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FINANCE AND INSURANCE

HE dispute over fire insurance rates in Ottann i~
likely to reach a satisfactory settlement as
woxtlt of the  decidion of the Canadian Fire
Underwriters” Associntion, in Montieal, October
0 and 1o, when it was decidal to remove the

urchmge of 23 under certain conditions. ‘I'he under
writers placed  this swreharge  on account of the extra
hazard in Ottawn from laber  yards and the defective
water works system. 1o considerntion of certain improve
ments the surcharpe will be reduced He, after December 1.
the temainder to be taken off when the hig conflagration
hazard is entirely remosad.
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HE branch at Ottawa of the Toronte General Trusts
Corporation is now fairly in the ticld, and with a strong,
and representative  advisory  hoard and Mr. 1. W
Chamberlin ax manager, o suceessful carcer is predieted for
the new venture in that section.  The Toronto  General
‘Trusts Corporation hns now a eapital and reserve of over
one wilhon and a quarter, and with upwards of 2300
under it care, will be an important factor in the proaey
loaning businees in its new field of operations.
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« MOTTON companies are doing well. Of vourse they would
C do better if they had protection. Canadian Colored
Cotton at 40, pays 1 per cent. on the investment.
Surely there should be a biyg chanve in buying it with hared
Iy any risk.  One buying Dominion Cotton nt 32 should
double his money in a yenr or two. This mny =cem a oy
time, but it may be sooner.”™  The above i an extract from
a recent interview with Mr. Ruduelph Forget, of L. 1. For
wet & Co.. WMantreal, one of the modt intluential brokers
amd best-known  financierx in Cannedn. Mr. Forget alse
spenhs enthusiastically oi the opportunities for invesdtment
in Canndian industrial and railvay stoche.  While it is
wrntifying to hear Mr. Forget apenk <o enconragingly, the
fact neverthelss ronning that the present fnrlications on
the stoek mucket do not point to a buom, and the squees
ing to which Canadinn investors have heen subjected in the
Inst few months has bred more or Jewe distrust in *"good

things.”
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NIZ of the most interesting developments oi the month
0 was the propesal for the re-organization of The Canadn
) Cyele & Maotor Co. v enneelling KON common
«tock and wducing 30600 preferenss <hares from $100 to $20
each, par value.  The preference ghares were then to be
come shares without preferenee or priority  aml S of
them were to be mtuined in the treasury. The disrussion
of this proposal. which was to have taken place at the
annual meeting of the company on the afternooen of Octo
bor 20, wax prevented by the jwuanre of an injunction at
the justance of the executors of the extate of Henry Cm
will to prevent o vobr being Wnhen on the wntter of re
ducing the capital until Thursday, November 3, and until
a motion then to be made to continue the injunction be
disposed of At the meetitz the situntion was esplaines!
and an ajourmment mude for sy Wiehs The aunual
statemrnt would hate shown a net pravit for the dear of
$20.311.00.

CANADA PERMANENT MORTGAGE CORPORATION.

o1 HIL Canadn Permnnent Mortanaee Corporatian, one of
l the leading Canadian finaneal institutions, has o paid
up capital of $G000,000, which ix ciprulled only by that
of three of the largest Canadian bhanks It has a reserve
fumd of SLG00G00,  and s mvested funds  amount to
sat ooy, That the wunagement arve justified in taking
credit for the virtue of stability iz evident from the last
sintement.  Lese than S0 0 (not guite eight per cent.
of its totn] investments) represents the corporation’s entire
mterest i honds and stochs, all of which are awaned divi-
dend payers. 0f thizx SEIS2 represents advances  on
stocke and honde.  The company does not itwell own any
~tochs or bonds, with the exception of municipal debentures
to the oxtent of S1S120 The remainder of its assets,
amonnting to more  than S2Loungog, - are made up of
mortgages on real estate, ensh on hand, and the corporn-
tion's oflice premises. [t also issues fonr per cent. dehen-
tures which are n leeal investment for trust fundx, author-
1ed by net of the Levislatwe, (n favorite investment of hoth
five aned Jife  assuranee  companies, for deposit with the
Canadian  Governent). The depositors awd dehenture
holders have anu eqinl fivst claim on the entive nssets of the
corporation, including S7s00000 of actunl puid up eapital
and surplne.  Be the terms of it~ act the Cannda Perman-
ent's investments in honds and stochs eannot at any time
eveend 73 per cent of its paid up eapital. 1t must, there
fore. have the entive amount of its< horrowed eapitnl
tdeposite and  debentures) ag well ae 35 g0 cent. of its
hareholders™  enpital, investel  in mortznges upon rent
eutate In the selvtion of the Intter there v hrought to
bonr the very fust esperience availahle in Canadn.

SHRINKAGE OF INVESTMENT SECURITIES.

FYSHE  shrinhnge  of  ~ecurities which has wraught surch
l havee in Goamial civeles these recent monthe lins heen

the subject  of innumerable litorinls, articles  and
evplanations.  Exervone i« now ready to evplain how it
happened, although there i not the »ame unanimity in
diciding on what is to bhe the outcome.

The evplanation which i« most popularly reveived and
which has n lanee groundwek of fnet, i« over eppitaliza
uon.

Confined to some of the new iwlustrials hittle fault enn
be fonund with  thi: explanntion. At the height of the
boom, enterprises wers launched with n vecklescness en
gendered of the gambling spirit.  Capital stork wnae lirn
ted only Ly the  receptivity of the investimgr or rather
spwvulating public.  Naturally the reaction eamy with the
<hrinhage which has been vo auich deplosl but whieh,
under the circumstanees, coull not hut have come.

Some other evplunation, howeter, must fe sempghit fer
the shrinhnge duting the Summer wonths  of 1ailrond
wevtititios of s«tablished eredit, which have wuffered, il not

altogrther ~o <everely, aet alinost as weneinily 1t hne
heenn  suguested thnt lavge Blacks of thee sl elgesd™
wenritiex were held in reserie by bankers and syadientes
who were loadeed up with industrinls. When the slunge
came m the marhet and the anvesung jublic withdees, the
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