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PUBLICITY ON THE C.N.R.

In the light ot the information presented
to the House of Commons last week )r.\ Pre
micr Borden, the government has made ont

¥

an exceptionally strong case in favor of
oranting the proposed hond guarantee of
%45.000.000 to the Canadian Northern Rail
\.\'.'l\' :1[1!, Hll]"\\ SO flaws are lil\vl\\rl'-'nl m
rlu»' stiatement pres nted by the Government
it will be exceedingly difficult, from a politi
cal standpoint, even for the Opposition to
refuse the ]n]'(.‘vuxmi aid The returns made
to the House }\} the Government show that
the C.N.R. owes $£21 962 527 to Miackenzic
and Mann for actual construction work done
by the Mackenzie and Mann Construction
Company. The Company also owes 514,000,

000 for temporary loans and in addition
carries i floating indebtedness of [|.v;||‘|'\ s

000000, the total indebtedness aggrecating
£16.000.000. With this cnormous debt. and
the Canadian Northern Railway vet uncom
pleted. it is plain that aid must be I'ul'm\ll_wi
from some source or there will he a financial
crash such as (‘anada has never witnessed
The failure of the C.N.R. would undoubtedly
cripple or ruin some of our hanking institu
tions and a large number of other commercial
houses in Canada who are laree creditors of
VMackenzie and Mann or the C.N.R. In order
to fortify themselves [m]”.ll':l”.\ the Govern
ment [rr;w-nln-«l the sitmation to theprovin
cinl wovernments of Nova Scotia, Saskatehe
wan and Albherta, all of which h::[i[u'll-wl to
he Liberal, amd in each case Premicer Borden
received a reply urging him to wrant the
necessary aid - for the completion of  the
(‘Jlllillli:l;l Northern.  The attitude of these
Liberal Governments, from a politieal stand
point. will render effective u[!|m~.i1].«»ll from
the Liberal party in the House ol C‘omnmons
practically impossible. Tt has generally been
believed that Mackenzie and \Mann person
ally have profited to the extent of millions
by contracting with themselves for the con
struction of the (' N.R. lines at exorbitant
rates.  This supposition, however, :u-x-ulwlnl;"
to the investigation of the Comptroller ol
the Company is erroncous On lA\;vrll 21
Comptroller \litehell made the following
declaration under oath

““In eonnection with construction th aate

the lines of the Canadian Northern stem, |
say to the best of 1y knowledge and bheliel
:n!..<l according to the: hooks kept | o, A
.w,u;rrmf"-r, that no eohtractor s profit r Iv:r
centace has been received lirect or indired
Mackenzie and  Mani [.td., nor. by
ither person or their behalf or for their pr H
AV ind ¢ ept ertann fu ! | 1
£t s oOa ern Rau
i nany 4 of | p ued hie
for serviees, and profit o left il
futute & $

If the statement 1S correct then the con
stanotion of the (N by
\Mann i1s the most remarkable ehapter an
(‘anadian development, or else the common

stock of the company Wi jeh they hold 1s ery

valuable. We understand that the common
StOCK 1SS w'" to .\];1"; (SIvAL .xh‘i “.;!.H 1S Stll
held by them, SO that 1t cannot acco int

their great |~r«vn:n'. fortunes How, then

""Al’i the TWO raliwd)y i‘!"v“."".’\ Iin less than
twent vears. build a ‘great transcontin nt
rallwal .'."1" out receiving one of nt 1n return
for their services and at the sanf
jull ast proper g 10 SiI ! -
mines. timber 11mits and nu ro 1 !
investments totaliing tabilous Ol !
hecon (‘anada s 1 st 1 () 1
the land grants secured | 17 1
VMann would bring ths I Oons o ( rs
and the town site propert Vi t
quired in advance olf their rallwa ould

also ke them large fortunes if it all went
to them personally. hut this does not seem
sufficient to account for the large fortunes
vhich they are generally  eredited  with
possessing. At the smme time the informa
tion furnished by the Government does nof
show that Mackenzie and Mann have ever
put sinele cent of their own money into
the CN.R.. but that it has all been built on
money supplied from the pubhic treasuries of
Canada. or by loans raised upon the seeurity
of the railway property. On the face of it
Mackenzie and Mann appear to have set out
to build o railway across Canada with no
money of their own and have practieally
suceeeded in doing it, and while so doing
have had sufficient spare time to acquire
hundreds of millions. of dollars’ worth ol
other property It also scems remarkable,
it true, that these two famous promoters
with an opportunity hefore them of making
many millions of dollars for themselves out
of their transactions with the CONJE, have
absolutelv refrained from touching a single
coent. and as Siec William Mackenzie recently
stated. have not even drawn any salary for
their services.  The history of Canada does
not relate any other such remarkable ine
dents. The next statement we will expeet
to receive is that no contribution, either
direetly or indieectly, has ever been made
to__cinnpaien  funds of  the two political
parties by the Canadian Northern Railway
\lackenzie and Mann, nor anyone connected
with them.

The people of Canada have already given
to Mackenzie and Mann, or to the Canadian
Northern  Railway, cash subsidies to the
eXxtent of 4‘1“‘_’].:17';,:»::” from the I ederal
treasury ;  $3,877.250 from the provineiil
treasuries. and $£70.000 from municipalities
This is in addition to the land grants in West
crn Canada totalling 4,102 848 acres, in addi
tion 1o 11.04Facres for right-of-way and 16,
517 acres at £3.00 per acre for townsite pur
poses. The Ontario Government made a fur
ther erant of 2,000,000 acres and the Quehee
Government H00.000 acres.  The Domimon
Government  and  the " various  provineial
Governments have guaranteed honds for th
CNR for mnearly  $200.000,000 These
'.i',"ll"\ lll']l"?l“' ”l.‘l‘ ”ln- [n";[']c' Ol “;p|1,11|.|
have paid for the Canadian Northern system
and paid a mighty good price for at It s
quite apparent that the Government should
have taken over the entire system and oper
ated it as a publie utility, instead of leaving
it in private hands to b used, as it will be
nsed, To-exproit the people ol Canada for all

tite 1o Ot

DISTRESS IN WINNIPEG
Something of the trage r!»\‘ whieh lonyg con
tinued unemployment, due to husiness L

nression. has brought to many of the [abior
ng people of the cities ol Cananda. 1s told 1n

noarticle published jn this issue on \etual
Conditions in Winmpeg The press gen
erall Has Suppres e} information on this
ekt o, minimizing as rar as possible the
listress which thousands upon thousands ol
neopde are suffering i every Jaree Canadian
red gt the same time giving prominenct

to, evervthing which would give the nnpres
on that business is better and unemploy
nent less than 1t really I8 It 15 laudable
tentimes. to look on the bright sicde of
things bhut nevertheless 1t 18 Tolly tognors
the fact that conditions have arisen thru
vhich many worthy and industrious peopls
heen unable to obtain "I.}r.':_l.’.’.l'“? and

have us a result been deprived of sufficient
food and clothing and have been forced to

nerd together 1n o crerowded rooms where

they have become a prey to dirt and disease

It was known, of course, that there was a
creat deal of suffering due to unemploy
went in Winnipeg, and in order to find out
the actual conditions o rustworthy investi-
ciator was instructed to make an inquiry. The
result as set out in the article mentioned. Tt
will he observed from this article that many
of those who in March last were in such a
pitiahle condition, were respectable working
people whaose  distress was due simply to
the fact that the breadwinner was unable to
obtain emploviment and high rent and dear
food had run away with the family’s small
savings. Dreink, it was found was the cause
of practically none of the distress, tho there
were cases where men, disheartened by fail
ure to obtain emplovment, had taken to
[tquor and hecome a terror instead of a com
fort to their families.  We fully expect that
we shall be abused and aceused of “*knoek
e the country™ for pubhishing these facts,
but we are pubhishing them because  we
belreve that the public not only of Canada
but also i the countries from which immi
gration 1s coming, should know the true
condition of affairs. It is cruelty of the
worst kKind to induce people by false repre
sentations to leave their homes and friends
and cmigrate to a distant land only to find
that work is not 1o be had and that they are
stranded inoaccounteywhepe-the chimate-is
severe, where rents are four or five times as
lnehe as e the old country, and where food
and clothing are sold at high prices

What as the cause and- what as the remedy
for this state of affairs?  One of the L{I‘c'l;i
canses of trade depression in Canada 1s over
speculation. Up to a yvear ago a large pro
portion of the |v<-u]i||' ol this country were
crazy for real estate speculation Instead
of the savings of the people heing employed
to buld homes, enltivate the soil and estab
hishomdustries, they were used to speculate in
real estate and to_prevent the land being
put to use. Meanwhile the money required
for hinldime, agriculture and other industries
wis  being borrowed  chiefly  from  Great
dritain. During the past vear those with
money to nvest i Great Britain and foreign
countries have heen less willing to lend it to
Canadian borrowers, and Canada has dis
covered that without borrowed money she
cannot, under presemt conditions continue to
prosper.  Speculation for the tiune being s
practically at a  standstill, thousands ol
speculators have been rumed or erippled and
several, driven to despair by their difficul
ties, have commmtted sueide, A great num
ber of the professional real estate men, how
ever, have either gecured usetful employment
or are seeliang it I they can be induced
to reframn from starting another boom con
ditions will soon bhecome normal again and
prosperity will oncee more smile upon us. The
regrettable thought s that as soon as good
times do return there will bhe another period
of speculation and mflated land values, and
another period of hard times will follow
Cannot our statesmen and ceonomists find
ome means of preventing speculators from
repeatedly destroying the country’s prosper
iy ? The speculator is a parasite, and should
bhe taxed out of business

THE NEW STEEL GRAFT

I'he special favors which Finanee Minister
Vhite handed out to the steel interests in
s budget specch last month have already
wegun to turn money into the steel tr't';mqu‘v"
Ir. MeCrea, M. P.~4er Sherbrooke, i[ll‘ilkj“'K
in the House last week, pointed out that he
had some personal experience which would
make the matter very clear to the members




