VON POLENZ NOT
IN GUN BASE INCIDENT

But He Has Been Interned at
Kingston as an Alien
Enemy

OTTAWA, May 29. — Commissioner
Sherwood, of the Dominion police,
states that the story published in Tor-
onto today connecting Baron Von
Polen zwith the Isle of Orleans gun
base incident is incorrect. The man
involved in that, as published at the
time of his arrest and internment, was
S. H. Mundheim, official of a Canadian
Cement Company. Von Polenz f{s
owner of the Krist-Thompson Mine,
in the Porcupine district. He was
arrested at Timmins last Saturday as
an alien enemy and interned at Kings-
ton.

MOVING AGAINST BOTH
SIDES OF THE CHIESE

dalian Troops Are
Tione on

Aiming for
North Riva and Arco
to the East

BRESCIA, via Paris, May 29.—After
crossing the frontier over the bridge at
Caffaro, Italian troops moved against the
mountains on both sides of the Chiese
River, aiming for Tiéne to the north and
Riva and Arco to the east. The last two
places also were threatened from the

opposite bank of Lake Garda by It&lian
troops posted on Monte Altissimo.

NORTHCLIFFE PRESS
MUST BE MUZZLED

—

Diplomat, on Seeing German
Booklet Containing Quota-
tions, So Declared

BERLIN IS DISMAYED

Britain’s Determination Real-
ized Since Coalition Minis-
try Has Been Formed

Special Cable to The Toronto World.
BERNE, May ° 29.—~The London
Morning Post's correspondent says:
The new British Cabinet is causing
consternation In German official cir-
cles, as England’'s determination is
now . realized. Chagrin felt over the

departure of Churchifl frofn the admi-
ralty is, however, Ccqmpensated for by
the disappearance of Figher, Much
capital is being made by the German
press propagandlstq out of the attack
made by a seéction of the press on Kit-
chéner, which is being translated and
distributed in neutral countries. An
fllustrated booklet éntitled “Wie John
Bull Bine Soldner Wirbt.” is composed
3f facsimile quotations from The
Times and Daily Mail.’ The booklet is
priced one mark, but is really being
distributed free in neutral countries,
A diplomatist Lere who looked at the
Booklet remarked the sooner England
muzzles the press mad dog the better
for the safety of the British Empire,

FLAGLESS HOMES NOW RARE

Union Jacks Decorate Almost
Every Home in This City,

The eager acceptance of The
World’s offer to supply flage to all
patriotic readers in placing a flag in
almost every home in the oity, and in
many instances several of these hand-
some emblems are sécured for one
single home.

Upon the terms at which they are
offered, it i8 made possible to secure
as many flag outfits as are desired
Wwithout noticeable strain on the puree,
and as the outfits are complete in de-
tall, leaving absolutely nothing to buy,
they “fill the bili” admirably,

Flagless homes are few and far be-
tween, and before the expiration of
this remarkable offer there will be
Practically no homes without the
Union Jack,

The World has made it so easy for
its readers to secure these handsome
cutfits that even coming for them is a
bleasure, for there is no.red tape, no
conditions, no contracts to sign, mere-
ly the presentation —of the coupon
Wwhich appears on another page in to-
day’s 'issue, and the $4.00 outfit be-
comes yours for the small expense
amount mentioned in today's an-
rnouncement, to help defray cost of as-
sembling and distributing.

These large flags are the ones seen
decorating the house-fronts on all
streets. They are of strong, stout ma-
terial, brilliantly colored with dyed-in,
fast, correct shades of red and blue.
The poles are stout and well finished,
2nd are equipped with metal window
sockets. “verything which makes for
Completeness is included. and there's
positively nothing extra to buy. Call
at The World Office today and’ get
yours.

COL. J. J. CARRICK, M.P.
OFFERED PROMOTION

Has Peen Tendered a Commissign
on the Staff of General
French

OTTAWA, May 29.—A cable to Major-
General Hughes states that Col. o;r-gioglg
M.P., one of the official eye
witnesses .at the. front, has been offered
a commission on the staff of General
French, "the British cmnmanger-!nochlef‘

REICHSTAG ADJOURNS.
,\MSTI‘IRD.-\.\'I, via London,

—The German Reichsiag
ed until Aug. 1.

SPAIN DECLARES NEUTRALITY.

MADRID, May 30.—The government
yesterday officiallv declared the neu-

May 30

has adjourn.-

trality . of Spain in the war between
Austrla-Hungary and Italy.

LUSITANIASAID T0
BE ARMED SHIP

(Continued From Page 1).

vestigation. It entertains also a keen
wish to co-operate in a frank and
friendly way in clearing up a possible
misunderstanding which may have
arisen in the relations between the
‘two governments thru the events men-
tioned by the American Government.
“Regarding, firstly, the cases of the
-American steamers Cushing and Guif-
1 " The American embassy has al-
ready been informed that the German
Government has no intention of sub-
mitting neutral ships in the war zone,
which are guilty of no hostile acts,
to attacks by a submarine or subma-
rines, or aviators. On the contrary.
‘the German forces have repeatedly
been instructed most specifically to
avoid attacks on such ships.

Blames Neutrals for Mistakes.
“If neutral ships in recent months
have suffered thru the German sub-
marine warfare, owing to .mistakes of
identification, it is a question only of
quite isolated and exceptional ‘cases,
‘which can be attributed to the British
Government’'s abuse of flags, together
with the suspicious or culpable beha-
vior of the masters of the ships.

“The German Government, in all
cases in which it has been shown by
its investigations that a neutral ship:
not itself at fault, was damaged by
German submarines or awviators, has
expressed regret over the unfortunate
accident and, if justified by conditions,
has offered indemnification.

. “The cases of the Cushing and the
Gulflight will be treated on the same
principles, An' investigation of both
cases is in-  progress, the result of
which will presently be communicated
to the embassy. The investigation can,
if necessary, be supplemented by an
international call on the international
commission of inquiry, as provided by
Article IIL. of The Hague agreement of
Oct. 18, 1907, &

Says Falaba Fired Rockets.

“When sinking the British steamer
Falaba, the commander of the German
submarine had the intention of allow-
ing the passengers and crew a full op-
portunity for a safe escape. Only when
the master did not obey.the order to
heave-to, but fled ' and summoned
help by rocket signals, did the German
commander order the crew and pas-
sengers by signals and megaphone to
leave the ship within 10 minutes. He
actually allowed them 23 minutes’
time, and fired the torpedo only when
suspicious craft were hastening to the
assistance of the Falaba. :

L Case of Lusitania.

~ “Regarding the loss of life by the
sinking of the British passenger
steamer Lusitania, the German Gov-
ernment has already expressed to the
neutral governments concerned its
keen regret that citizens of their
states lost their lives,

“On this occasion the imperiai gov-
ernment, however, cannot escape the
impression that certain important
facts having a direct bearing on the
sinking of the Lusitania may have
escaped the attention of the American
Government, ! :

“In the interest of a clear and com-
blete understanding, which is the aim
of  both governments, the imperial
Bovernment considers it first neces.
sary to convince fitself that the infor-
mation accessible “to both govern-
ments about the facts of the case is
complete and in accord. |

Auxiliary Cruiser,

“The ‘Government of the United
States proceeds on the ‘assumption
that the Lusitania could be regarded
as an ordinary unarmed merchantman,
The imperial government allows itself
in this connection to point out that
the Lusitania was one of the largest
and fastest British merchant ships,
bullt with the government funds as an
auxiliary cruiser and earried expressly
as such in the havy list issueéd by the
British admiralty,

“It is furthér known to the imperdal
government, from trustworthy reports
from its agents and neutral passengers,
that for a considerable time practically
all the more valuable British mer-
chantmen have beéen equipped with
cannon and ammunition and other

who have been speclally trained in
serving guns. The Lusitania, too. ac-

had cannon aboard, which were mount-
ed and concealed below decks.

% Submarines to Be Rammed.
“The impérial government further
has the honor to direct the particular
attention of the American Government.
to the fact that the British admiralty,-

February, 1915, recommend its mercan-
tile shipping not only to seek protéc-
tion under neutral flags and distin-

disguised, to attack German sub-
marines by ramming. As a special in-
citation to merchantmen to destiroy
submarines, the British Government
also offered high prizes and has
ready paid such rewards. !
“The imperial government, in view
of these facts, indubitably known' to
it, i1s unable to regard British meg-
chantmen in the zone of naval opéra-
tions specified by the admiralty staff
of the German navy as ‘undefended.”
German commanders consequently are
no longer able to observe the custom-
ary regulations® of the prize law,
which they before always followed.
Carried Ammunition,
“Finally, .the- imperial government
must point out particularly that the
Lusitania, on its last trip, as on edrlier
occasions, carried Canadian troops and
war materials, including no less than
5400 cases of ammunition intended for
the destruction of the brave German
soldiers who are fulfilling their duty
with self-sacrifice and devotion in the
fatherland service.
he German Government believes
that it was acting in justified self-de-
fence in seekina with al|l the means of
warfare at its disposition to protect
the lives of its soldiers by destroying
ammunition intended for the enemy.
“Tne British shipping company
must have been aware of the danger
to which the passengers aboard the
Lusitania were exposed under these
conditions. The company, in embark-
ing in them, notwithstanding this, at-
tempted deliberately to use the lives
of American citizens as protection for
the ammunition aboard. and acted
against the clear provisions 6f the
American 'law, which expressly pro-
hibits the forwarding of passengers
on ships carrying ammunition, and
provides a penalty therefor. The com-
pany, therefore, is wantonly guilty of
the death of so many passengers,
Sinking Due to Ammunition,
“There can be no doubt, according
to the definite report of the sub-
marine’s commander, which is further
confirmed by all other information,
that the qgnick sinking of the Lusi-
tenia is primarily attributable to the
explosion of the ammunition shipment
caused by a torpedo. The Lusitania’s
passengers would otherwise, in all hu.
man probability, have been saved.
“The imperial government considers
the above mentioned facts fmportant

enough to recommend them

fashion. The realization of these pro-
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attentive examination of the Ameri-
can Covernment. . p
“The Imperial * government, ‘while
withholding its final decision on the
Jdemands advanced in connection with
the sinking of the Lusitania until re-
ceipt of an answer from the American
Government, feels impelled, in con-
clusion, to recal here and now, that
it took cognizance with satisfaction of
the mediatory proposals submitted by
the United States Government to Ber-

to THE WORLD, Main

gollury of The
TORONTO WORLD
=—TO— .
HANLAN°S ISLAND

HasBeenResumed

An early and prompt
delivery is assured. -

Telephone - your order
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lin and London as a basis for a modus

——— )

vivendi ;for conducting the maritime
warfare between Germany and Great
Britain. . The imperial government, by
its readiness to enter upon a discus-
sion of these proposals, then demon-
strated its good intentions in ample

ete.

posals was defeated, as i well kifbwh,.
by the declinatory attituge of the Brit-
ish Government.

“The undersigned takes oceasion

“Signed)  Jagow.”
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