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REGIS’fBATlON OF LIFE POLICIES A PRE-

, Says:

528 THHE MONETARY AND COMMERCIAL
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VENTIVE OF FAILURE.
To the Editor Monetary Times. -

“A repetition of the same cause which brought

'so many English Life ‘Companies into the Court
of C , and produced such disaster among
wolicy-holders in Great Britain, and loss of con-
kdmee in Life Insurance generally, has made its
appearance in America. ismanagement, incom-
petency and official dishonesty ; the old story
repeated. There is, however, a difference in
extent ; as the watchful care of Superintendent
Miller in ** closing up” the American Companies
has protected the policy-holders from an{ great
loss, and will eventually re-insure their risks ina
solvent company. -

It proves conclusively that human nature is
very much the same under like circumstances in
all countries and ages ; and that American are not
any more honest than English officials, unless
deprived of the power to become dishonest. The
recent failures appear to have been due to the fact,
that, in the intense competition to which the;
were subjected in extending their busiuess, they
enfirely overlooked thie necessity of keeping the
Reserve Fnud, required by law to re-insure their
risks, intact and in anavailable form. Hence the
necessity for further legislation and Government
supervision, that will effectnally prevent large
assels oX PATER from disappearing when required
togny legitimate losses. -

‘e claim that the Registering of Policies, as
R'cvi-!al by the Registry Laws of the Stateof
ew York, fairly meets this desideratum, and
ts the possibility of a failure; and our
<laim is suistantiated by the highest official

opinion.

Hon. William Barnes, in his report of 1869,
“Ifin the future history of Life Insurance
Companies in this country, evils and practices
are developed subversive aud destructive to the
public interests, an nwnropriute remedy can be

by making the Regisration of policies
compulsory instead of voluntary on the part of
the companies.”

Under this system the company must possess
the requisite legal reserve Fuud according to the
valuation of the State Actuary (not the valuation
of the company), which Beserve Fund must be
Jjuvested in first-class securities—bonds (State
and U. 8.) and mo and these securities
anug be deposited with the Superiutendent of the
Unsussuce Department, for the security of the

iholders of stered Policies.
Every tered Policy bears on its face the
official certificate of the Superintendent of the In-

surance Department ; that it is “‘secured by pledge
of Public Stocks, Bonds or Mortgages,” and these
are the only securities that can be deposited for
that purpose ; and the holder of the Policy knows
when he receives it, that the State of New York
holds the requisite funds to wmake that policy
asle. And he knows, further, that these funds
«caumot be used for any purpose except to protect
(his iegerests. Hence so long as the State of New
York ii¢ solvent, a registered policy is an absolute
security.

1t is bt siznple justice that the policy-holder
ahould have thie security given him, because the
funds in equity belpng to the assured, being com-
'.-d mainly of the li{e-long accumulations aris-
mg from the premiums whjch he has paid. It
may e very inconvepiont oomd,‘_mcs to officers of a
specrlatise yprn of mind to have tLe funds placed
beyond thew control ; but surely it.is & great satis-
daction to the policy-holder to know that these
«agoils are fixred by glatute; that their character is
wnguestioned ; that’ they are always atvailable ;7
and being Jicld by the State, phich becomes respon-
#ible far thesm, they cannot be squaydered, stolen, or
Nest, and.are glaced beyond the reach of speculation
mismanagement, or fravd. .

B has often Leen stated by scme of the advo-

?Iﬂlgvd to the holder of each: Registered Policy
or its full payment. It must be ¢onfessed that,
in one sense, this is not strictly correet ; that is,
the State is not bound to pay the fice of the policy
in the event of the failure of the Company, with-
out reference to the death of the palicy-holder dnd
the continnance of his part of the contract. The
State caunot force the policy-holder to continue
his premiums, and could not agtee to pay the
policy in full without such continuance. . The
State is only liable for the safe keeping and
“ proper application” of the Réserve on each
Pollicy; but who will venture to deny that the
life and integrity of the Registered Policy are not
thus fully preserved, even though the Company
should become a total wreck ! Neither State nor
Company could guarantee more than ‘‘the proper
application of the Securitiesjdeposited” with them.
Assuming that the liability of the State extends
no further than in the language of the Act, ** be-
yond a proper application of the Securities de-
posited,” that is all that is neefled. What in-
sures the payment of any policy, ihany Compauy,
but *“ the proper application” and iuvestment of
the Reserve year after year ! And which is likely
to be the most faithfu{gunx\liun of our interests,
the Government or the Company !

Yet, ““Itis often asxed,” says/Superintendent
Miller in his report to the Legiglature of New
York for 1870, **If this ‘be so, ( tliat the State is
not liable, ‘beyond a proper application of the
securities deposited,’) wherein lid the advantages
of the system? They consist of the following as-
surances’:—

1st. That the legal ressrve a¢cording to the
Depdrtfilent computation, is faithfully set aside
to meet the company's liabilities.

2nd. That such reserve fuhd consists of
securities of the highest class, and which have
passed not only the examination of the officers and
counsel of the company, but also the scrutiny of
the Department.

Snl. The obligation of the State that the
deposits shall be faithfully kept ahid applied.

4th. 7 The impossibility of any loss, or great in-
convenienuce even, from tile loss of any policy, a
duplicate always being on file in the Department
and a capy obtainable on application.

Perfe¢t assurance that a company has, securely
invested and in entirely safe keeping, the amount
which, by the legal standard, will be sufficient to
meet its liabilities, is abeut the highest security
which can reasonably be expected; This assurance
would seem to be fairly the result of the registered
policy system. It certainly remaves all question
as to the amount of a company’s reserve fund
being made up of fictitions items; or assets whick
look large on paper, but fail to meet expectations
when wanted to pay losses. There are but few
of our non-registering companies but which credit
themselves with items of assets, 'to make up the
requircd reserve, which would be lentirely unavail-
able as a deposit under thegegistered policy system.
There are many who believe that this system
should be made compulsory; thdt the public in-
interests demand that the Legislature should

rovide this protection to those interested in Life

nsurance. The Snperintendant, however, in this
as in other particulars, is inclinefl to think it the
better policy to leave both insurer and insured
unrestricted by law to the widest possible degree
compatible with ultiio:te security. If investigat-
ion discloses that companies arec not honestly and
carcfully reserving asscts to an amount and of a
character adequate to ineet their ultimate liabilities,
a remedy will very likely be provided by the
Legislature compelling the adoption of this system.
Hon. Geo. W. MiLLER, Supt. Ins., Dept. N. Y.

Another query is frequently pwopounded, viz,
—If a registered Policy offers so much better
security to the iusured, why do not more companies
avail themselves of its advantages! The ex-
planation of the oppoesition given by some of the
older Companies to the *‘ Registry system,” and
the arswer to the above query, is readily given

cates of the system that the Ftate of New York is

by Supt. Miller, in the following :~*“ There are
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few of our nion-Registering Companies but which
credit themselves with items of assets, to make up
the required reserves, which would be entirely un-
available as a deposit under the Registered lzrliq
System.” How could a Life Company with its
reserve composed of over 60 per cent. of premium
notes and loans and some other assets of doubtful
character, register its policies !

But two companies recently closed up were
young, but age did not save the officers of the
*“ International,” and *““ Albert Life,” from dis-
grace, and their policy holders from ruin. Cir-
cumstances may a death must change the
directory of the oldest companies ; hence, in a
contract looking so far into the future, security
is a primary and dividends, ratios, &c., a secondary
consideration.

The ArraxTic MUTUAL is the only company in
Canada that can issue tered Policies.

. C. ALLEN,
Manager, Brantford.
Toronto, 15th Feb. 1871.

Mectings.
HURON AND ERIE SAVINGS AND LOAN
SOCIETY.

The annual meeting of this Society was held on
the evening of the 1st February—E. W. Hyman,
Esq., President, in the chair. The annual report
and financial statement were read by the Secre-
tary and adopted by the meeting. e retiring
Directors, Messrs. E. W. Hyman, Chas. Stead,
and C. W. Kent, were re-elected. At a subse-
quent meeting, the late President having declined
re-election, John Birrell, Esq., was appointed to
that office, Chas. Stead, Esq., being re-elected
Vice-President.

REPORT.

The Directors of the Huron and Erie Savings
and Loan Society, in presenting their Report of
the transactions of the Society for the year 1870,
have again to congratulate the Shareholders on its
continued prosperity. During the early part of
the year, a large amount of money in tie hands
of private parties was thrown upon tke Market
for investment in the Counties which form the
Society's principal field of operations, thus retard-
ing, in some d ,  the investment of the
Society’s funds. Notwithstanding this, however,
your Directors have succeeded in lending during
the year, ggon thoroughly satisfactory cecurities,
$188,963.38 ; and in addition to this sum, the
lccertcd applications for loans in the Solicitor’s
hands, at the end of the year, amounted to

25, 000.

After a very careful consideration, your direc-
tors decided, in the mouth of July last, to pay the
Solicitor's charges in'all cases where loans are made.
They are satisfied that the increased business re-
sulting to the Society by advancing to applicants
the ansount of their loans without any deduction
for investigating the title, or preparing the mort-
?‘a" will more than compensate for the outlay.

he system of having the lands upon which
advances have been made personally inspected by a
competent officer of the Society is still continued;
and your Directors feel satisfied that the increase
in the working expenses occasioned by this inspec-
tion, is fully compensated by the additional check
it Ilv.rovi'les against imposition by local valuators.

he paid up capital on the 31st December,
1870, was $484,120.29 ; the increase over that of
the preceding year arising -solely from the pay-
ments made on accumulating stock, your Diree-
tors not having found itnecessary to issue any new
stock. Though the profifs of the year would have
ampl{ rrovi«lml for a dividend of 10 per cent.,
your Directors thought it advisable to still further
increase the Reserve Fund. They have, there-
fore, paid two half-yearly dividends of 4§ per
cent. each, and have carried £13,171.06 (about
2? Ecr cent. on the puid up capital) to the credit
of the Rescrve and Contingent Funds, which pow




