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union or of a free-trade area within the period contempiated by the parthe agreement or that sncb period is not a reasonable one, the CONTRA(:PARTIES shall make recommendations to the parties to the agreementparties shall fot maintain or put into force, as the case may be, such agriif they are flot prepared to modify it in accordance with these recommend

(c) Any substantîal change in the plan or sehledule referred to in pari5(c) shall be communicated. to the CONTRACTING. PARTIES, whielrequest the contracting parties concemred to consuit with themn if theseems Iikely te, jeopardize or dclay unduiy the formation of the custorni
or of the free-trade area.

8. For the pu.rposes of this Agreement:
(a) A cu~stoms union shall he understood to mean the substitution of acustoms territory for two or more CU8stoms territories, so that

(i) duties and other restrictive regulations of commerce (except,
necessary, those permitted under Articles XI, XII, XIII, XIýand XX) are eliininated with respect to substantially ail the
between the constituent territories of the union or at Ieast
respect to substantially ail the trade in products originating il
territories, and,

(il) subject to the provisions of paragraph 9, suhstantialiy the
duties and other regulations of commerce are applied by ee'
the menibers of the union to the tracte of territories not icu
the union;

(b) A free-trade area shall be understood to mean a group of twd Orcustoms territories in which the duties and other restrictive el
of commerce (except, where necessary, those pcirmitted under r
XI, XII, XIII, XIV, XV, and XX) are eliminated on substaial
the tracte between the constituent territories in produots orn tl
sucli territories.

9. The preferences referred to in paragraph 2 of Article I sal"affected by the formation of a customs union or of a free-trade area ub. eliminated or adjusted by means of negotiatiozis with contracigP
affected. This procedure of negotiations with affected contractingpatee
in particu1ar, apply to the elîmination of preferences required to conforn Wiprovisions of paragraph 8(a) (i) and paragraph 8(b).

10O. The CONTRACTING PARTIES may by a two-thirds majitYef
i.poal which do not f ully eompiy with the requireinents of aaaP161inclusive, provided that suchi proposais lead to the formation of -a esO"orafe-r-eae ntesneo hsAtce

Il,. Taking into account the exceptional cireumnstances arisingOuestablishment of India and Pakistan as independent states and eoTigLsct that they have long constitd an eoiomie unit, theconrcigP
arethat the p oos of thiq Agreet shall not~ previt~ th tic 0

fro enerig ito pecal rragemntswith respect to the trade eg wOt
pedigthe establiuhmet of their mutual trade relations on a e1ltV0


