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GIobally, bilateral development aid has been declining in recent years and, as a percentage of
donors' GDP, it was the lowest in 20 years in 1994-95. " The importance of bilateral aid is
Particularly small for some of the south Asian countries, as it accounts for a small proportion of
their GDP. This is specially true for India and Pakistan. It accounts for only 0.8% and 2.5% of
their GDP respectively. Furthermore, as the figures in Table 6 show, the importance of bilateral
aid in the economy of these countries has declined in the 1990s. As bilateral aid is flot very

important for India and Pakistan (and China). the notential of using bilateral aid as a lever to


