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individuals. There has in the agreg-
ate been also, a large amount invest-
ed by Americansin various manufact-
ures as well as the amount thatothers
of them—who eelf expatriated or
otherwise—have spent in the country.

The amounts thus given show what
has kept our banks from being scuttled
long ago, by our importers, and that
instead of our accumulations of money
capital as represented by the Witness
and the GYole, we have had a
continually increasing accumulation
of commerciul debt which in 1861
and 1862 alone reached an amount
equal to more than one third of cur
national debt of $64,000,000.

Is it not marvellous that a paper of
of the financial reputation of the
Montreal Witness should in the face
of facts so easily noted—and its first
duty to do—go so far astray in the
deductions it has so distinetly set
forth? Or that the Globe which
also aims to be a reliable guide to
the merchants of Canada  should,
with the statisties before it, declare as
it did, the 20th of last November, in
an article predicting a ¢ coming infla-
tion” of money in England that there
was no danger of an inflation in Can-
ada, the Globe predicted an inflation in
England, whileshe wasover-iinporting
at the rate of nearly $560,000,000 for
the ycar. The Globe should have
known that the $130,000,000 overim-
portations of England, the previous
year, must, if thus sorapidly increased,
lead to extreme stringency in money
—as it has—in place of inflation.

Then it predicts “no inflation in
Canada, but a steady increase in pop-
ulation and wealth.” Two months
later, January 16th, the prophetic
spirit came again upon it, new light
had dawned upon its sanctum, wheth-
er it was the light of the Montreal
Witness, we cannot say; but it De-
holds the same accumulation of capi-
tal—the same inflation in which all
kinds of go-a-head ativeness will have
full sway. It sces *“more imports,
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new banks, vessels, wines, lanus,
honses and shops—each of which will
have its share of the fructifying
stream.

& We should look forward to a period
of steady prosperity unmarked by great
events, by a permanent and stable
growth _in wealth and_population.”
A min, January 16th, 1864, it says:—
«Weare o vear farther off from t}le
aveat crash of 1857, and the steady in-
dustry of seven years is showing its legit-
imate fruits in accumulated wealth and
capitel. Money for lvans is abundant,
aid the rates comparatively low. The
rapid accumulation of capital in the
Province is very clearly shown by the
enormous increase ofsthe deposits in the
Banks. At the end of 1850 they were a
Tittle over $9,000,000, at the end of
1362 they were $20,717,000; and -now,
at the end of 1863, they have reached
the large figure ot $23,000,000, This
gingle fact affords a string indication
that the Province is on the eve of a
general inflativn.  This money cannof
Iong remain in the banks. However cau-
tious people may he. however afraid of
the result of the American war, they will
not be satisfied long with the interest
which the bank allow, the damning up of
capital will produce the natural result—
an overflow. The import trade, banking
companics, vessels, mines, lands, houses
and shops, each will have its share of the
fructifying stream ; labor wiil be in de-
mand, and wages will rise.  * T °
There will be iqﬂation—'.:ood times, as
the people call it. * *  If business
men will not incur large expendituses,
nor extend their credit beyond bounds,
they will make money during that period.
If they think the inflation_will last for-
ever, and act on_that belief, they will
probably lose in the fourth year all they.'
aain in the tiree preceding. *
The farmer is prosperous, the mechasic
aud the labourer are well employed, and
all may safely look forward to a pgno’t}
of prosperity of considerable duration.

In the same month we, in this Re-
view, gave facts for data to show that
there would be no overflow, no frue-
tifying strcams, that the fountains
whence the Globe beheld the over-
flowing was drying up—that the
Bankswith continual streams of de-



