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THE SILVER QUESTION.
(To the Editor of the Evening Telegraph.)

VIR, —Your remarks on my proposition to export a
certain quantity of silver coin have surely been
made without due counsideration. To eay that the
quantity of silver currency in the country does mnot
‘affect its price is simply incorrect, as, I think, it will
not be difficult to convince you by a few practical state-
ments. Last year, for example, there was a surplus of
‘Canada lega) tender silver, and the Bank of Montreal
offered me fifty thousand dnliare at two and one half
or cent discount. This year the whole of thit amount
as gone into circulation, and it is now difficult to
obtain a sufficient supply at par. You ray no one
thinks of paying a premium on Canadian gsilver, but if
‘the coinage is not increased within a short time it will
0 to a premium; and I am now prepared to pay one-
half per cent premium for fifty thousand dollars Cana-
da silver, and at that price I can make a bhandsome
commission on it. Agaig, British and American sil-
ver were worth no more intriusically in 1861 than they
are in 1869, yet owing to the amaller volume in ocircu-
lation British silver was freely purchased at one per
woent discount, and American silver was taken at par-
You may reply that American silver could be ex.
changed for gold in the United States. True; butthat
only refutes your argument, for it conld only be ex.
-changed for gold because the volume of silver in the
United States was only equal to what that country re-
-quired for change. The moment shinplasters replaced
silver and there was a surplus of silver currency, it fell
in price not to its intrinsic value in gold. but to the
arbitrary price given to it by rupply and demand.

Within the last two years 1 have sold American
‘silver in New York at three and rix per cent discount
A month ago the price in New York was 943¢c in gold;
it is now worth only 95¢ to 95¢c.

Apply your remarks to the gold coins of different
cpuntries. and they will be nearly correct. The quan-
tity would not affect the price, which would be gov-
erned not solely by the intrinsic value but by the rate
ot exchange; the rate of exchange being, ot course,
keFt in check by the intrinric value of the gold coin.

‘| he common error which writers on currency com-
mit is to treatsilver coin as if it were intended as a me-
dium of exchange in ordinary business and banking
transactiona: whereas itz purposea is to be used in
making charge for the convenience of trade. It is not
generally a legal tender in Europe or America except.
to a small amount; and in England in the United
States, and in Canada, the rilver coin is stamped
aboveits intrinsic value in order to keep it from being
shipped to India and China, where silver is worth
more, a8 compared with gold. than the standard or
legal price in England snd America. You say that
the quantity ot silver coin along the frontier has not
been sufficient for the requirement of business, and
that greenbacks have had to be used instead. This is,
if possible, more inc: rrect than the statements pre-
viously discussed. Every American buyer, every town-
ship’s merchant and every Montreal banker. knows
that gold can always be had v the United States for
greenbacks, and that Canada bank notes and gold can
always be had for them in Montreal, at a bare com-
mission over New York prices And, let me add,
overy Montreal merchant knows to his cost that abun-
dant supply of silver can also be had. Many Ameri-
can buyers, it is true do at certain seasons of the
year when the courze of exchange is favourable, and
the price of gold (a8 measured in greenbacks) is de-
clining, use American instead of Canadian currency,
but there is no necessity for their doing so, and far
from these greenbacks remaining in circulation in
Canada, they are rapidly converted into Canadian
currency here, and furnish millions of do'lars of gold
drafts on New York, which go to pay for sterling ex-
change purchased in that market 1‘., can tpeak from
experience on this subject, my own transactions in
greenbacks being upwards of a million of dollars per
anunum,

Your objection to the duty on silver coin is equally
untenable Silver is no longer the ordinary lawful
money of the United States, it has been so to speak
demonetized by themselves, and they cannot complain
if we tellow their own example 8o long a8 we ad-
mit their Custom House or gold currency, and their
greenback or legal tender currency, they can have
no just cause for complaint. Nor do I think the
American Government has any degire to palm upon
us a depreciated currency, for in a letter which I re-
ceived & short time ago from the Hon. H, McCulloch,
United States Secretary of the Treasury he states
that there being no demand for silver currency, the
_Unit‘%d States Mint is literally doing nothing in coin-
ing it.

argue from these facts that if we can reduce the
volume of silver the quantity remaining would become
4 convenience instead of a nuisance. The general
business of the country would be transacted in bank
notes, and the gold furnished by the shipping of the
silver, would provide the means for an increased cir-
culation of bank notes leaving the silver to be used
as chauvge.

In conclusion, let me express the hope that when
you have more fully considered the subject, and seem
that-the circumstances in which we are placed are so
exceptional as to make the ordinary laws of trade in-
applicable to our condition, you will lend us your
gower!ul aid I remember how well you fought the

attles of the working man in 1858, when we secured
those cbanges in the tariff which laid the foundstion
of our now flourishing manufactures. The friends of

Canpadian industry sought to secure steady work and
fair wages to our mechanics, but their efforts bave
been to some extent neutralized by a system which
pays the wu%es of labour in a depreciated curreocy,
digcourag: 8 babits of economy by taxing the working
man from 4 to b per cent on every dollar he puts in
the savings baok; aye, and taxes ¢ven the servant
gir} the full reward of 2 day‘s Jahonr, who romits 3 35

bill to her widowed mother, or it may be to a sick
brother or sister.

The idea that rilver currencv makes monev more
plentiful is quite fallacious. Every dollar of silver
brought into this country has kept out its value in
gold, for the Americans did not give us their silver
coin excent ‘* for value received.” Had the gold
come in instead of the silver, it would have gone
into circulation, or into the vaults of the Banks
(those great * fountaina’’ where the trading world
quenches its finarcial thirst,) who would have been
enabled to turnish a more abundant supply of bank-
able funds

T admit that manufacturers and others who pay out
large quantities of silver eain a portion ot what far.
mera, merchants and mechanics loose, but as manu-
facturers have, in general, a very fair protection in the
tariff, they cannot reasonably expect & second species
of protection in the cnrrency. Of course they canoot
fairly be blamed for taking advantage of an exceptional
state of thirgs, which has added largely to their pro-
fits, but surely a system cannot be defended which
serves to enrich one portion of the community at the
expeose of the other

Very respeotfully yours,
W. WEIR.

MONTREAL, 11th Jan., 1869,

GEORGIAN BAY CANAL.
(Editor Dai'y Telegraph.)

‘]R,—The agitation for ten million acres of land, in
i) aid of the Georgian Bay Canal scheme is now
damaging the genuine commercial interests, and moral
and political influence of the citizens of Toronto
When it is threatened with cheers in the St. Lawrence
Hall to make the Government and Legislature tremble
for their refusal under present circumstances to con-
sider the merits and demerits of the proposed canal
scheme, it is time and the duty of those who dissent
from the propositions advocated to express their dis-
belief in the practical necessity for, the possibility of
obtaining money to make, and the inutility to Cana-
dians of the canal, if it were finished.

Unless their irregular and exorbitant demands, are
complied with certain gentlemen, usually Conserva-
tive in their opinions, talk rather wildly of what must
be done to effect their purpose, and the Bon. M. C.
Cameron, theoretically very conservative, practically
makes a very liberal, if uncalled for proposition as to
the courre he will deem it his duty to pursue in certain
evantualities.

Now, Sir, the country has been watching the con-
duct of the people of Toronto towards the Legiela-
ture, and have felt not untutored by its rivals, suffi-
clent jealousy of its influence. If the Government
were to appeal to the country on this question and
call for defenders of the public purse, and domain
against the incapacity and rapacity ot the Toronto
canal and railway companies, very few friends of
{lh«lslcity would find their way back to the Legislative

alls. -

Really genuine and practicable schemes, far ad-
vanced in preparation might then share the fate of
dreams.

No doubt the Government feel if they have ten
million acres of land to donate, and if that land under
certain contingencies, would become 8 source of credit
and means to create public works, their first duty
would be to consider what public works wouid do the
greatest good to the greatest number of the present
generation of Ontario’s tax payers. It will not pro-
bably be contended that Outario should give away 260
townships of land for the exclusive benefit ot a rival
people, who fence us out of their markets with a tariff
averaging 20 per cent. in height.

The Governmeunt would probably ask themselves,
how this wholesale donation of territory, larger than
many kingdoms renowned in history, was to harmon-
ize with the free grant, or rather hapshackled system
slready established?

The Government would consider whether the ten
million acres of land were to be made accessible and
habitable by the construc:ion of the canal; or, if any
hitherto unnavigated waters were to be added to our
gystem of navigation; and whether the proposed
Niagara ship canal is to be a free canal, and would,
in consequence. cause the total loss of all invested in
the Georgian Bay Canal—in the Georgian Bay and in
the tHumber Bay — manv millions would be required in
both bays to make artificial harbours capable of float-
ing vessels of 1,000 tons burden, the size the projected
canal is to accommodate. How ocean vessels of such
gize are to reach Lake Ontario.and where they are to
Joad and unload, or find anchorage, has not yet been
indicated. Is it not a fact that there are no vessels
drawing over 9 feet can come up the 8t. Lawrence
cansls (?) equivalent only to & lading of three hun-
dred tons.

Is there a harbor on Lake Ontario, except Kingston
and the mouth of the Niagara River, or a shipping
port on the upper lakes to which a vessel gan runm,
drawing over 11 feet.

Don’t all ocean vessels of even 30 tons register
draw over 13 feet? .

Is the total freight shipped from the north shore of
the Georgiart Bay, the Manitoulin islands (for eale at
20c. an acre,) and the Csnadian shore of Lake Su-
perior, equivalent to fhe lading of six vessels of 1,000
tons each?

More noteworthy stlil, vessels of 500 and 600 tons
burden, do, and have loaded whenever a cargo off -red
at'sny port on our coast line, from Collingwond to
Fort William, and have sailed via the Welland Canal
to Kingston or Europe. .

The iron ore from the American side of Lake Su-
perior i carried b{ vessels of seven hpndred and
eight hundred tous burden to the smelting works at
Detroit and Clevaland. Thersfore, of what neceu!ty

is the Georgian Bav Canal to Canadiam, or even
American commerce?

It is maintained that the Great West will fill the
proposed canal with cereals, &c. If so, why does it
not fill the Welland Canal?

The revenue from our existing canals has only paid
1} 'IP" cent. on their cost

he agricultural community woild have just cause
of complaint againet a governm. nt that would give
away one-third of the public domain to subsidize a
canal compauy calcu'ating to bring down not Cina-
dian, but United States produce, to compete in all our
markets at home and abroad, with the products of
their farms. The odds against them already are too
great and unavoidable

Corn from 300 miles beyond Chicago is being now
laid down in competition with Capadian cereals in
Toronto, in large quantities, at 60c per 58lbs. Does
not that fact affect the prices ot peas, oats and barley?
As to reducing the cost of breadstuffs to the starving
millions at home, occasionally used as an argument
for the.canal; is not bread on the average as cheap in
London a3 in Toronto? And are they not Bew feed-
fug cattle on wheat in England. There is no use of
heaping argument on false premises, if the Canal
were finished on the 1st of May it would not reducd
the cost of freight from Chicago to Liverpool, or
shorten by 24 houre the average voyage of vessels from
Chicago to Kingston.
=For instance, a vessel leaving the head of Lake
Huron by proceeding down through Lake Erie, at the
average rate of speed of sailing vessels, 5 miles an hour,
would via the Welland Canal, reach Kingston, about
in the same time, as if she had gone through the
Georgian Bay Canal, at canal rate of apeed, 2 miles an
hour, and the detention consequent upon the extra
Jocking; 8o, that if the canal was built, and tol! tree,
it would not be to the interest of owners to send their
vessels through that canal

Can a jury of 12 Lake Captains be got to deny these
statements over their signatures? .

What i« really wanted and needed, is the enlarge.
ment of the Welland Canal, 8o that the largest sailing
and steam vessels used on the upper lakes could go
through easily

To accomplish that useful and rational purpose—not
requiring the thirtieth or fortieth part of the proposed
cost of the Georgian Bay Canal, a very lar%e amount
of canal debentures payable in tolls could be sold in
the United States.

No aystem of carrying from Kingston to Montreal
can be devised cheaper than that now in operation,
provided the Welland Canal be enlarged. and an in-
crease of business obtained, which would stimulate
and sustain competition.

The enlargement of the Welland would not only
pay, if American commerce were tolled, but Montreal
would then have a fair field in which to compete with
New York for the North-Western United States trade.
It is the low freights in large vessels to Buffalo, as com-
pared with the high freights in small vessels to King-
ston, from the Up{)er Lakes that embarrasses and dis-
ables Montreal in her competition for the trade with
New York.

WATER SUPPLY.

The Grand River scantily feeds the Welland Canal,
and will the Severn supply two canals, with locks
double the size of thnse in the Welland Canal? Theré
are two canals in the Georgian Bay Canal scheme,
one to lift vessels up to the level of Lake Simcoe and
the other to lower them down to the level of Lake
Ontario. Yet the Severn in summer affords little
enough water tor a couple of large saw mills. It is
said, in reply to this objrction, that some huﬁ‘e
hydraunlic power i to be used to supplement the
natural supplies  1f there is a profit in raising water
to let it fall egain. why advocate the Georgian Bay
Canal; to get the water power for Toronto, why not
commence to pump our Bay, it will last as long as the
Georgian Bay?

Very few people, not engineers, can_c¢omprehend
the magnitude of the proposed works. I have heard
it said, ignorant of its fact or falsehood, that the earth
from the nine mile cut would cover four townships six
feet thick, and that in this way the Holland Marsh is
to be reclaimed! Wou'd it not be better and cheaper
to hydraulics for that purpose? One authority
alleges that the nine mile cut would cost more than
the estimates for the whole canal; and another, that
the estimates are all based on 25¢. per cubic yard for
earth-work, supposing no rock to be met with; while
the actual cost of much of the earth-work would ex-
tﬁe:d $3 per yard, especially thatspread on the Holland

rsh.

1t was tempting to the Egyptian ruler to canal the
Isthmus of Suez, having & nation ¢f serfs to labor for
him; because, with the Suez Canal tinished, he could
toll the entire trade of Asia, half ot Atrica, and all
ot Australasia. His canal affects the ultimate fate
of British power and commerce in the east, because &
saving of nearly two months on each voyage would
be made, aud & proportionate saviog of wages and in.
terest, while the cost ot transporting troops and muni-
tions of war would be greatly reduced; yet, not one
guines, have the Government, the Merchants, or the
Eugineers of England, given publicly to aid that
gigantio and important enterprize.

The Isthmus of Panama is similarly situated as re-
gards the United States, the Pacific coast o1 America
and Australia, a canal through it would aleo save a
two months’ voyage, yet the nations interested, and
capitalists shrink from the cost of such an under-
taking. And shall we tosave obe day’s voyage, at
most two days time from Chicago to Liyerpool, qnder-
take a work of nearly donble the magnjtude? - ' - -«

Some members of our Board of Trade refer to the
water-power to be created, forgetting that auy 'qualyi-
tity of power is available on the Wellagpd-and St%
Lawrence canals, at $200 or §300 for eaph manufac-
to The western trade, if it were to pass through
such a oanal, would do the rate-payers of Ontario no

more good than is now done by the Amerioan vessela
passing through the Welland Cenal.  Wae would sed



