72 1948. No. 3!

union or of a free-trade area within the period contemplated by the parties i
the agreement or that such period is not a reasonable one, the CONTRACTIN
PARTIES shall make recommendations to the parties to the agreement.
parties shall not maintain or put into force, as the case may be, such agree{nen
if they are not prepared to modify it in accordance with these recommendatio®™

(c) Any substantial change in the plan or schedule referred to in pau't’lgr”'p;l
5(c) shall be communicated to the CONTRACTING PARTIES, which mﬂe
request the contracting parties concerned to consult with them if the Ohm,lg

; A ; : )
seems likely to jeopardize or delay unduly the formation of the customs Ul
or of the free-trade area.

8. For the purposes of this Agreement: . olg
(a) A customs union shall be understood to mean the substitution of a siP8
customs territory for two or more customs territories, so that ¢
(1) duties and other restrictive regulations of commerce (except, W};iv
necessary, those permitted under Articles X1, XII, XIII, X1V, Y
and XX) are eliminated with respect to substantially all the %
between the constituent territories of the union or at leagt ch
respect to substantially all the trade in products originating 12 s
territories, and, g
(ii) subject to the provisions of paragraph 9, substantially the saﬂ;f
duties and other regulations of commerce are applied by eac’
the members of the union to the trade of territories not include
the union;

e

(b) A free-trade area shall be understood to mean a group of two OF 11'10111'5
customs territories in which the duties and other restrictive l‘egulat.lo

of commerce (except, where necessary, those permitted under Art’wa

X1, XII, XIIT, XIV, XV, and XX) are eliminated on substantially "
the trade between the constituent territories in products originatit®

such territories, s

9. The preferences referred to in paragraph 2 of Article I shall not :y
affected by the formation of a customs union or of a free-trade area but'm.tieﬂ
be eliminated or adjusted by means of negotiations with contracting p all
affected. This procedure of negotiations with affected contracting pal'tles,ts the
in particular, apply to the elimination of preferences required to conform W
provisions of paragraph 8(a) (i) and paragraph 8(b).

e
10. The CONTRACTING PARTIES may by a two-thirds majority 8P P 2‘;9
proposals which do not fully comply with the requirements of paragraphs job
inclusive, provided that such proposals lead to the formation of a custom$
or a free-trade area in the sense of this Article.

11. Taking into account the exceptional circumstances arising Ol{t,of
establishment of India and Pakistan as independent, states and recognlzlng jes
fact that they have long constituted an economic unit, the contracting P nt,«jeﬁ
agree that the provisions of this Agreement shall not prevent the two o e
from entering into special arrangements with respect to the trade bet?"‘?en pasi®
pending the establishment of their mutual trade relations on a definitive
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