
A BRIEF SECTORAL HISTORY

Oil exploration began in Colombia in 1905 under a concession system by which
the government granted exploration and development rights for promising areas
to individuals and oil companies. The nation in returned received royalties ranging
from 3.08 to 14.5% of production.

Two major concession contracts were granted in that early period: the Barco
concession in the northeastern part of the country along the Venezuelan border,
and the De Mares concession in the Middle Magdalena River Valley.

In 1916 the De Mares concession was sold with government approval to the
Tropical Oil Company, a subsidiary of the Standard Oil Company of New Jersey.
The new operator initiated a very successful production period that extended until
1Q- wh1 n thA mnntrarm Avnirad and thA area with its oroduction facilities reverted

own.


