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WEEK'S EVENTS IN REVIEW 
• I 

ECONOMICMWTLOOK . 1954:.'A . capital  eXpendi-
tureprogramme.in.Canada.for 1954 of $5.8 - bil-
lior4 roughly three-per cent above the pre-
vious record,achieved last , year,.is indicated 
in.a survey:soon to.be tabled in the.House.of 
COMinonsi the Minister.of . Trade and Commerce,' 
Mr. , C.D...HOwe i .announcedon-February 15. 

. Speaking in the House to.a motion calling 
for a select . committee to repOrt and make 

.recomhendations as tomethods for dealing with 

.the unemployment situation,. Mr. Howe said the 
dovernment believed.that.as  the 1954 season 
opened up '"we can.expect a return . to.the eh-
ployment conditions that.we.havellad for the 
last . several yearà".:' 

Ih-en anLlysis Of- economic conditions and 
Outlook:le spoke,  in part, as follows: - 

- "What then is  the nature of the  economic 
Climate in which we now find oùrselves? is 

, it,a relatively minor adjustment or,.as some 
would apparently:have us believe, is •t.the 
beginning . of a major decline? No one, of 
Course,•can answer thissuestion categorically 
or'with romple€e certainty of being right. 
This, however, does not mean that weshould 
not look over the evidence systematically.  and 
make-as.sound judgment as Possible. 

"Toward.the latter part of 1953 those in-
dicators Which gauge  the  Over-all level of.ac-
tivity in the economy . began to.level off, :.and 
in a fevicases-have declined slightly.  This 
change.in'trend reflects largely.a reduction 

pressure- of  demand rather.ihan.any  de- 

1 

'cline  in.over-all.volume.-In other words re-
.quirements, .which In the past two or three 
years  have- been mounting rapidly, are'now 
simply.not expanding at.the same rate. This 

.applies to expenditures for defence and for 
other goirernment requirements,.purchases by 
consumers and also outlays for investment.-In 
each of these instances the. ràte of expansion 
haeslowed down.  The- important exception is 
exports,.which.are.now running-moderately.be-
low the.levels of  one  year , ago. 

"This levelling. off in demand, taken-in 
.conjmnction with the-moderate decline in ac-
tivity in.the-United States economy, las 
brought a change in the tempo of business 
activity in Canada. This type of situation is 
ihvariably.accompanied by a hesitancy on the 
part of business.in  placing orders, more hand-
to-mouth.buying,and a tendency.to reduce - in-
ventories. This causes a temporary.slOw-down 
in , the.pace of business.which in the present 
instance has coincided, with.the seasonally 

.slack pericein the economy. 
"Stich a situation.admittedly.gives rise to 

a good deal of anxiety.anc4 I think, has been 
prematurely interpreted. by many as the be-
ginning of -a recessionary trend, Before coming 
to.any such conclusion it is necessary , to  look 
carefully!st the more basic determinants of 
the level of econohic.activity. • • 

"In.this.connection.current and prospective 
leveleàf investMent spending are.of.utmost 
importance. At the beginning of each year. a 

(Continued on P. 4) 


