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MINING REVIEW,

e terms marvellous gold deposit in gravel.  Is sinking shafts and prospecting vigor-
oy and pwstung forward development.” The secretary adds: ¢ Mr Hughes has
been appomted the cowpany’s mining superintendent and he bas been for years one of
the most successful and experienced mining engineers known in California,”

Northern Gold Company. —l'ursuant to a judgment of the High Court of
Justice, Common Pleas Division, made in a canse of Phillip St. Lawrence against the
Northern Gold Company and others, the creditors of the Northern Gold Company are,
on or before the 2nd day of July, 1593, to sead by post, prepard, to A. C. Boyce, Rat
Portage, Qntarto, sohcitor for the plantifl, thesr Chistian and surnames, addresses
and descuptions, the full particulars ot their claims, the statement of their accounts,
the nature ot the secunty held by them, if any, together with an affidavat venfying
the ¢laim, or in detaalt thereof they will be peremptorily excluded from the benetit of
the <aid judgment.

General Phosphate Corporation.  An adjuurned public snquiry with reference
to the promoteen of this company and the conduct of s business was held last
wonth before Mro Regiuar Hood, at Pubruptey Baldings, Carey Street, Line
wilu's oy, London, g The company wes registered op June 13th, 1890, with a
nomeal capital of £ 1,000,000, and was tormed for the purpose of acquiring and
worhing phosphate § eoparties, and angaging in andertahings connected therewith.
Upon the last occaston Mr. Kand Sando stated that he had received commissions
amoanting to 410,000 trom the veadurs of properties purchased by the corporataon,
T1¢ assested that the Juectors were anare u!l thes fact, altheugh they never inguited
what sum he obtaed, nor did he inform them of 1.

Mr Kaud Sando was agam called, and stated that in January, 1890, he entered
mte a contract of option for the purchase frum Mr. Stenart of the ** High Falls ™
group of phosphate properties.  The purchase price was originally £354,000, but it
was ulumately reduced to £40,000.  Witness intormed  Mr. Stewart that if the price
was reduced to £ 20,000 he would be prepared to submit the property to the board for
thetr constderation. He leamned that Mr. Stewart would be satnsfied ot he recewed
420,000, and 1t was sulneyuently agreed between them that witness should receive any
amount paid to My, Stewart abave the wum mentioned. The property being purchased
for £740,000, witness was entatled to £11,000, which was satistied by a mostgage.  In
connection with the ¢ Ross Mountain group,” witness received a letter from an agent
promubsing him £ 5,000 f he was instrumental in selling the property. The corporation
eventuatly purchased 11 for £355,000, and hic received his commiasion on the sale. The
sum of /1,000, which he patd to Me Davidson, wac in respect of private services
rendered in Canada He demied that he had promised any remuneration to an expert
who had furnished reports upon the properties to the corporatinn,

Mr, H. Mallaby-Deeley, a director of the compary, was next called, and in reply
to the official receiver stated that the matter was introduced to his notice in December,
1880, Mr. Sando seat him a commision note premising him £1,000 and twenty
founders’ shares if he sueceeded in obtaining thres directuns for the propaused phosphate
trust  The nnginal idea was to form 2 company to acquire cestain phosphate proper
tie~ at the price of aleut £600,000, bt upon mentioning the matter to several gentle-
men, withess foand that he could nnt obtain directors of sutticient standing and
unpettance to cany it a scheme of such magnitude, owang to the fact that they would
be bound to purchase cerain properties.  He informed Sando of this, and the scheme
was ultimately altered o ac to leave the divectors entirely unfettered in their selection
of properties. The commiston note referred 1o was then destroyed by witness,
Questioned as to what touh place with reference to the qualitication of the directurs,
witness sand that Sie James Whitchead asked him whether Sando waa giving bim any -
thing for the werk hie was doing. Wuness smid that he had no arrangements wath
regard to the corg-ration, but that Sando had agreed 1o quality him as a director, ana
that he had ageeed ta qualify any directer whom witness oblained.  Sir James White.
head expressed his disap proval of this counse, and meationed the matter at the next
loard wiseting, when Sando was called into the room and informed that 3f he ottered
to quality any of the directons they would not accept has offer.  After the fonmaton of
the corpmration Sanda gave him twenty founders” shares for services which he had
renderald in connection with a colonization company which Sande was about to form
in Brithh Columbia  Witness” had olaained introductions to members of jaudiument
whs coald asis in che scheme, and recencd the shares as remuancration on that
aceount.  Mando salnequently offered to purchose the shares from him for £1,000,
Lat, as a watter of fact, the witaess had only reccived £330.

Mr. H. Mallaly Decley was again examined by the Otticial Receiver. Hesiated
that on August 13, 318590, the board conidered the purchase of projesties, and a com.
mttce, connisting of Sie G Raden-Powell and witness, was apgunted to negotiate
with Mz, Stewast for the purchase of the * High Fallh™ group, situated in the town-
sl of Portland West and Bowman, in the Provinee of Quelec, at a price not ~xceed-
ing £30,000. It was subrequently agreed that the propesty <hould be jurchased for
that ~um. In the agieement for purchase 1t was directed that ** M. Atwood, or
somc uther person e be approved by the vendor, ™ should seprt upan the propenty.
The ditectias dhvzused the question of appoi.ung an ex, en, and Jdecded that they
could not odo Ictier than appoint Mr Attwocd.  He dented that it was past «f the
Largam that this exjers should be appomnted. The direc. o abitasned the services of
theae cxpents ujon whese opintons they conudered they could rely.  In 1891 the
Comgany entered nte a fresh speculation, known as the ** North Star ™ scheme,
The matter was intre<lizced 100 the taard by Me. H. s, Foster, M. 1., and the scheme
had fo7 ats eotucet the acquisitien of the North Star and Washington aunes, siteate acar
the High Falls e jerty, with a lease of certain phosphate nails in the ncighborhood,
It appearad that Mr. Lamnson Wills had made a report ap« n the property, from which
it seenial that the jsoductive power of the Nerth Star nune kad preatl, fallen off.
In Apnid, 1da1, the hieads ot an agreement were signed une o which the Company and
the Leadon and ¢oenal Finance Corporatinn,Limited, wete to combine in order to
carnty st the scheme. The directors of the two companies were not satistied with the
teport sefezed 3o, ared Mro Attwood was appeinted to inspect the propenty. i
Tejort was satistactery, and the Board considered that they were justitied in entering
upon the transactin. Witness was pacsent when 117 founders” shates were allotted
Mz, Sando.

The Otiaal Recaver : 1 think you will agree that Mr. Sando was taking upon
himself 3 very hieavy responsibility under this allaiment 2

Wittiens aaiv! Lot Mr. Sando was 1 be relieved as applications for founders’ shares
were reccived.  Tle was altimately relieved of fifty nine sharcs.

The Otiicial Receiver  That leaves a responsibility for £29,000.

Witniew said thar weald be s if all the calls upon the shares were made.  The
directors were not awarce at the time that Mr. Sando was almest without means, but
an the contrary, they knew that he had paid the repistration tecs, although witness did
not knaw that the mancy had been borrowed for that purpese.  The directors had no
knowledge as to Mz Sandoes means, and made no inquiry upon the subject.  To-
wardsthe end of 1890 the Cumpany wasin very low watet so far as finances were con-
cerned .\ circular was isued in Dlecembes of that year Inviting further subscriptions
for shares. Thc aj peal fuded, and no fusther attempt was made to obtain mency by

means of shares.  The ditectors then wrned to other quartes, and began seriously to
think about a debenture issue.  Lventually a debenture issue was arranged for £100,-
000, at 6 per cent, interest, and a commission of 1§ per cent,

The Ollicial Receiver: How much did the Company receive out of the £100,000 2

Witness said that £3,400 in cash was received, and there was a right to call for a
further £14,000, and the mortgages on the properties were paid off. “The Company
was in need of money, and it was necessary to pay off the mortgages before money
could be raised.

The Official Receiver: I put it to you that if you had not spent £95,000 in the
purchase of propertics, with a paid-up capital of £43,000 only, you nced not have
raised this woney?

Witness said that he could not accept this view of the matter. 1 the shares had
been fully paid up, there would have been suflicient to carry on the mines without
raising money vn debentures,

Mr. Butcher next examined the witness, who stated that he was aware that Mr.
Sando had entered into ** optiops ™ with the original vendors of properties.  He did
not call the commissions which Mr. S:ndo was recevang ** seeret probits,

Mr. Butcher. Are you awar. that promotors are not allowed by law to ubtan
seeret profits owt of & company ?

Witness . I thought that a prumoter could get as much as he pussibly could out
of a company. (Laughter.)

)Mr. Butcher . I am afraid that itis a prit.ciple they sumetimes act upon.  (Laugh.
ter.

Examined 1y Mr. Cock, Q. C., the witness stated that Sir James Whitchead
resigned his seat un the board before any agreement had been entered into for the
purchase of properties, and previvusly to the capital of the Company bemg dealt with
i any way. At the ume the directors allotted the foundens shates to Mr, Sando
they did not intend to call op more than £2 per share.  The directors fully believed
that he would be in a position to provide the money for the shares, Sir James
Whitehead resigned his position on the beard enaccount of ill-health, )

By Mr. Ridley : The properties purchased by the board were chosen out of a
grent number subautied to them, and he was not aware of any further precautions
that could have been taken by the board to satisfy themselves as o the value of the
properties.

The inquiry terminated shortly afterwards.

Guelph Norway Iron and Steel Company is applying for Ontario charter to
manufacture iron and steel from ores and from scrap iron and steel, and to manufacture
iron and steel into any products of iton and stee), etc.  Head office: Guelph, Ont.
Authorized cap_al, $50.000, in shares of $100.00. Dircctors: James Watt Christian
Kioepfer, Frank Dowler, A. R. Woodyat, atd J. E. McElderry.

Nosth American Graphite and Mining Co., Ltd. —Thi= company 15 seported
to have acquired the Dickson graphite property in the Buchingham district and work
is to pro~ced forthwith.  Mr. H. I H. Brumcll, for a number of years assistant in the
mmnyg division of the Geological Survey uof Canada, has ressigned and will assume the
management of the company’s vperations.

Kootenay Gold, Silver and Copper Mining Company, Ltd.— Registered
at Victoria, B.C., 22nd April, 1895. Authorized capital, $100,000, in shares of $25.00
cach. Directors: Charles J. Mitchell, Thos. R. Morrow, and Gearge D. Scott.
ilcad ofiice. Vancouver, B.C. Mining 10 be carried on in the Kootenay district,
Province of British Columbia.

Kootenai Hydraulic Mining Co., Ltd., is applying tor charter of incorpora-
tson to acqquire and aperate imneral claims 1n the Pend @’Oriclle River district, British.
Columbia.  Head oftice : Rochester, N.Y.  Authorized capital, $300,000.

Vancouver Gold aud Silver Explorauvn and Concessions Company, Ltd.
- Authonzed capital, $300,000, in shares of $100. Directors: Johann Wulffshorn,
R. G. Tatlow, A, Williams, Chas. Stinson, Robest {lamilton, J. W. Campion. Head
ofiice : Vanc~uver, B.C.  Formed to operate in British Columbia.

Horsefly Hydranlic Mining Co. Ltd.—At the warks of the company on the
Horsefly River, Catiboo, B.C., the most interesting cvent since our last report has
been the successful blasting operations which have been carried out to loosen up the
cancent gravel deposits.  Cnthe 15t ult., a blast was fired in the bank at the new pit,
160 kegs of powder being used.  The ground was well broken up for a distance of $o
feet, and the result was all that could be wished.  On the Sth ult., the larger blast
was fired in the old bank A drift had been run in the bank, at a depth of between
200 and 300 feet fram the top of the lank, to a distance of 1,500 feet, where drifts
were made right and left in theshape of a T In this the cnorawas quantty of $0.000
pounds of ponder had been placed for the blast.  This was fired Ly electneny and the
operatiun was completely successful.  The sutface of the immense ma.s was rased
abuut 6 fect and then fell Lack into its former position and nothing was disturbed.
So nicely had the aalenlation been made as to the requisite strength of the Llast that
oot a stenc flew 100 feet away.  Hydraulic operations an the gravel will be greatly
facilitates by the loosening up of the tank by this blast.  The water was to be turned
on o the J1t0 vlt., and by this time it is prolable that work is being carried on in
full terce. Tt 1s expected that the tiest ¢lean up for this scasun at both the Canboo and
Horselly claims will take place befors the end of June and it is anticipated that the
sosults will be very <atisfactory to the sha ~holders.” Should the water supply continue
to be sufficient tor fusl operauons, the seas n's work on these two properties should
give such returns as will show the immense possibilitics for successful hydraulic mining
that are still to be found in the Cariboo district.

Ottawa Hydraulic Mining and Milling Co. Ltd,, applics for B.C. charter to
acquire by rutchasc the leasc of the ground situate a: Boston Bar, on the cast side of
the Fraser River, containing 64 acres, more or less, which said lease was made by AMr.
G. C. Tunsiall, Gold Commissiones, 10 Edmund Alexander Watson on the 5th day of
June, 1893, fer the sum of one thousand dollars in cash, and for the purpose of ac-
quiring by purchase or otherwise of any mines or mimng propesty i Briish Columbna,
whether alluvial or mineral, and for the purpose of working any such mines or claims
in the most approved and wotkmanlike manner, and for the purpose of erccting quartz-
mills and smelters and saw mills, and any othes known appliance for the putpose of
working any mines o1 _ores oblained therefrom, and for the purpose of acquinng
water and water tights for the purpose of wothing any claims or property that may be
acquired by the company.  Authorized capital, $2350,000, in shares of $3.  Dircclors,



