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In a earierarticle lin this journal (4,0 C.L.J. 685) the writer
diseunsed the leading case on this subjeet, Colle» v. W01right
(1857), 8 E. & B. 647, and the later cases in whieh the prineiple
laid down i that case was considered and extended. The latest
case referred to in that ?trticle was Starkey v. Bank of En gland
(1903), A.C. 114.

The restilt of Collen v. Wrighit as stated by WilIes. J., t'ns:
"A person professing to eontract as agenit for another, iniplipt<Uy,
if flot expressly, undertakes to, or promises the persan who enttra
into such contract, upon the faitx of the prmfessed agent being
duly authorired, that the authority which he professes ta have
does, in point of fact, exist."

In the case i the House of Lords it was held that the ride
ini Collen v. IVright was "a stparate and independent ri,1 ' of
Iaw, " and that "as a separate and independent vi~le of lai' it la
not eonfined ta the bare case where thc transactV.n la siînply one
of contract, but it extends to every transaction of business itito
whicli a third party la induced ta enter by a reqbresentatioi that
the person witli whom lie is doing business lias the authority of
Rome Cther persoi." (pp. 118, 119).

This case was followed in Sheffield Corporation v.
(1905>, A.C. 392, whiere a banker ln good fRith sent ta a eork,ora-
tion atranster of corporation stock which subsequently proved
to be a forgery. It was lield by the Ilouse of Loi-ds that tx)tn
parties having acted houA fide and withodt negligence. the
banker was bound to indenxnify the corporation against their
liability to the person wboge name lhad beei forged, upon the
ground that there was an implied contract that the trnnsft' wus
genuine.

Lord I-Ial.3bury,, L.(,., in his jud1grent (p. 397) adopts the
î following as an accurate expression of the ]aw: "It is a generffl

principle of law that wvhen an act is donc by one person at the
request of another, which act is flot in itself manifestly tortiaus
to the knowledge ol the person doing it, and such act hurns out
to be injurious to the rights of a third uarty, thz persan doiniit


