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duing the beit we can under the circumstances, and it is our
intention net te apply fur a greater nwnber of exemptions front
military service, than %%e f tel to be absolutely necessary.

PRESIDENT'S ADDRESS.
lni ioving the adoption of the I>irecturb' Report. Si'

lierbert S. Ilot, l'irebiocet, said:-
Last year 1 drew your attention tu the large increase ini

the assets of the bank during the year 191<>. namneiy, $55,-
oeo,ouo, which constituted an uiiprecedented recorci. Thib
year 1 arn picased tu say tite iincrease is Ioo . L
ýshould be explained, owever, that $2o,ooo,oo of thiçs wab
dut to the acquisition of the Quebto Bank, and a further
po.rtion i.i of a teinporary character.

The tiperience of the pas: year liaâ fully demnonstrated
the correctness ut the value whih was plaved on tiht asst%
of the Quebec Bank.

'lht year broughit nu cessation of tht remnarkable pros-
perity crnjoyed liy Ganada since the bcgnuxng of tht war.
White munitiun orders feil cil perceptibly, inanulavturijig
activity was largcly directed tu sinipbuiidxng. i he demnand
ier foodstuffs andi war comnmoditits continueti te the extent
cf the country's ability te finance paynients; for sarne. Labor
is nuw scarce andi, in somie cases, ieficient, andi wages
steadily ascending.

Following the action ef the Unitedi States Geverninent,
the Canadian Governaient fixeti tht prive of the 1917 whett
crop at $2.21 pecr bushel for No. i N<orthern at Fort William.
'l'is was the etiuivalent of the prive fixed in the United
States. At this price Great Britain purchaitti îse,ooo,oq
bushels <.> wheat andi also io,ooo.,ooo of oats, approximating
*35,ooo,ooju, anti tu ussist in paying for same, $mao0ooo,ooo
wa borrowed for two ycarb fri the Canadian banks. Tlhte
tstimiated whcat Xrmîaining in> the country of 50,OOo,ooo lu 00,-
pooo bushele wilI bc requixeti for dornestic miiing and
seeding purposts. The sale of this large ameni of cereals
at phenornenal prices inians riches tu the farmcer, andi a vtry
substantial increase ini bank depositu.

Lait year I aubmitted a statement 5howing the pricesý ef
miany commodities at the clost of ïa.Mudi higher pricsu
wert recortitt <uring tht past year, but soine ef these reiapseti
with the Unitedi States Go;(vernwrient's introduction oft heir
fixot price policy. As Canada imnports laricely froni the
UJnited States, wt ait directly- atffateti UY tis puIicçy, wi
sheiîld lit mure favorably reveivedl by trading interests, be-
cause of iti tendency to .,tabilize the mnarkets andi reduce the
ost ef doing business, wert it not for tht embargo placedt
on the exportation of al raw materials wlithout a hicense ex-
cept for the production of munitions and war supplies. Wide-
spreai lijury will resultinl this country if the prohibition bie
6trictly enforceti, especially in regard wu coai. Whie we van-
net <tomplain, as we have similariy prohibiteti exports, it lu
hopeti our Goerniment will bt able te arrange te secure out-
side sucli counnoditics for our general requiremtnts as are in-
adeq4uîtely produccd ini this coountry.

TeCanadian Goverimnt have se far fixed the prive of
whtat andi newsprint oaly. In fixing maximum prive., con-
eidratogi must lie qiven wu the necessity ef stlxnulatiitg pro-
duction.

With a view tu the successful prosecutionofe the war,
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