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THE CITIZENS' INSURANCE COMPANY

(OF CANADA)

Babostibed Oapltal. .. oo i esaion sovuse vooess

Especially em ered hy Act of Parliament, and fully
nunr{-d ll:;'ouver-mrul under the Insyrance Bill

1,000,000

HUGH ALLAN, - -~ -~ PRESIDENT.

Life Department.
'rl.lls sonnd and reliable Canadian Company-- formed
by the assaciation of nearly 100 of the wealthiest citi-
zens of Montreal ues policies on all the Moderp Plans,
including —Limited Payments, Endowments, Credit
Premiums (without notes), Income Producing System ; and'
several new and valuable plans.

A comparison of the very Low Rates, and of the "heml”
and unrestrictive natare of this Company's Policies with
those of any other Company, Briti<h or American, is we-
cially invited. 5

Al Li”?o“cia are absolutely Non-forfeitable.

Persons- intending to assure their lives ate particularly
mknedal to first examine the Prospeetus, List of Share-

rs, and Policies of this Company, which, together
with ail information concernjng the comstitutiwm of the
Company, the working of the varions plans, &c. may be
obtained at the
Head Office, Mi#treal —No. 71 GrEat Str. James STREET.
EDWARD RAWLINGS, Manage:
Agent for Hamilton :
R. BENNER

nt for Toronts : .
. T. MASON,

Tae Caxapiay Moxerary TiMes AxD INsv-
RANCE CHRONICLE is printed every Thursday even-

ing and distributed to Subscribers-on the following |
morning. .
Publishing office, No. 60 Church-strect, 3 doors |
north of Court-street.
Subseription price—
Canade $2.00 per annwin.
England, stg. 10s. per annwn.
United States (U.S.Cy. ) 33.00 per anmwn.
C'«_uunl adrertisements will be charged af the rate |
of ten cents per line, each insertion. ‘
Address all letlersto *“ Tur MoxerAry Tives.”
Cheques, moncy orders, dec. should be made pay- |
able te J. M, Trovr, Business Manager, who alone |
i+ authorized to issue rpceipls for moncy.
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THE FINANCE MINISTER’S BANKING
MEASURE.

Speeches from the Throne are well known
to be.vague and indefinite ; and so‘far as the
paragraph in the Speech just delivered by
Her Majesty’s representative on the subject

of Banking is concerned, there is not much
to bée made of it.
be introduced, and that an endeavor will bel
made to insure safety to the community (we |
presume as to circulating notes), without in- |
terferinig with the legitimate opefations of |
the banks, is all that appears on the surface.
Those who believe that Sir Francis Hincks
will take care not to bring down upon him-

That some measure will |

self such a combination of influences as com-
pelléd Mr. Rose to withdraw the bill of last
session, will be inelined to gather, from the
wording of the paragraph, that whatever
m:ay be the details of the measure introduced,
it will be so framed as not to mterfere with
the ability of the banks to- accommodate
theiy customers. Proceeding from this con<

n ¥

s
usion, it is inferred- that the fundamental
inciple of Mr. Rose’s bill must be given up
that, viz., which required all bank circula-
on to be covered by government securities—
r if this be retained, there must inevitably

a very serious interference in the direction
ken of. Rumor, indeed, says that this is
e
P

case ; that, in fact, the banks will not be
uired to hold government securities at all,

in effect, releasing so much of their

ital formerly thus| employed, and render-
ibg so much more available for the business
mmunity. Should this prove correct, it

ill be evident that the Government has
opted the view so strongly urged by a
majority of the banks, especially of the West,
that the true security to the public is to be
féund in the adoption of certain improve-
d‘enu which will render the business of bank-
i"g of & more stable character than it has
en for some time past: such as enforcing
dpyble liability, compelling the accumulation
of a rest, raising the qualification of direc-
ters, modifying the character of returns, the
prohibiting charters to small banks, &c., &e.
'l{le operation of these improvements would
be steady and constant in checking irregu-
lgrity at its oltset, and prevent mischief

’uﬁking headway; and they could all be

opted without interfering in any degree
with the powers which banks have to accom-
niodate the trading interests of the country.

f:l{uumr has also been busy with other de-
t4ils, and asserts that the Legal Tender
s_tntem is to be continued, and that the idea of
a pub-treasury isabandoned. As tothe former,
we do trust it may he so far modified that
t]é\: power and prestige it confers upon one
institution, and which have not been always
uged for the public advantage may be en-

ti;’cly taken away. If the legal tender nutes

have to be issued,flet it not be through one |
bank,.and let not one bank-have the sole |
nianagement of their redemption. '
11t wonld be far better in our judgment, if
these notes were withdrawn altogether. - The |
g?\'(‘l'lllllcll( ought not to be the issuer of |
uptes payable on demand, and intended to |
circulate as money. If they are issued and |
redeemed through a bank, that bank will |
h_'ivc advantages and epportunities which it |
u'ﬁly use to the disadvantage both of the |
government and the puMic,’imlccd, this is |
precisely what has happened already.  If
issued and redeemed direct, a door is opened
t4 irregularity in detail and to extrava-
gence in principle; besides which the busi-
ngss of redemiption may bring the gu\"ern-
njent itself into embarragsment. On every
g:tuuncl, therefore, it would be far better to
alb Jlish the l¢ gal tender notes altogether, and
i@ borrow the necessary funds in the open
ugarket; and this, though apparently involv-

ing an increase of expenditure for interest,
we believe, will be found to be the most
economical in the end. It will be found too
that this is the enly means by which the
whole of the banks can b placed upon an
equal footing.

If the legal tender notes are not withdrawn
altogether, we trust at any rate, that they
may be withdrawn from general circulation.
We can easily conceive that provided some
arrangement were made for their redemption
in gold, the banks might find it conveniont
to hold a large portion of them as a wedium
for making their exchanges. In this case
the/small denominations might be exchanged
for large ones—say five' hundreds and thou-
sands—and the fise of gold be largely econo-
mised.

During his short tenure of office, the
Finance Minister has justified the expec-
tations of his friends by adopting a conrse
of action which, by its boldness and inde-
pendence, contrasts strikingly with the
subserviency to the Bank of Montreal, which
has been so common for years back. It is
true that times have changed, and fortunate
it is that they have. - The Finance Minister
no longer needs to go about, as an humblé
suppliant for accommodation, after the man-
ner of a needy merchant, and he is not liable
to be cuffed from pillar to post, as Mr. Galt
was only a few yéags ago. Now that the Go-
vernment is a lender instead of a borrower,
the Finance Minister can assume the attitude
which should never have been lost, viz.: that
of perfect independence, and if he follows up
the policy which has been foreshadowed, by
distributing the Government account fairly
amongst the chartered banks, and taking
care that there shall be equitable dealing on
all sides, and ample security afforded the
public, he will have earned the gratitude of
the country.
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STAMPS ON. BILLS AND NOTES.
5

Ix 1864, an Adt was passed imposing cer-
tain duties on promissory notes and bills of
exchange; every bill, draft, order or instru-
ment for the payment of any sum by a bill
or promissory ndfe, whether such payment
were required t¢ be made to the bearer or
order; every dociment usually termed a let-
ter of credit or whereby any person would
be entitled to have credit with, or to receive
from, or draw upon, any person for any sum
of money; and every receipt for money
given by any bank or person which entitled
the person paying, or the bearer of the re-
receipt, to receive the money from ary third
person, being embraced by the terms of the
The only
exceptions were declared to be bills, &e.,
drawn by or on officers of the Government,

act, as chargeable with the duty.




