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length. It 1s antngnpulcd that this extension will | on the lines on which they are secured as a first
be completed and fully equipped with new machin- | mortgage; next, to pay the cost price of any nght

ery and appliances by about the first of May next,
and will afford much-needed relief to the present
congestion at these works, and will enable the
Company to increase its output very materially.
[he Company has leased the lands and plant of
the Canadian Shipbuilding Company, near Bridge-
burg, Ontario. While the transaction is in the
nature of a lease, it has been acquired in the same
way as the Company acquired their hvdro-electric
power plant at Nassau some years ago, that is to
say, the capital sum of $230,000 will be extinguish-
ed by twenty annual payments of principal «and
nterest, so that at the end of the twenty years the
property comes into the absolute P("\t\\l"ﬂl of the
Company without further charge. The following
are the leading figures of the Company’s statement
smparison with 1600

1900, 1910,
Capital stoek . . o . . . $6,700,000 $7,292,736
Current labilities . . . . . 1,2 5,300 3
Depreciation Reserve . . . . 219,962
surplus . 1,820,000

Patents and Contraets .
tenl estate, buildings, ete.
\lachinery and tools
Investments .

Current assets
Depreciation .

Net Profit

646,300

The final stages mn the settle-
Quebee & Lake 8t. ent of the difficulties between
John Railway. the bondholders of the Que-

bee and Lake St John Rail-
and the Canadian Northern Rail-
following upon the default n the payment
of interest on the bonds in December, 100G, have
now been reached. A meeting of ecach class ol
bondholders was recently held in London, for the
purpose of formally adopting an agreement pro-
visionally entered into with the Canadian North-
ern, and tor the purpose of passing resolutions
binding the whole of the bondholders to exchange
their bonds for new 4 pc. debenture stock guar-
anteed both as to principal and interest by the
Canadian Northern Railway. Mr. Colin Macrae,
who  presided, paraphrased the provisions of the
new agreement as follows: It s provided that
the Quebec and Lake St. John Company 1s to
create a new debenture stock secured by trust deed
in favour of two new trustees —the National Trust
Company of Toronto and the British Empire Trust
Company, Limited, of London, who will be the
trustees for this new debenture stock The new
debenture stock is to be secured as a first charge
upon the whole property and undertaking of the
Quebec Company, and 1t 15 to be of an amount
sufficient to provide for taking over at the con-
version price the whole of the honds of the Quebec
Company and certain bonds called the St. Joseph
and Lake Hotel bonds; further, to pay for addi-
tional rolling-stock, $430,000; further, to provide
an amount equal to $30,000 per mile of railway
that may hereafter be constructed by the Quebec
Company; further, tor an amount equal to the
amount by which any mortgages guaranteed by the
Dominion or Provinces that may hereafter be se-
cured on the Quebec Company's lines 1n prionty
to the new debenture stock exceed $30,000 a mile

way Company
way,

of way or land purchased by the Quebec Company
for terminals, etc.; next, for an amount cqual to
the cost price of any sccurities ol any ther Come-
pany deposited with the trustees and specifically
mortgaged by way of first mortgage as additional
security for the new st k: and lastly, for the cost
of providing further betterments in connection with
the undertaking.  Mr Macrae further stated that &
far as he had at present ascertained  the
that will have to be paid for the conversion of the
old bonds and the $2,000,000 that 1s to be
vided to pay for the floating debt of the company,

to provide new rolling-stock

»
viount

pro-

md the remuneration,

costs, charges, and expenses ol the various parties

that have been i urred, and the remuneration to
the committee will amount “to $6,000,0 .
That amount, at least, will have to be covered by
this new debenture stocks md then, in addihon,
1o "l'n\l(‘(‘ for the other things menti ol exten-
sion, betterments, etc. - the e, the anthor-
1sed amount ol the debentures will be con derably
in excess of the hyure mentioned.  Bat that hgure

of $6,600,000 will be at least the amount required
to provide for present pay [he trust deed
goes on to |\rn\u1«- that the company may reate
charges on any extensions of lines herealter
constructed, ranking n tront ol tock,
provided that such charges are guaranteed as to
principal and interest by the Dominion or the Pro-
vincial Legislatures. The new debenture stock s
to be guaranteed unconditionally both as to prin-
cipal and interest by the Canadian Northern Rail-
way Company, to carry interest at the rate ot 4
per cent. per annuni, and to be perpetual. The first
payment of the full half-year's interest on that
atock 1s to be made on July 1st ot this vear.  The
terms on which the bonds are to he exch mypred are
as follows: —Prior lien bonds, par lor first
mortgage bonds, 70 per cent. ol therr face value;
income bonds 13 per  cent Mr Macrae pad a
warm comphiment  to Alderman 1Tanson
for his services in bringing about a settlement
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Affairs in London

Evelustve Correspondence of I ke Chromicle.)

London Market Conditions New Scottish-Canadian
Mortgage Corporation— The Cunard and the
Thomson Line Bradford Dyers and the United
States— Insurance Amalgamation.

The past week has seen sey ral bursts ot activity
in various sections of the market, home, colontal
and foreign issues having an caqual share of the
attention of the mvesting nlating public
The London railway companies’ 15:ues are being
actively bought and & sudden demand has set an
for the hitherto neglected Scott h ' here
was no change in the Bank rate and the week ends
up with quite a large number of big 1ssues, notable

tocks

among them being the Indian Government loan
postponed from carhier 1n the year
Arrangements have, | understand, just heen
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