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at "abuses" and "loopholes" such as surplus stripping, tax 
havens, expense account living and tax deferrals, which in 
our view are not widespread (less than 1% of revenues) nor 

beyond the power of the Department of National Revenue to 
control. Implementation of all the Wh.te Paper proposals 
would undoubtedly provide openings for new loopholes, and 
in the process of closing them fresh disputes would arise 
between taxpayers and tax officials, with accompanying delays- 
in dfcisions due to lack of legal precedents. Those likely 
to be hurt most in this process would be the innocent and 
unsuspecting who would be unable to afford legal or accounting 
aid. Furthermore, some proposals have already been 
identified as being unworkable; a number are considered 
likely to create problems.

3. 38 Despite the White Paper's wide scope, it is oily a 
part of overall "tax reform". We have already had a 
tightening of some aspects of estate and gift taxation while 

further reforms, such as in respect of sales taxation and 
depreciation allowances, have not been drafted as yet.

Changes in these latter respects could completely alter 
taxpayer views as to the equity of the present proposals 
taken in conjunction with the other changes.


