THE JOURNAL OF COMMEROE_FINANCR AND INSURANCE REVIEW. )

Kay, Duncan Mclutyre and: Hugh: Mackay,
Bsqrs., who are all eligible for re-efection, -
'he whole respecitully subwitted, .
- Joux: OsreLL, President.
Moutreal, . 7th February, 1878.
Statement - of Condition of the Royual
Canadian Insurance Company for

TInvestments :—
United States Bonds
Montreal Harbour Bonds .
Montreal Warchousing Uompa

Boads ... ST
Mortgnges
Bauk Stocks, Canudian ...

cieveree. $347,000 00
.. 57,000 -0u

24,333 38
45,500 00
43,030 00

S$T17,763 38

Bills Recelvable : —
Silts Recevable on Handuo,
Casl:—

Ui Deposit in Banks, - Canada and
Guited States, and 10 the Cowpus
1y's Hands e enns et e .3 32,186 03
i Utler o 3

Asents' Bulanees. e oo na$ 91,783 23

Sundry - debtors lor Balvuges, out-

- stupding premiums  due Hime
Oftice, Commissions  and other
cluims due the Company....cevinnndt

interest due on invesimentis and all
uther praperty belonging to Lhe
COmprny ieiees e, [

$ 38,369 15

28,725 51

39,167 87
. $947,995 14
Surplus for. protection of policy

-holders ... .$851‘GGS 87

LIABILILR
Swndry Credetors :— *
‘Due by the Cumpuny to sundry per-

$7,232 18

. Qutstanding Liesses :~—
Marine und . Five, adjusted ” and - in
7 eoarse of ndjustmienti. i
" Surplus for protection of policy-hold- i
CES v sevsomten yiess i sanes cevreeineres. 851,608 8T

! 5947,995 12
.$410,135 62
. 441,583 25

Re-insurance as vequired by, law..
“Surplus for shareholders

R ATtk (GAGNON, " -
. S Seerelary-Treasurer.
We bave verified the vamous securities and
cash, and; ceruify thint the ubove statement is
w true absiract of the books,
©Courr & Melsrosi, Aunditors. -
“Mouiresl, Tth February, 1878, :

.Copies of the report,, printed in French, were
0 1 the table, but, at the suggestion of Mr. Osteli, |

it was tuken as rend 1n Freuchyin'order to save
time: Leat e '

Messrs, William . O'Brien S nnd - A. Desforges:
~were appointed seeutinéers; and the ballot tor di- |
recturs was considered open from the commernce- |
ment of e’ meeting, o bé Cetosed at 4l

o'clock. ' ) .
i Mr, John Ostell, snid——Gentlemen, in the re-

port which you have just had presented to you .

tor your:informaton: and' consideration | we
 have endeavoured 1o lny befure you as suceinet-
1y us possible; the . ‘exact pozition of: the  com-
pany it this moment. We huve not gone back
. mto the pust bistory of the company,” We have
Chad losses ‘the sume as every other. insurance

cumpuny, but we have-endeavoured to arrive

atwhat g o sound basis for ihe preseut-position
of*the company, not ouly for the ‘information of
you, the sharetiolders, but likewise accurate in-
formation 10 the policyhoiders in the company.
As yot: will 'see by i the report, you have,in
round figures, $851,000 of ussets: belonging to
your Company which’ have been -brought down
1o bottow, prices; having been - estimated at
‘theie real mnrket value.’ We think that you can,
feel nssured that so far you have got & correct-
iy ascertained value of :what the menns of your
Company "are it the - present - time. " These
means ~$851,000,—combined as - they are with
the considerable value: of the proprietorship of
the shareholders, which has been so:well ‘and

. 80,004 07,

. $851,608 87

fully established und proved by the prompt-
ness with ‘which "the recent calls - were paid,
ought to be ample security for any one wish-
ing 'to do buginess . with . the Company. Of
course, the circumstances of the past year have
not been 80 plensnnt or agreeable as might be
desived. - Your Directors have,. therefore, . de-
voted themselves to giving particular attention
to a system of economy, and likewise in ie-
ducing the aven ‘of country in . which they do
business. With that in view, a number of
agencies both in Canada and the United States
have been cloged in order to bring business into
better shape. * The serious mereantile sulfering
thet has passed over this coatinent has. neces-
sarily had a serious eflect upon the insurance
business, which always' suffers in a greater
ratio from that cnnse than any': other business.
Itis to be hoped that recurri ng prosperity with
our industrial and mercantile” branches, there
will. be_increased prosperity for your Com-
pany.  You have received the abstract ac-
count; the details: of those statements are all
lying on the table, both- with regard to the
working of the Company and the sccurities
that the Company hold. "1 don’t know that I
can say anything further than simply move the
adoption of the :report, which 1 have great
pleasure in doing. If any gentleman has any
enquiries to make we shall be glad to give him
all the information in our possession.
Mr. Pierre !A. Fauteux seconded
tion, .
Mr. ‘Jonathan Hodgson—Have you any ides,

ihe mc-

‘sir, what proportion of the last culls still re-

mains unpaid 7

Mr. Ostell—One-sixth is the proportion of
the last two calls. .

Mr.. MeCarthy—Regarding  the -Marine in-
surance depavtment, how does that stand with
resjiect to losses or benefits to-the Company.

Mr, Ostell—You are aware, gentlemen, that
changes were made in, the management of the
marine - department- which becsine’ necessary

Pin_thé -interests of .the. Company; and the.

new manager who took charge . from the 1st of

- February last year brings forward a statement

by which he carrvies the whole of - the outstand-

"ing $34,000,- and shows $17,000. to the credit
~-of his management. - (Hear; bear.)

Mr. Win; O'Brien—Huve you: taken any steps
to collect the whole of this one-sixth ? S

Mr. Ostell—The energy of the-Board .is being
exerted to bring in the outstanding calls. - Every

- 'step consistent with the condition of- business

is being taken, and we consider we shall get in
f considerable portion  of the unpaid : baluuce,
(Hear, hear.) : : [ .

Mr. McGarthy—Respecting insurance in the
United States, nre you extending it ¢ ’
Mr. Ostell—0n,-no, sir. "1 stited nlready we
have circumscribed considerably and redi.ced
the amount ;:the; business is:being " brought

within & closer limit altogethier:

Mr. J.B. Coghlan—There 'is one_ question I
would like to ask before the motion is put.
What is meant by bills receivable shown in

the report as assets ?

Mr. Ostell—Bills: receivable -are for marine
premiums, e

‘Mr.. Wood (Toronto)—said that through the
kindness o¥.the dir-ctors he had been able to
Took over the details of the aceounts.  The in-
come, speaking in round numbers, was $857,~
000, less cancellation $190,000 ; the Marine in-
come, less cancellation, $125,000 ; making the
gross a little over $800,000.
the year had simply - been enormous, so far- as

¢ fire insurance business in Canada  was’ con-
-cerned ; outside St. Johns-they had not been so

unfortunate.  With respect to the maungement
of the business for the past year, he waus satis-
fied that the Company had been placed. in a
very much imaproved condition by reducing the
large lines of iusurance. . The business in Mon-

" treal, he. thought, should be largely increased

through the resident shareholders, and not
through brokers, to- whom - they. latd 10 - pay
Jlarge - commi-sions.:> These - commissions were
suflicient, to ‘nlmost “support” the ‘head’ office.
The  great trouble with .the business of the
Company in the United. Siates, especially in
New -York,  was ‘the enormous oxpenses: that

“eontrol.

.meet with any losses.

The losses during

were inceurred, ‘und. the point to  which they
must look Lo for profit was the reduetion « {ex-
penses there. :

Me. Jubin Ostell—At the present moment the
New York business shows a profit less the ques~
tion of re-insnrance,
C Mo T R, Wood. said that so far as the mn-
rine -business was' concerned, personally he
was not alarmed. - He was always afeaid of a0
disnster happening in the Guif.” ‘Fley miylit
insure: twelve vessels at one tine, and (he white:
of them might be in the Gulf together nud mect
with ‘some wisfortune. At the same time e
was willing to allow matters to remain as ‘a1
present . in - the marine department.  He w.s
convinced they had now got the Canndinia
business in hand; the next thing tor them 10 do
wis to geb the American business. well under
They had much better  do half the
amount of ‘business and make ‘money than

Mr. Hodgson—I understand from what:Mr.
Wood says that he would not. recommentd
catrying on the marine departnent.

Mr. Wood replied -to- the eiffect that pers n-
ally he felt afraid of the character of the business
but still recommended its continuance as at

spresent, but” would ‘not favor ivcurring add.-

tional expenses.  Hervegretted that thie business .
in New York was not more remunerative. Ile
felt that the Royal Canadian was a commerciat
company, and should bave no sympathy with
anybody, and, ubove nll, eschew politics.
They were. organized to make money, and i
his own brothier. was connzc¢ted with the com-
pany’ in any oflicial:capacity, and neglected 10
work for the interests of the whole he wouldl
oppose himn. In clusing his remarks, the speak-

“er made use of Mr. McNamee's nnme.

Mr; MeNamee desired to know what the Tnst
speaker was talking about.. . Was it to him Le

. was talking or the chairinan of the meeting?

Me. ' Wood said he referred to Mr. MeNumee
because he had. taken him to task. @ 57 ’
Me. MeNamee had yet to learn that he lint
spoken one - word. before. - (Laughter)  The

“Howery flow of cloquence the  gentleman was
“treating themy to did alarm him. a little it they

liked ; bhe showed him a ghost (lnughter), and
if he did feel a little nlarmed at 1t that wus
no reason why-he (Mr.. Wood) should branch
ofl'into religion nnd polities, . (Laughter).--This
he thought was a meeting of the Royal Cana-
dian Insurance Company, but he had not the

‘slightest doubt Mr. Weod: had got sliginly

mixed. | (Laughter.)  If the President of the

Company hed corcectly stated the history of

the compuny in the city of New York it would
be found that: that city had done better than an;
other State. irithe Union, If Mr. Woud wus
right about-losses in the, Gulf, he thoughy the
best thing they could do would be to make:a
present. to'some one- of all their - stock, and
thus get rid of the cutastrophe, that was pre- .
dicted wonld: follow a' continunnce of the de-
partent. - (Hear, :hear, ‘and - laughter ) ‘I'he
novices, or he might @ use a familiar expres-
sion, * greenhorns,” at the businesz, had cau e
to be alarmed at Mr. Wood's remarks; but te
took them for what they, were: worth, and so
fur as he could see he thought he (Mr. Wood)
was  laboring under- o terrible delusion. It
when Mr. Wood: rose to speak again, he would
confine his remarks to insurnnce macters he had

‘no doubt some of’ the gentlemen would be nbte

to nuswer him satisfuctovity,  (Hear, hear.)

- Mr, Ostell—The New York oflice has not been
the most suceesstul; since the removal from one -
office 10 the other. " The oflice vaeated has been
rented, and the directors have been giviag thete
best thoughts to the maturing of some plan lor
reducing the expenses. Lhe expensive ollive
referred to was the suggestion of the agent uud
not the action of the Directors or auy-i’resi-;
dent, It was at the " recommendativa oriihe’
agent that the oflices were removed to Bron -
way, ns it was thought, nuder ordinary ¢.rein =
stunces and in-ordinary times,’ the removal 1o’
Broadway would contribute towards increasing
the business of the Company.. - ’

Mr, Dumesnil’. asked a question with ~refer~
ence to the paid-up stock, to-which " .2 K
The President replied that the ‘stock of ‘the -




