
8 JUN I yn n  
.. : 	1774 

2. 	Traditional Growth Theory 

2.1. The Theoretical Model 
2.2. The Empirical Evidence 

RETURU Tb DPARTeNiAL LISRARY RJR:ERAIJO.
TEOUE MMSTERE 

9 

41 

43 

1 

Determinanis of Economic Growth in Developing Countries: Evidence and Canadian Policy Implications 

Determinants of Economic Growth in Developing 
Countries: Evidence and Canadian Policy Implications 

Executive Summary/Résumé 

1. 	Introduction 
Dept. of Pxternai Affairs Min. «des Affaires ex:érieures I 6 

• Does Income Converge Over Time 	 9 
• Population Growth 	 11 
• Investment in Physical Capital • 	 12 
• Does the Neoclassical Model Adequately Explain Growth? 	15 

3. 	Recent Developments in the Study of Economic Growth 	 16 

	

3.1. The New Growth Theory 	 16 
3.2. Beyond the Neoclassical Growth Model: Other Factors Behind 

	

Economic Growth 	 18 

• Investment in Human Capital 	 18 
• Trade 	 20 
• The Role of the Government 	 31 

4. 	Conclusions and Canadian Policy Implications 	 37 

Appendix 

Bibliography 

›- 

Policy Staff Paper 

r■rN 


