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economic erinis, natural calamities, and:foreign aggression and 
occupfttion. An indication . of the countries thus affected, the level or 
the impact on their economics and the kind of relief and assistance thcv 
require cnn be assessed on the basis, inter alla, of the following 
criteria: 

(i) Low per capita income as a reflection of relative poverty, 
low productivity, low level of technology and development - 

(ii) Sharp.increase in their import cost of essentials relative 
to export earnings: 

• 
(iii) High ratio of debt servicing to export earnings; 

(iv) Insufficiency in export earnings, comparative inelasticity 
of export incomes and unavailability of exportable surplus. 

(v) Low:level of foreign exchange reserves or their inadequacy 
for requirements 

(vi) Adverse impact of higher transportation and transit cgsts; 

(vii) Relative importance of foreign trade in the development process. 

(d) The assessment of the extent and nature of the impact on the 
economies of the most seriously affected countries must be made flexible, 
keeping in mind the present uncertainty in the world economy, the 
adjustment policies that may be adopted by the developed countries and 
the floW of capital and investment. Estimates of the payments situaticn 
and needs of these countries can be assessed and projected reliablY only 
on the basis of their average performance over a number of years. 
Long-term projections, at this time, cannot but be uncertain. 

(e) It is  important  that, in the special measures to mitigate the 
difficaties of the most seriously affected countries, all the developed 
countries as well as the developing countries should contribute 
according to . thcir level of.development and the capacity and strewth of 
their economies. It is notable that some developing countries, de-d)ite 
their own difficulties and development needs, have shown a willinmv:!ss 
to play a concrete and helpfUl role in ameliorating the difficulticp 
faced by the poorer developing countries. The varioun initatives ana 
measures taken recently by certain developing countries with adequate - 

. resourcs on a bilateral and multilateral basis to contribute to 
alleviating the difficulties of other developing countries are a 
reflection of their commitment to the principle of effective economic 
co-operation among developing countries. 

(r) The response of the developed countries which have by far the 
greater capacity to assist the affected countries in overcoming their 


