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REGISTRAT10N OF LIFE POLICIES A PRE­
VENTIVE OF FAILURE. '

Te Its Editor M.eetar) Tiun.
*A repetition of the seme <ye.«e which Wrought 

so many English life Com jinnies into the Court 
of Chancery, and jirwlucrd such disaster among 
policy-bolilvrs in Great Britain, and loss of con­
fidence in Life Insurance generally, has made its 
appearance in America. Mismanagement, incom- 
jeuncy and official dishonesty ; the old story 
repeated. There is, howerer, a difference in 
extent ; as the watchfbl care of Sojierintendent 
Miller in •• closing op." the American Companies 
has protei"teii the jx>Bcy-holders from any great 
Iqaa, and will eventually re-insure their risks in a 
solvent company. i

It jfrovea conclusively that human nature is 
very much the same under like circumstances in 
all countries and ages ; and that American are not 
any more honest tlisei English officials, nnlese 
deprived of the jmwrr to U come dishonest. The 
recent failures ajijiear to hare been due to the fact, 
that, in the intense comjietition to which the; 
were subjected in extending their business, they 
entirely overlooked the necessity of keejdng the 
Reserve Fund, required by law to re insure their 
risks, intort and in an n callable form. Hence the 
necessity for further legislation and Government 
supervision, that will effectually prevent large 
assets ox rsrr.R from disajipraring when required
to pey legitimate losses. 

We c' claim that the Registering of Policies, is 
provided by the Registry I*ws of the Stste of 
New York, fairly meets this desideratum, and 
prevents the jmssihility of a failure ; and our 
claim is instantiated by the highest official 
■opinion. •

Hon. William Rames, in his report of 1869, 
say* : “ If in the future history of Life Insurance
Companies in this ÿouatry, evils and practices 
are devclojied subvi raive and destructive to the 
jaildic interests, an appropriate remedy can he 
provided by making the Kegisration of jmlicies 
compulsory instead of rolnotary on the jart ot 
the companies. ”

Under this system the coin pony mud /wears» 
the requisite legal reserve Fund according to the 
miuotum of the State Actuary (not the valuation 
uf the company), which Reserve Fund must be 

sweated in lirat-claee securities—lioml* «State 
end these securities

javested
,.xh4 U. S.) and m< 
unu* he deposited with the Sujicriiiteiiilcii: of the 
«InsuMice Dcjartuient, for the security of the 
liolders of Registered Policies.

Every Registered Policy bears on its face the 
official certificate of the Superintendent of the In­
surance Dejwutment ; that it is “secured by pledge 
of Public Stocks, Honda or Mortgages, " and these 
are the only securities that can be deposited for 
that purpose ; and the holder of the Policy knows 
when he receives it, that the State of New York 
fedds the requisite funds to make that policy 
-f,. And he knows, further, that these funds 

.causait be used for any purjioae except to protect 
ibis isdet eats. Hence* so long as the State of New 
York As solvent, a registered j-olicy is an absolute 

security. ;
• It is hut .sifliple justice that the policy-holder 
should have this security given him, lieraiiss the 
iunds m equity bet»ng to the assured, being com- 
■surd mainly of-the U(e-long accumulations aris- 

from the premium* yrjych he has paid. It 
may he very inconvénient sonw^mes to officers of a 
wj>ectfl*<rr tym of mind to have the fonds placed 
■beyond th<*r control ; hut surely it is a great sstis- 
dactiou to the policy-holder to know that them 
aseHs are fixed fry Statute; that their character it. 
"unquestioned : that' they are aheays available 
*mA being held by the Stale, which beromet rrspon 
•tibU far them, they ran not be squander'd, stolen, or 
loot, and arr flared beyond the rear* if speculation, 
nmamanagerwnt, orfrttud. '

If has often been seated by sonic of the advo- 
cstes of the system that the s tate of New York is

to the holder of each* Registered Policy 
for its full jiayuieut It must lie confessed that, 
in one sense, this is not strictly cfrrvet : that is, 
the State is not bound to jwy the fare of the policy 
in the event of the failure of the Comjiany, with­
out reference to the death of the policy-holder Sad 
the continuance of his part of the contract. The 
State cannot force the policy-holder to continue 
his juemiuni*, and could not a glee to jiay the 
policy in full without such continuance. The 
State" is only liable for the safe keeping and 
“ proper a indication" of the Reserve on each 
Policy ; but who will venture to deny that the 
life and integrity of the Registered Policy are not 
thus fully jireaerved, even though the Company 
should become a total wreck ? Neither State nor 
Company could guarantee more than “the proper 
application of the Securitie^dejXM^ed" with them. 
Assuming that the liability of the State extends 
no further than in the language of the Act, “ be­
yond a projier abdication of the Securities de­
posited, ' thet is all that is needed. VVhat in­
sures the jiay ment of any policy, in any Comjwuy, 
but “ the projier apjdication” and investment of 
the Reserve year alter Tear f And which is likely 
to be the most faithful guardian of our interests, 
the Government or the Company !

Yet, “Itis often asked,” says SupAintcndent 
Miller in his rcjiort to tha Ix-giilatuic of New 
York fur 1870, “If this be so, ( that the State is 
not liable, * beyond a projier application of the 
securities dejiositvd,') wherein lia the advantage» 
of the system ? They consist of tie following as­
surance*":—

1st. That the legal reserve at cording to the 
Department computation, is faithfully set aside 
to meet the company's liabilities.

2nd. That such reserve fund consists of 
securities of the highest class, and which have 
passed not only the examination of the officers and 
counsel of the comjiany, but also the scrutiny of 
the Dvjiartment.

3rd. The obligation of the State that the 
deposits shall be faithfully kept slid applied.

4th. ' The imjwsaibility of any loss, or great in­
convenience even, from the loss of any j>olicy, a 
duplicate always being on file in the Department 
and a cojiy obtainable on application.

Perfeit assurance that a company has, securely 
invested and in entirely safe keeping, the amount 
which, by the legal standard, will be sufficient to 
meet its liabilities, is about the highest security 
which can reasonably be expected. This assurance 
would seem to lie fairly the result of the regijtered 
Jiolicy system. It certainly removes sll question 
as to the amount of a company's reserve fund 
being made up of fictitious items, or assets which 
look large on jmjier, hut fail to licet expectations 
when wanted to jiay losses. There are but few 
of our non-registering coiujiaiiies hut which credit 
themselves with items of assets, to make up the 
required resenre, which would be entirely unavail­
able as a drjxwit under the register'd policy system. 
There are many who believe that this system 
should be made compulsory ; tli«t the jiublic in­
interests demand that the Legislature should

Cvide this protection to those interested in Life 
urance. The Snjwrintendant, however, in this 
as is other particulars, is inclined to think it the 

better policy to leave both insurer and insured 
unrestricted by law to the widest jiossilile degree 
comjwtible with nhbmitu security. If inceetigat- 
ion discloses that com nut tee are not honestly and 
carefully reserving assets to an amount and of a 
character adequate to meet their ultimate liabilities, 
a remedy will very likely be provided by the 
Legislature compelling the adopt loi of this system. 
Hon. Geo. W. Miller, Supt. Ins., Dept. X. Y.

Another query is frequently pin pounded, viz, 
—U a registered Policy offers so much better 
security to the insured, why do not more companies 
avail themselves of its advantiges ? The ex­
planation of the opposition given by some of the 
older Companies to the “Rqjistry system," and 
the answer to the aliovc nucrv, is readily given 
by Supt. Miller, in the follow»^ “ There are

few of our non-Registering Companies but which 
credit themselves with items of assets, to make up 
the required reserves, which would be entirely un­
available as s «lejmsit under the Registered Policy 
System." How could a Life Company with its 
reserve eomjnsed of over 60 jwr cent, of premium 
notes and loans and some other assets of doubtful 
character, register its j*>licies 1

But two comjwnies recently closed up were 
young, but age did not save the officers ot the 
“ International," and “ Albert Life,” from dis­
grace, and their policy holders from ruin. Cir­
cumstances may and death must change the 
directory of the oldest comjienies ; hence, in • 
contract looking so far into the future, security 
is a primary and dividends, ratios, fcc., a secondary 
consideration.

The Atlaxtic Mutual is the only company in
* ~ ilic"

LBN,
Manager, Brantford.

Toronto, 16th Feb. 1871.

Canada that can issue Registered Policies.
H. C. ALL

•Writings.
HURON AND ERIE SAVINGS AND LOAN 

SOCIETY.

The annual meeting of this Society was held on 
the evening of the 1st February—E. W. Hyman, 
Kan., President, in th* chair. The annual rejiort 
ana financial statement were read by the Secre­
tary and adopted by the meeting. The retiring 
Directors, Messrs. K. W. Hyman, Cbas. Stead, 
and C. W. Kent, were re-elected. At a subse­
quent meeting, the late President having declined 
re-election, John Birrell, Esq., was ■ pjx>inted to 
that office, Chao. Stead, Esq., being re-elected 
Vice-Prerident.

RETORT.
The Directors ol the Huron and Erie Savings 

and Loan Society, in presenting their Report of 
the transactions of the Society for the rear 1870, 
have again to congratulate the Shareholders on its 
continued proajwrity. During the early part of 
the year, a large amount of money in the hands 
of jwivate jarties was thrown ujion the Market 
for investment in the Counties which form the 
Society's jirincipsl field of operations, thus retard­
ing, in some degree, the investment of the 
Society's funds Notwithstanding this, however, 
your Directors have succeeded in lending during 
the year, upon thoroughly satisfactory recurities, 
$188,963.38 ; and in addition to this sura, the 
accented ajqilications for loans in the Solicitor's 
hands, at the end of the vear, amounted to 
125,000.

After a very careful consideration, your direc­
tors decided, in the mouth of July last,' to jiav the 
Solicitor's charges in'all cases where loans are made. 
They are satisfied that the increased business re­
sulting to the Society by advancing to apjilicanta 
the amount of their loans without any deduction 
for investigating the title, or preparing the mort­
gage, will more than compensate for the outlay. 
The system of having the lands ujxin which 
advances have been made jieraonally inspected by a 
competent officer of the Society is still continued; 
and your Directors feel satisfied that the increase 
in the working expenses occasioned by this inspec­
tion, is fully compensated liy the additional check 
it provides against imposition by local valuators.

The paid up rajiitsi on the 31st December, 
1870, was $484,120.29 ; the increase over that of 
the preceding year arising solely from the poy 
nient» made on accumulating stock, your Direc­
tors not having found it necessary to issue any new 
stock. Though the profits of the year would hare 
amply provided for a dividend of 10 per cent, 
your Directors thought it advisable to still further 
increase the Reserve Fund. They have, there­
fore, paid two half-yearly dividends of 4* per 
cent each, and have carried $13,171.06 (about 
21 Per cent on the paid up capital) to the credit 
f the Reserve and Contingent Funds, which ndv


