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eould alse aceelerate employment reductions at existing plants, particuarly if
their operations are simply assembly of largely imported components which more
than replace their dirset imperts. This is 2 major concern, particutarly o the
parts industry, but no less serigus to workers in assambly plants that may be

clesed.

To improve their competitiveness, many worid automoblie producers are
purshasing Ii;mpurted compunanes for use in the final assembly af auromoabiles.
This procedurs Is used most extensively by North American automabile
manufacturers. (mport sourcing is being used to reduce produczion costs,
increase quality, reduce laad times for major companents and o 2nsurs more
reliable service. The U1.S. Intarnaticnal Trade Commission estmated that in
1983 the major North American automabile producers t;gethler imporesd over 2
millicn engines and 1.5 million wransmissions and wansaxles as well as substantial
quantities of components such as wiring-harresses, radios and stampings which
only five years age wers pruduced in Norzh America.?  Accarding to the
Department of Regional Industrial Expanslon the gercentage on a value Gasis ¢f
for=ign cont=at sourced by the major Nerth American producars  {or
incorporaticn in awtomchile assembly will increase frdm 6 per cant in 1985 1o 16

per cent by [39Q.

7 The Intarmationalization of the Auramobiie Industry and its Eff=cts on

the [[.5.” Autamobile Industry, USITC Publicaton 1712, June 1235, 2. J,



