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ReBATING IN INDIANA.—NO sooner was Auditor
Hart's re-election assured than he began, as the head
of the Insurance Department, preparation of a bill
jor presentation to the next Legislature to deal se-
verely with life insurance companies and agents who
rebate a portion of the premiums on life pol.cies. His
bill provides for the revocation of licenses issued of-
fending companies and their agents, and declares al!
rebated policies void. Mr. Hart has obtained figures
which show that at least 50 per cent. of the life insur-
ance business of Indiana is rebated. He believes 1t
to be within the power of the Legislature to enact a
Jaw shutting out State companies that persist in such
practices.  Mr. Hart also claims that the practice
jollowed by some assessment and fraternal associa-
tions in remitting original cost as an inducement to
applicants is nothing less than a rebating device.-
Evening Post.

-

Exgmprion ofF LiFe Poricies.—In the case of
Sreele vs. Buell, trustee in bankruptey, the United
States Circnit Court of Appeals has rendered an in
teresting decision exempting life insurance policies
from provisions of bankruptcy laws. The case was
on appeal from the Federal Court of the Southern
District of lowa.

Judge Caldwell, in his opinion, says. “I'he question
is, Were the policies exempt under the bankrupt act?
The learned District Judge concedes in his opinon
that policies of life insurance are exempt from the
payment of the assured’s debts under the code of
[owa. The claim of the trustee is that the proviso
of section 10 of the Bankrupt Act abrogates the
State Law, and section 6 of the Bankrupt Act, so far
as relates to the exemption of policies of life insur
ance held by the bankrupt. This section 6 establishes
the rule of exemption in the most absolute and quali-
fied terms, and that rule is the State law. If Congress
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had intended to diminish or lessen the State exemp-
tions in any case, and particularly if it had intended
to subject to the payment of the bankrupt’s debts his
policies of life insurance, which were exempt under
the State law, that intention would undoubtedly have
found expression in ¢'ear and unmistakable language
in section 6. That was the appropriate place for
I:miting or qualifying the State exemptions, if it were
10 be done at all.

The judgment of the District Court is reversed, and
the cause remanded, with instructions to that court
to set aside the referee’s report, and enter judgment ‘n
favour of the bankrupts for the policies of insurance
claimed by them respectively.
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