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GOVERNMENT ATD To RATLWAYE,
Tuy ~uastion of bow bost 10 aid in the ¢onstruction of
priways, or, in othér words. 10 get the largest possible
share of public henefit for the smallest amount of cost,
b cortainly not vel been practically solvedd in Canada,
Neurly all the known anodes have been tested, Lut not
gne of them appears to have been wiopted as a settled
policy.  Ft is, however. generally conceded that to gua.
santee the bonds of a company is shout the worst course
whivh a government can adopt, for in the end there is
great danger of its having to pay them off sitd convert
what was intended as a loan «f credit into a loan of ea-h.
1.onns of money from the Covernment are somewhat het-
ter, a=- the transaction is theeby siuplified, and ol that
g0 ernuent requires 1o do e the matier i
the security for repayment ;- amjle.

10 «er that
PBut the latter 1.
the JJitBcalty ; govermwent aird, when wanted w1 all, is
wanted to give a substantiad beginning to the work, and
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fact of government's baving the first lien on the com-
pany’s property is quite suflicient to discredit its Londs
i the money market. Wo have seen cases not unlike
thiy, in which the best thing {or the country, and the only
thing to save the company, was to surrender the lien or
put it behind all other claims, thus virtually making a
bonus of what was meant 1o be a loan,

When the aid is to be in the shape of credit or money,
the bonus system is, both for the country and the com.
pany, undoubtedly the best. Even a small cash bonus
per mile, to be given on the enmpletion of the work, or
as it progresses, will do more to establish the credit
of the company than a very large guarantee, or a
large money loan. There are very few instances
'in Canada in which, whether the money or the credit
| was advanced. the obligation did nov virtuslly be-
Dentne a bonus: and these gifts have besn very pro-

titable to Canada., For the twenty millions or so which

it turns out that while ns o yuatter of cowse the govern | the old Province invested in rallways. the public invested

ment loan is not sufficient to complete it. yot the "about a hundred millions:

and while this vast sum has
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added to the actual value of the property of the eountry
perbaps more than treble its amount, it has returned to
its owners very little in the shape of interest. 'fhe
country made a good bargain, therefure, though it acted
blindly snd more from necessity than policy or system,

The experience of the past ought to be sufficient to
suggest a more statesmanlike course for the tuture.
1t has been placed beyond cavil. thau all the public
money in aid of railways, in whatever way given, either
through the Municipalities or «ircetly by the Govern-
ment, has brought 2 handsome retu:n o the country;
and as there is still great necessity for increased railway
facilities, it is well to consider how they may most econo-
mically be procured. Wedismiss a* orce the loan system
as calculated to lead or drive the Coraiuny into complica-
tions with the Government, which would ultimately end
with the country's being sacllled with the debt, Guaran-
tees, as already remarked, are stili more objectionable,
in that they start on a pretence of costing the country
nothing, and generally end with compelling it to pay its
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