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THE INDEPENDENCE OF PAR-

3

_ T Opporition - the  Reform, lesders
*were strong on’the T:d!epumlénw ml'-

of East Elgin

on the 15th October, 1870;
Mr. MackesaE sdid o - ‘e

“ There was, for instance, their neigh:

bour, Mr. Walsh; -getting his u.ht{l:
$4,000 as a Railway Commissioner,; Mr.
McLennan at $3,000 5 Mr. John Hamilton
Gray—vulgarly . called * Colonel’ Gray—
he being one of tlis- militia colonels—who
had got his daily es doled out to him
on the pretence of doing something that
they called. ‘ making uniform laws.’’

At London, eleven days afterward, he
said : :

*‘ It'was not right that ‘legal-gentlemen
should be empll(.)ly‘ed by thg Gog:;]mment
while they sat in Parliament, and were
supposed to represent independent con-
stituencies, The Reform wanted to
putit out of the power of ‘any Government
to wield an influence of this kind.” :

s+ Mr. Braxe was egually pronounged on
*this subject.  In the Local Legislature
he deneunced 'Ms: SanprELy Mac-
DONALD for but};:;xg ﬁ&nke@:h for the
lums from-— W1 :
ton, was connected, holding 'tha
it was a violation of the spirit
of the Independendt ¢t “Parliiment Act.
In his Lambton ‘speéch, in November,
1873, a few days after his elevation to
power, Mr. Mackenzre. reiterated thege
doctrines, and pletiged himself to them: }

“ During the last election, it will be re-

membered, I held two prineiples chiefly be-
fore the electors. No doubt, in the dis-
cussion, my language touched upon other
topics ; but they were chiefly illustrative
of what I consider the basis of our repre-
sentative system .of Government. he
first of these principles was that Parlia-
ment should be made thoroughly inde-
pendent of all undue influence in their
Legislative - actions, and especially in-
dependent of the influence of the Ex-
ecutive. - - 2 I accused the
late Administration of having exercised all
their energy, during the whole term of
their office, to prostitute the power of the
Crown in order to enable them tq tamper
with the liberty of action of members of
Parliament.”

This was a clear and distinct statement
of doctrine. But what followed it? In
1875-76, Mr. Awcuy, Speaker of the
House of Commons, received from Mr.
MackeNzIE's Government printing con-
tracts® which, having no job printing
office of hig own, he farmed out to CrUBB
& Co. of St. John, N. B., pocketing a
comfortable margin as ‘‘ middleman.”
Here are Mr. Speaker’s bills :
1875—S8¢. John Freeman, print-

ing, &c

“

1876—St. John Freeman, print-
ing, &c

in which Mr. Joxes, member for -
fax, and Mr. Var, member for Digby,
yw‘é'.nho

Halifax
1875—Pri

m
Printing Money Order
Offices

Citizen Co. :
ing for P. O Depart-
ent $5,140 99

$10,199 74
1876—Printing for P. 0. Depart-
ment
Printing Money Order
Offices

13,258 11

$14,277 96
$24,477 70
A contract for carrying steel rails was
given to Mr. Norris, the member for
Lincoln. Supplies for railway purposes
to the amount of nearly ten thousand
dollars were purchased by the Govern-
ment from Mr. McLzop, the miember for
Kent, N.B. Nearly forty thousand dol-
lars were paid in 1875-6-7 to Mr, BANNA-
TYNE, the member for Provencher. Here
are some of that gentleman’s items in
the Public Accounts for 1877 :

Part 2, p. 115, Provisions, M.
Poli

Part 2, p.-122, Spirits; M. Police
Part 2,p. 123; Backs, Rope; &eo.,
M. Police

Pagt‘ , s 209, Pacific Survey-

u

Part 2, p. 1
Lock-guppliu

Part 2, p. 246, Public Baild-
mgs; N.W. T. Su%ﬂies.....

Part 2, p. 246, M. P. Baildings,
Provisions, &c

Part3, p. 81, Indians—Grain
Sacks

o meow
Thousands were also paid to Mr. Con
NINGHAM, the member for New Wust-
minster, and to Mr. WoRkMaAN, the
member for West Montreal. The fol-
lowing letter of instructions was sent by
Mr. Brauw, the Secretary of the Public
Works Department, to one ‘of the Gov-
emnment engineers employed on the
Lachine canal :
“Preuic Works DEPARTMENT,

: May 5 3

“*¢Joux G. SrepELL, C.E., o

“ Montreal. :
““8ie,—I am directed to authorize you
, ‘to purchase, “ until further orders, from
Messrs. Frothingham & Workman, of Mont-
real, such iron as. may be required in con-
nection with the eanals under your charge.

(Signed) “F, BRAUN,
g llswm »

‘ Y-
Now who “‘direeted ” Mr. Bravx to
write this letter? The result of this
of Parliament - vas 1
Premier was com;

that | that

orm Gro 1ent came Ito power, Ehoy
repealed a portion of the act granting aid
to railways, so that all ts had
ceive the sanction of the House before »
farthing could be paid.” . . -

At a meeting “in Peel two  months
afterward, 21st September, 1872,
the Premier said -— " :

“What had been the great issue during
the alec\irmz’1 Rw?fa‘;l‘m.n:aidn::‘
the Ontario election o sim- |
ply o decide whether the thirteen Minis-
ters at Ottawa were to usi Legislative
as well as Administrative ;M;r:;e
practically fo become a political y
at thé head of our system of Gov t.
They assumed to have the right to have
the money not only voted to them as a
Government, but voted to them in such a
way #s to give them the dn’poul of it
according to their.own views.” -

Now turn_to Mr. MACKENZIE inoffice
Hansard 29th March, 1875, reports as
follows :

This contract inyolved , e
amounting to 5

upward of _
: : is bl will 90t be
from what always been understood to

be a part of the general policy of the Géy-
ernumt,.’-nd{u&. ﬁbﬁnceyhty contraak
for large works for the sanction of Parlia-
‘ment. §

Mz, Mackenzie—That isnot the general
policy of the Government.

Mr. Irving—The law does not require
it, but it was understood to be the general
policy of the present Government when
they criticised the late Government for not
following it in connection with the Pacific
railway.

Mr. Mackenzie—The hon. gentleman is
mistaken.

Mr. Irving—I do not mean to reflect
updh the propriety of any contracts that
have been givenout. * * * The point
is that the country has been led to expect
that such contracts would be submitted to
Parliament.

Mr. Mackenzie—I am quite sure I never
led the country or any one else to expect that
all important contracts would be laid upon
the hb’i‘zof the IHoule. * h.h ” ‘tah

Mr. —T agree with the statement
that the %gzrntry had been led to believe
one of the great points of difference be-
tween the policy of the present Govern-
ment and that :lyﬂxe past was that all con-
tracts for works of an important mature
should be submitted to Parliament.

Mr. Mackenzie—When did I say that?

Mr. Tupper—I did not say you said so.
The hon. gentleman has that he did
not say so,.and T am prepared to accept his
statement, because I am not in a position
to controvert it.

Though Dr. Tuerer could not put his,
hand on the of Mr. MaCKENZiE
from ‘which ‘we havo"z:otb‘d above, Mr.
Braxe remembered them ; at least he
voted for Mr. Rurvs s mo-
tion to give the bill the six months hoist,
and .with him Mr. Davip Mmus and
other Government

Qiture

to Creek, Defore

location of the line of the Canada Pacifie
Railway has been determined upon.”

To this Mr. KiegPaTRICK added the
following rider :— -
* Contrary to the “statute authorizin
the construction of said telegraph line, an
therefore this House does not approve of
said contracts.”

Mr. Maoxenzie and his majority
voted this down by 101 to 48, but it was
significant that Messrs. Brake, Moss,
Miiis, Lorxe MacpoveaLL, and other
Government supporters fled the House
as the diyision bell rang.

Mr. MAckENzZIE also invested two and
a half millions in steel rails, years be-
fore they were required by the public
service, without acquainting Parliament
of his intention or asking its approval.
Yet in 1871, when the Omtario isla-
lature had voted $1,500,000 for railway
purposes, Messrs. MackENziE = and
Braxke demanded %o know where and
how every dollar of it was to be spent.
In December, 1871, Mr. Brakz
moved :
““ We feel bound to take the earliest op-
ity of informing your Excellency
that we regret that the course taken by the
Legislative Assembly last session, under
the gnidance of your' prefent ministers, in
reference to the large powers given to the
Executive as to the disposition of the Rail-
way Act Fund, and to state thatin our
opinion the pro of the Government to
grant aid - .to any railway shounld be sub-
mthd:o the ﬂ.blv;l or ,": 8 of the
Legislative Assembly, 8o as no eave 80
large'as sum as Cl,ﬁ(v)o,mst the di
(Ihii the Exscuti_ve——m;il;lhoutu vofe. of this
ouse, appro i e same to icu-~
la.rworh.pg Ry o
And Mr. MACKENZIE moved in amend-
ment 7 :
. And we inform: your. Excellency that
we have no confidence in a ministry which
is attempting to' carry ou$, in reference to
gxe oontroltof 'ttl.lhe said fund q;:honl:‘l::pa-

on with danger to ic i
and oon-htuw tional Govmmt.pn" icd
Yet, this bold champion of the rights
of the lels . to o:g:'ol
every dollar of the publie ture,
m the country te an outlay of

,000,000, ‘vithout even acquainting
them of the fact, or submitting the con-
tracts, or asking the consent of Parlia-
ment, until the bargain had been com-
pleted, and the honour of the Crown
pledged to his brother's firm' for the
rails !

No subject ‘has been- more discussed
since My MACKENZIE came into office
than his  unfortunate hase of steel
rails. - A le of the facts in
this case is all that is necessary to show,
first, that the purchase was & most un-
wise one ; mext, . that it ewas without
ﬂl::t sharity of Parliament ; and, last,
that it was open, to' Ve suspicion
of having been prom: by a spirit of
nepotism. b

THE ADVERTISEMENT.

It will be remembered that Mr. Mao-
KENZIR'S first al in relation to the
Pimﬁcnﬂﬂ was to utilize the water
stretches. the: railway, therefors,
to be built by “him was about 45 miles
from Lake vior 1o She 3
and about 100 miles

branch of about’ 70
gether  little over 200
which he had thei

of ra

) Jik 4 & ¢
tive expenditure

‘o re- ¥

Angle to Fort Garry, and the ?ﬁbx

Nation. Now, asa matter of fact, the
advertisement did not appear in the To-

speech delivered at Winchester Springs,
offered to contribute $100 to any charity
Mr. MackeNzie might name, if the ficst
advertisement could ‘be shown to have
been published inthe Globe, TheéeTrade
Review had actually ceased to be  pub-
lished. ' The Scotsman,

.| Record and Nation were all weekly

mdﬁnhmo allowed ~made 1t

advertisement ga
t8 ;0
we gvme’ mony 2&' r. ‘
WorgMAN <and of Mr. Dariing that
they repr to ‘Mr.. MACKENZIE
that the time was altogether too short,
and npon their representations it was
extended. In his speech in Parliament
in the session of 1875, Mr. MACKENZIE
cited both these gentlemen as having
advised the purchase of these steel rails,
upon the ground that the market was in
afavourable condition ; and g::tthey both
subsequently declared the they had
ever heard of the matter was when they
saw the advertisement in the Montreal
Herald, and protested against the short-
ness of timeallowed to persons to tender.
That is the first serious inaccuracy on the
part of Mr. MackENzIE in his defence of
this purchase. At their instance the
time was extended, and, in the Herald
of the 6th of October, the postponement
notice appeared, giving up to the 16th
of November to send in tenders. Even
that postponement notice did not ap-
in the Globe until the 13th of Octo-
g::,rﬁve days after the tenders were re-
uired to be in Ottawa, according to the
advertisement. - So much for the

for these steél rails.
THE TENDERS,

Next, as to the contracts. Mr. Mac-
kENZIE has claimed that theloweattle{;
der was in every instance accepted.
tenders which actually were

Guest & Co., :

contract for
twenty thousand, while of the others, the
Ebbw Vale Company got only five thou-
sand tons, Guest & Co. ten thousand,
and the West Cumberland Co., repre-
sented by Cox & GrEEN, five thousand,
the latter at their owa earnest solicita-
tion being subsequently awarded an ad-
ditional contract for five thousand tons
more. The tenders were all in accord-
ance with the advertisement for rails to
be delivered at Montreal ; but there was
another tender, of which no notice what-
ever was taken, from Messrs. Dovexy &
RawspeN, of Antwerp, whose tender was
sent in through McMurray, Furiier &
Co., of Toronto. That tender was as
follows :—

BrusseLs, 29th October, 1874.

GeNTLEMEN.—In accordance with your
favour of inst., we beg to offer, subject to
your acceptation for 25th prox., one, two
or three parcels of 5,000 tons each of Bes-
semer Wpeel rails of the finest quality at £10
stg. per English ton f. o. b. Antwerp, net
cash against B-L in" London, Thése ' rails
can beof any section {on like, provided
they are not under:30 lbs. per lineal yard.
‘These rdils would be of our own' make, as
‘we are establishing works for themi, would
be eut in length': to order, - branded. R,
Delivery during period of ‘navigation next

yesr,
Yours truly,

(Signed), DOYEN & RAMSDEN.

No notice was taken of this. offer: by
the Department; upon thé ground, as
stated by Mr. MAckENzIE, that it was
notin accordance with the advertise-
ment ; but, if the object had been to
secure rails at the lowest priee, there is
no doubt that this was the best tender of
the lot.. Antwerp - was 'an exceedingly
favourable point from which to obtain
freights. dT ere lare imports of
grain and petroleum at that port,  and
usually there is a superabundant supply
of tonnage there, both sail and steamer,
so much so that it is quite common for

e i Y PP Vot b Mg,
I’fr:nmh of coal or iron freigh E:'ﬂn;;y,
steam, rates ranged from twelve to
twenty shillings a ton in 1874 and 1875,
and 1t is not too much, therefore, to

ed at fifteen shillings from Antwerp to
Quebec or Montrej' during that season.
It will be seen that the offer made was
for fifteen thousand tons, and that the
price laid down’ in Montreal would be
£1015s. 0d.  Had the fifteen thousand
tons gone to the Antwerp firm, instead
of to CoorEr, Famman & Co.,
which would still ‘have left them five
thousand tons, there would haye been a
saving of at least $27,000. Mr. Mac-
KENZIE, in some of his speeches, has at-
tempted to show that he made an offer
to induee ‘the agents of the West Cum-
berland C to take the 'contract.
for the whole: ity. In.a

ronto Globe at all. Mr. WaHrrE, ina|P

E M o oy g i

:’ma .
OMAS

manner in which tenders were invited-

say that freights could have been obtain-.

m@,‘&&%mmtw

getting the

; | contract for ‘another ‘five thousand.
'That correspoudence is as follows :

o “18 A¥p 15 Hosprrar STREET,
‘‘ MoNTREAL, Dec. 18th, 1874,

“DEar Sir,—We are to-day in receipt
of a cable communication from West Cum-
berland Iron and Steel Company (Limited),
inforniing us that taking info consideration
the favourable terms of payment, they are
re t0 increase the quantity of steel
rails which they are contracting to deliver
from (5,000) five thousand tons, .as the
quantity now stands, to (10,000) ten thou-
sand tons. We would remind you that
our price is the lowest of any, viz: (£11 0s.
0d.) eleven pounds sterling per ton de-
livered in Montréal.  We would now,
therefore, re:ﬁectfuﬂy request that you

e

would bring prog:-rho ion to the notice
of the Minister of Public Works, calling
his particular attention :o the

very low
Weare,
‘;",“Y g

bhgmyapﬂﬂnt,
¢“MonTrEAsL TELEGRAPHE CO.,
% Tm;pmh fvn, pxee" 21-1:!,. 1874.T
o Tom Montreal, to T.
Tg-udeau, Public Works.

““See our letter, 18th* December, to Mr.
Braun, offering five thousand tons more
rails, if wanted ; reply quick, as a railroad
is in treaty.

(Signed,) “COX & GREEN.”

And the following day came this
answer from the Secretary :

“OrTAWA, 22nd Dec., 1874,
¢¢ Telegram to Cox & Green, Montrenl:

*“ No further steel rails wanted. Thanks.

(Signed,) “F. BRAUN,
7 ¢ Secretary.”

It is not pretended by Mr, MACKEN-
zIE that he made any effort whatever to
_get the other parties, Gursr & Co., or
the Ebbw Vale Company, to accepta
larger quantity than they tendered for,
80 that we have here the lowest tender
of all abkolutely ignored, at a loss to the
country of $27,000. We have the three
next lowest awarded simply the smallest
quantity for which they had tendered,
and we have the highest of those that

received ahy contracts awarded as much
as all the others put together. No one
will pretend to say that a record of that
kind justified Mr. MAcKENZIE’s state-
ment that the lowest tenderwas in every
instance accepted.
A!}tw'ill be seen that the te&ier from
twerp was rejected upon und
that it was not in ngxt;l) the
advertisement ; and yet, after all these
tenders ‘were opened, and all these con-
tracts were awarded—when the whole
transaction, in fact, in relation to the
advertising for tenders had been closed
—a private arrangement was made be-
tween Mr. Mackenzik and CooPER,
Famuax & Co., for .ddmonl.‘.lqu}nhg
s 2 ¢

‘ténders were invited ; but the facts
.show thatin this, as in other statements
made in relation to it, he was wrong.
The following dence will ex-
plain this latest transaction :

* MoNTREAL, 13th January, 1875.

‘ DEAR Sir,—In reply to telegram of the
7th inst., we beg to advise you that we
have purchased op account of Dominion
Government 5,000 tons Bessemer steel rails
at £10 10s. 0d. f. 0. b. Liverpool, cash,
against bills of lading.

‘“We have also contracted freights to
Vancouver ports, viz., Esquimault, Cowi-
chun Bay, and Nanaimo, at £2 5s. 0d.
sterling per ton.

““The Government assuming the respon-
sibility of. freight, &ec., which is to say, to
pay shippers, makers not assumirg delivery
to Vancouver ports.

“* Should you require the track bolts for
this lot, we can arrange for them and in-
clude. We are advised $hat steel rails are
now held at £11 0. 0d. We would be glad
to be favoured with the
bankers in England, to

soon ‘as possible, to enablé us to cable
reply, the necessary documents to follow.
‘¢ Yours faithfully,

(Signed
“ COOPER, Fm” & CO.,

‘“Hox. A, mf:xmzn, Orrawa.”

o 4 Orrawa, 21st January, 1875.”

*‘“GENTLEMEN, —~In reply t6 your several
communications on slf of Messrs. Nay-
lor, Benson & Co., I -am to state that the

| Government accepts their offer to supply

5,000 tons of steel rails at £10 10s. ster-
ling per ton f.o0.b. at Liv and
allows £2 per: ton for freights to the Van-

ports.
Agent-General of the Dominion,
E. Jenkins, Esq., will see to the insur-
ance,
‘¢ Messrs, Morton, Rose & Co. are the
financial agents of the Government in Lon-

don.
I have, &¢., :
“F. BRAUN,

purchase at ten a ton higipr
than rails were offered for, at the very
time of Mr. MaAckeNziE’s purchase.
‘What would have been the effect of an
honest submission to public competition
for this new quantity may be inferred
from that fact ; and what would have
been gained by the acceptance of deliv-
ery in England  instead of Montreal,
may be inferred from the following cor-
regpondence, which we find in the return
brought down :
*¢ PHILADELPHIA, October 23, 1874.

‘“Dear Sir,—In making tenders for
¢ Steel Rails,’ you require deliveries to be
madeé at Montreal. " J

¢ I write to ascertain if tenders would
be received for- rails to -be delivered at

“ Yours, truly, :
(Sigd) a¢ Pm& JUSTICE.”
“ F. BRAUN, - g
« Publie %&h Department,
“* Ottawa, Canada.” :
‘“ Orrawa, 27th October, 1874,
iry made in

"~ { Vusitiess which * dliould have sscuted for

i or’s statement,

orpails. 10 - be- -deli

at Liverpool, would have

péreased the ition, and
_- d the oq ’Pond.
sasing the pries of those Tails ;"

is.avident that it would not have

suited the special object of Mr. Macxex-
‘|'zm. ‘The public, however, will natu-

w ask what right Mr. MackeNziE
, in the first instance, to reject the
tender from Antwerp, by which $27,000
would have been saved, on the.ground
that he would only accept rails delivered
in Montreal, to refuse the offer of Mr.
Panire 8. JusTicE to increase the com-
petition by accepting tenders for rails
delivered at Liverpool ; and afterwards,
by private arrangement, to enter into
contracts with CooPer, Farrman & Co.,
and get the other rails so delivered at
Liverpool at ten shillings a ton higher
than offered by the Antwerp firm, and
bynthe West  Cumberland Company as
well.

The Steel Rail Transaction.

COOPER, FAIRMAN AND CO,

‘naturally

Bt s g
n

granted ! What was there in their’

them privileges absolutely ' refused to
other firms? The answer is one which
certainly cannot be accepted as credi-
table to Mr. Mackenzie. His own
brother was a partner in the firm, and
to that fact is to be attributed all these
special favours. As doubts have been
expressed upon this point, it is as well
to give here the official notice of partner-
ship :

“ [No. 59.]
¢ Province of Quebec,
¢ District of Montreal.

“ We, the undersigned, do hereby certify
that we have entered into co-partnership,
under the style or firm of “ Cooper, Fair-
man & Company,” as merchants, which
firm consists of James Cooper, of the city
of Montreal, and Frederick Fairman, at

resent residing at Waterloo, in the said
rovince, as general partners, and
CHARLES MACKENZIE,

of SARNIA, in the Province of Ontario,

as a special partner, the said CHARLES
MACKEN having contributed

FIFTEEN THOUSAND DOLLARS
to the capital stock of the said partnership,

‘Which said co-partnership commenced
on the
FIRST DAY OF JANUARY INSTANT

, . (1873))
and terminates the

FIRST DAY OF JANUARY, 1878.

Dated this second day of January, one
thousand eight hundred and seventy-
three

éi ed), JAMES COOPER,
e F. FAIRMAN,
. CHARLES MACKENZIE.
Signed in the presence of
(Bigned), JOHN C. GRIFFIN, N.P.

Filed and n:fltared this seventh day of
one thousand eight hundred and

HUBERT, PAPINEAU, & HONEY,-
MRE. CHARLES MACKENZIE,

But it has been that Mr.
CuarLes MackenNzie had retired from
the firm before these fransactions took
place. Mr. MackeNzZIE in his speech
in North York, said : ‘““A firm in Mont-
¢ real, in which my brother was at one
¢‘ time a sleeping partner, were agents
‘¢ of the firms in England who were
¢ tendering ; ‘but before they became
“agents at all in this matter my
¢¢ brother withdrew from the firm rather
‘¢ than have the slightest doubt cast upon
“¢ his integrity in this matter.” Now,
as a matter of fact, and as proved by
the record, Mr. CHARLES MACKENZIE
did not retire from the firm until after
all these transactions took place. There
has been some attempt to mystify this
matter by pretending that the notice
of dissolution was not inserted at the
time the dissolution took place. There
is no doubt upon that point, for the
notice of dissolution states the time at
which the partnership ceased, and that
time wasafter all these contracts had been

entered into. Here is the official record |.

which settles that question :
“ PROVINCE OF QUEBEC,
District of Montreal.
Fairmak both of o Oty of Mouml,eﬁck

airman, of the o
Hardware Merchants mm here-
by certify that we have carried  on and
intend to carry on business as such at'the
said City of - Montreal, in partnership
under thé name or firmi of Cooper, Fair-
man & Company, and that . the said. co-
surtnershxp has subsisted since the fourth

ayof May last, and that ‘we, the said

James Oozer, and Frederick Fairman, are

and have. been since the said day the only

members of ¢ he said partnership. - Witness

our hands at Montreal this twentieth day

of July, one thousand, eight hundred and
seventy-five. :

(Signed), « JAMES COOPER,

“F. FAIRMAN.

““Fyled and registered this . twenty-
fourth day of August, one thousand eight
hundred and seventy-five.

¢ HUBERT, PAPINEAU & HOg’ngc, :
' 'We have thus the fact beyond contro-
versy, that Mr. CEaRiLEs MacCKENZIE
was a partner in the firm of CoorPEr,
Famrman & Co., when these extraor-
dinary favours were granted “to the firm
by Mr. MackeNziE; that he did not
retire until after all the' contracts had
been made; and it is a fact which nobody
has ventured to deny that he received
on his retirement promissory notes pay-’
able at the Exchange Bank for the $15,-
000 which he had put into the firm. It
required the proceeds of these transac-
tions to enable Coorer, FarrMan & Co.
to pay these mnotes, so that the factis
beyond controversy that the result of
all these transactions was to enable Mr.,
OmarLEs MAckENzIE to withdraw his
capital intact from ' the firm, in which,
but for that fact, it would probably have
been irretrievably lost.

* THR LOSS TO THE COUNTRY,

‘What the country has lost by themere
purchase of these rails has been estimat-
ed atnot much less than two millions of
dollars. The statement

b;
‘Mr. MAcPHERSON on the. subject oﬁlth{
as

loss from this steel rail purchase
follows, and no man is - better qualified
to give a statement w ‘the subject
thgthathonomb aagot‘l:mn::ma
“The Profit and Loss Account of the

tnken o staod 2bo
ils and.

BR g, Lt

. er'u';unt has taken au-
thority to traméfer this rail-
.. ay to Nova Scotia as a gift

“Yo a private company.)

Ascertained loss to the end of
a ,(l;g;z%ent fiscal year, 30th June,

Interest is running on at the
rate of about $13,500 per
month, and is. increasing—I
estimate the further loss by
interest before the rails are

/ $ 419,169
It may be assumed that the country’s

loss by this unfortunate transaction, before

the interest acount can be fairly closed,
will'not be léss than Two MiLLIONS OF

Dorrars!

The rails have been distributed as fol-
lows :—

5,000 tons to Vancouver Island, where
they are not required.

11,000 tons to  Nova Scotia, 4,000 tons of
which are to be given away to a private
company.

And the remainder are at various places
from Kingston to Manitoba.”

THE CARRYING CONTRACTS,

We have dealt thus only with the
question of the purchase of these rails,
but there remains the question of trans-

| portation. In April, 1875, Mr. Mac-

KENZIE adverti for: tendenFto h;;ﬁ
rails from Montreal to Fort Wil-
-ders were gent in : Hine :
+.:§6 00 per ton,
2nd. C. Edward, Ki i 88 o
3rd. C. E. Jacques

Montreal

Montreal
5th. Cox & Green, Montreal. 6 50
6th. Helcombe & Stewart,

Tth. J?s H. Beatty & Co.,

Thorold 7
8th. W. H. Perry, Buffalo.. 700 ..

One would have imagined that, in ac-
cordance with the general principle Mr.
Mackexzig has laid down, Mr. Sam-
vEL's tender would at once have been
accepted. He offered as surety Messrs.
D. Burrers & Co., of Montreal, and
certainly no bettersurety could be offer-
ed ; and yet, upon the ground that Mr.
SamuEL was not a steamboat owner,
his tender was rejected. All the other
tenders were alco rejected, and an ar-
rangement was made with CooPER, FaAIr-
MAN & Co., who are not steamboat
owners, and never have been steamboat
owners, for the transport of these
rails. The pretence. was that in the
November previous, CooPEr, FArRMAN
& Co., in one of the tenders which they
sent in, had offered to deliver the rails
at Duluth and French river at $5.60 per
ton extra, exclusive of any harbour or
wharfage dues. When Mr. MACKENZIE
got in his tenders as stated above, in-
answer to his advertisement, he appears
to have entered into ndence with
Cooreg, FarrMAN & Co., and they then
pro , on behalf of “ The Merchants’
o e and Steamship Line,” to convey
the rails at $6.20, per ton, including all
the mentioned in the advertise-
ment. That offer was accepted. It
will be seen that it was twenty cents a
ton higher than Mr. SamurL’s offer.
Not a very large amount, not a very
serious matter, being only a thousand
dolln'l,buteventthounngdou‘rs, to
an economical gentleman like Mr. Mac-
KENziE, ought to have been worthy of
fact, ver, is that Mr. MACKENZIE,

ders, should have accepted CooPEg,
Fairmanx & Co.’s offer of the previous
November, and should have ignored
other offers which he had at the same
time. Here, for instance, was an offer :
“OrrawA, Ont., Nov. 14th, 1874.

“DeAr Sig,—Should the Government
refer to have these rails delivered at the
ollowing points :—Duluth, Fort William
and Georgian Bay instead of Montreal, we
can deliver them at Duluth or Georgian
Bay at $4 per ton additional, and at Fort
William at $4.75 additional, conditional as
to the delivery at points named, that there
be a sufficient depth of water for vessels
to go thereto, and that the consignees are
to unload. Not knowing if it is the inten-
tion of the Government to insure the vari-
ous cargoes on the lakes, we have not in-
cluded the lake insurance on the inland
freights, $4 and $4,75, which would be

about 16 cents per ton.

““Your obedient servants,
¢ (Signed),
% PERKINS, LIVINGSTON, POST & CO.,
¢« Agents of Gaest Co.”

“'The Minister of Public Works,”

Guest & Co. to deliver these rails at
the points named for an additional sum
of $4 per ton at Duluth or Georgian
Bay, or $4.76 per ton for delivery at
Fort William. That is, in round ¥
at least a dollar less than CoorERr, FAIR-
MAN & Co. offered, and would have re-
sulted in a saving of five. thousand
dollars. ' Then again in the: tender of
T.V. Azuss, of New York, were the
words ‘“ with the option - of delivery
‘““at Duluth orGeorgian Bay at $5.00
‘¢ per ton additional.”~ That 'is sixty
eents a ton less than CooPER, FAIRMAN
& Co., or a saving of three thousand
dollars. All these offers were rejected,
and a private arrangement made with
Coorer, FarrMaN & Co., ignoring the
tenders sent in, at a loss to the country
of between five and six thousand dol-
lars. The proceedings which occurred
in Parliament in relation to the seat of
Mr. Norris, the member  for Lincoln,
threw some- additional light upon this
transaction. It turned out from the
papers brought down at that time that
the Company in whose behalf Coorkr,
Famuman & Co., pretended to make an
offer in April, 1875, was actually not in
existence at the time, but that a com-
bination was made in such a way asto
confer an important favour upon a mem-
ber of Parliament who was a supporter
of the Government—a favour which
subsequently caused him the loss of his
seat, in co; uence of its being a vio-
lation of the }ndependence of Parlia-
ment Act) i

COOPER, FAIRMAN & CO., AGAIN,

Then theré ‘was another transporta-
tion arrangement. Messrs.  CooPER,
Famyan & Co., who, as we have
said are not shipowners, were entrusted
with nmsmg or the of rails
to British Columbia, where it turns out
that they " were not wanted in conse-
quence of the policy of Mr. MACKENzZIE
in 8 the Vancouver Island
railway. No tenders were invited for
this. British Columbia ; but
thé Government had a f offer on
the subject, as will be seen by the fol-
lowing letter : .

“ MonTREAL TELEGRAPH COMPANY,

“Orrawa, 11th January, 1875.

¢ By Telegraph from New York to Hon, 4.
Mackenzie.

. Have just received contract duly exe-
cuted by Guest & Co., which we forward
to yoir. - We learn, through a°
tion Company, that you want some
rails at mﬁlh Columbia. - * ll you eon-
sider a ition from us to “one lot
direct or for an additionsl Yen thou-

o

" e o)

ined fo refuse these ten- |-

This offer was from the agents of |

Emane

. wlto be sent there ? Please tele.

“ PERKINS, LIVING v
POST & CO.” MSLON,
That letter was not even replied to .
but an arrangement was made thruu'vli
CoorEr, Fammax & Co. for the trays,
rt of the rails at £2 sterling per 1oy
t bas now transpired that though the
ont. p&ld £2 sterling per ‘“-IA)
_the actnal price paid the ship, includiy,
2% percent. commission to the g -
brokers, was from £1 8s. 6d. to £1 10,
0d., 8o that hiere again was 4 direct |y
of oyer §12,000.. That there, may be 1,
dispute upon this point, we give the f,].
lowing extract from the charter papty
entered into with one of the
transporting these rails, it being
highest price paid to any of the
“ Freight for the said eargo to be
at the rate of thirty shillings, and five
cent. primage sterling per ton of tw
hundred weight on the quantity deliv
All port charges, pilotages, dock and ha;
bour dues on the ship to be paid on the
ship as customary. The freightis to he.
come due and is to be paid as follows, viz -
—Two-thirds in London on ships’ fina]
sailing from port of loading, subject to 1
discount of six per cent. in full of interest,
insurance, &c. The equivalent of” £350
at the rate of exchange for bids on London
at . usance, free of interest and commis.
sion at the port of discharge for ships
disbursemeats there ; the balance in Lon.
don within fourteen Ways after production
to charterers there of consignee’s cer.
tificate of unloading and light of delivery
of the cargo, less cost of damaged or de.
ficient carge, payable only to the order of
John _S. %)_e&olf & Co. Twenty five

per

: nnnhsdan to_be. allowed | fof sending

cargo alongside, and the cargo to he re.
ceived by the consignees at the rate of not

fthan tons perr day, Sup-
‘days excepted, and when required by t}
consignees, ‘Such extra qaantity as may 1.
practicable. Demurrage to be paid at the
rate of 4d, per register ton per day. A,
address commission of two and a half
cent. on the amount of freight under ¢
charter is to be paid to the charterer
may be deducted by thém out of the firgt
payment.”

LOSS ON TRANSPORTATION.

We again cull from Mr. MacPEERsy
the following tabulated statement of the
loss on transportation, and adding to it
the item, to which we have referred, of
ten shillings per ton excessive payment,
on the transport of rails to British (.
lumbia, we have an actual loss in the
mere matter of transportation of ove
$90,000.

On the 5th January, 1875, the Gov-
ernment bought 5,000 tons of

steel rails from Messrs. Cox &

Green, of Montreal, at £10 stg.

per ton f o. b. in England,

and two days afterwards (on

the 7th January, 1875,) the

Government bought from Coop-

er, Fairman & Co., without com-

petition, 5,187 tons at £10 10s.
+ per ton, alsof. o. b. in England,

or British Columbia.

The country’s loss by this act of
favouritism was 10s. stg. per

ton, and amounted to.........8 12604
In November, 1874, Messrs. Dar-

ling & Co., of Montreal, tender-

ed for bolts and nuts at $92.47

ton, and at the same time
» Fairman & Co. tender-

ed at $§101 per ton. Cooper,

Fairman & Co. got a contract

for 160 tons.

The country’s loss by this act of
favouritism was
In 1875, Messrs. Guest & Co., of

England, supplied .to Canada

10,000 tons of steel rails, and

when tendering for the rails in

November, 1874, they offered

to deliver them at uth at $4

per ton more than at Montreal,

or, including insurance, $4.16

.more per ton. -Messrs. Cooper,

Fawrmah & Co., acting for e
selves and on behalf of Messrs.
Norris & Neelon, of St. Cath-
arines, and Messrs. Hope & Co.,
of Hamilton, were paid at the
rate of $6.20 per ton.

The country’s loss -by this act of
favouritism and mismanagement
was $2.04 per ton ‘on 10,000
tons, and amounted to

In April, 1875, the Red River
Transportation Company ten-
dered for the transport of rails
from Duluth to Winnipeg at
$15 (United States currency)
per ton of 2,000 pounds.
Messrs. Fuller & Milne, of Ham-
ilton, tendered for the same
service at $13.50 (United States
currency) per ton, (meaning the
usual ton of rails, 2,240 pounds).
The Red River Company get
the contract, and transported
15,141 tons.

The difference in the rate of
freight and in the ten weight
amounting to $3.30 per ton.

The country’s loss by this act of
favouritism and mismanagement
was $3.30 per ton on 15,141
tons, and ameunted to $49,965
United States currency, and in

The loss on the four transactions
which I have enumerated am-
DOBAE0GA os e se saias e e o o

SUMMARY.

These rails, sufficient to lay five hun-
dred miles of railway, were purchased In
| the January of 1874. Purchased with-
out the previous sanction of Parliament,
and with no vote of Parliament to Jus-
tify their purchase. =~ How thoroughly
unnecessary was the purchase at that
time will appear from the return brought
down during the last session of Parla-
ment, That return had relation to the
number of miles actually laid, down ©
January 1878 ; and according to the re-
turn, on contract No. 13 were 32} mues
laid, on No. 14 there were 6 miles, and
on No. 25,8§mileg$:]!;1ing in :;U '4;
miles, requiring less one-tenth th
entire quantity of rails purchased, aud
this three years. aftor the contracts
were made for those rails. It is troe
that some ten or eleven thousand tons
have been used on the Interx"t’*loﬂ?i‘l
railway, but they were wused in Vi
lation of the law, because the pre
tence was that these rails were PU°
chased under the general authonty %
the Pacific Railway Act. It is tU°
that, in ‘order to get rid of them, t°
Pictou Branch was laid anew with ste¢!
rails, before being handed over as 3 I'*
gift to a private ‘company ; but thaly
certainly, could mot have been 11
contemplation of Mr. MackeNzE at 10°
time he purchased them. We have 8%
therefore, as a result of this transactiol
the fact of a purchase of a far Wﬁr
quantity of steel rails than can poss. ‘;‘I
be required, in a falling market, and 511
a loss to the country of nearly two ™™
lion dollars, simply that Mr. CEARLE
MackeNzie might be enabled to d_”“:_
out of the firm of CoopEr, FARMAN ¢
Co. the capital which he had put in® ™
and thus escape the loss which the ™
mercial record of the last three yei™
shows must have been inevitable but
these transactions.

(To be Continued.)

£79,338

Potato bugs and caterpillars are_reported i1 7%
M‘ﬁ the Dundas neighbourhood this 5

At Caledonia, on the Grand River, woo! |
from 22 to 28 cents, white fall wheat 90 <0t
the best red 85 cents. il

The London school teachers want to ™ F

bring®
and

e ¥ it 3 i ery three

e a0
monthly instead of 3 t 6iX YO ved
hey were paid m&ly, but 80 many thea o)
Wwas to &

ths.
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_goods in a court, hung in

 its charmmg array of

OUR OWN CORRESPONDENT;|
: Paris, May 3
there is an excuse for a o
‘becoming bewildered, surely|
' wast exhibition stretches out b
dn all its maultiplicity of grd
gs, sub-classes, and annexes.
‘with our Mother Country, we
Il proud of her, for in the whole
‘there is nene that rivals her
gy The Indian Pavilion in
with the  Prince of W
of course attracts a great de
Passing on in our hm
our sister Austrg
eourts, we are not struck with any:
“artistic. Over Victoria there
#¢ Advance Australia,” with w
wre cannot help agreeing, as she nd
for inside the Court, beside ¢
jes and minerals, some very
eloths make up a large bulk
ghe display. In South Australia the d
exlxlm eggs set in silver are
preby, the copper ores and malachite
also Queensland has enclosed
de and out W
1 illustrating the life and scen
‘up eountry,” and lastly the only th
moticeable 11 New South Wales are w
and gold quartz. Passing through
of Good Hope, which has some
ostrich feathers and ivory, we find d
gelves in the United States. This se
js still very much behind hand and
8 & good deal of work to be done yet.
s whole, I cannot speak very high
1 display, but certainly Tiffany &
ork, have shown great arti
3n the designing of their silver ¥
2 Waltham Watch Company ha
fine array. The staple exhibit makeso
peeth rather y, for their multi
of dental contrivances surpass those
other country. But we must pass|
$o Norway, where there is a fine troph
furs and some of their lovely silver gla
work. InSweden also we see the sil
ornaments, & splendid iron collection,
furs and tlllnlilmg::;i matches. Then
thro the first central c
e 1 sta
Italy. This rising Kingdom
ve ereditable exhibition,
guantity of beautiful V
and mosaic work of all sorts
laid tables and jewellery. In
is hardly anything but por
in this maniacal age is a
sold. China is notorio
one’s riveted gaze can 1
elaborately carved and ¢
is mothing much ,to check o
career in Spain, except som
enware and silk cocoons.
gone in strongly for meerschau
work in pipes, many of v
handsome ; her jewels and irides
are also praiseworthy. Russia gives
the idea of fifty years ago ; butthe f
magnificent malachite vases and table
far to make up for the rest. The exh
$ion Switzerland has sent speaks we
her industry and good taste; the wg
carving is very fine, also the collection
watches, some of which are almost mi
Her photographs are also wong
clear, notably the lovely one
Geneva with Mont Blanc in the b
and -the splendid old Lion
There is aiso/a division*hung
muslin and lace-work Which looks delig
fully cool. Belgium, though so very s
is not finished ; but her cloths, tapes
and especially lace are extremely fi
many complete dresses are to be seen mi
by the latter. Denmark makes a ¥
gﬁ' show, and Greece nothing to boasti
e
yet,

ne

tine Republic is hardly finisH
and in the Duchy of Luxembourg
manner in which a display of beer 3
wines has become intermingled with
model school room, would hardly be
keeping with our way of thinking.
«course Persia, Peru, Tunis, Anam
m America, all of which are yet
have nothing very artistic, un
‘#6 be in what we should imagine erien
Heities, the former has, however,

aosadifiost
fine exhibit of bird stuffing in two ¥

tures fighting over a young antelope,
thelatter an mieresting bamboo hut
a hammock swung in the middle, and
nished in the back woods style. Portu
has a great many type printing appara
udy handkerchiefs, then at the
of the foreign half of the building co
Holland, which#hakes a very good disp
‘The grand trophy with large pillars
figures made entirely of wax, is a splen
exhibit of a candle firm ; there is alsd
Duteh kitchen and room of the sixtee
century, and curious wax figures in
<! istic costumes of to-day, and
isplay of engineering drawing and sil
?rlszx); veryg;ine. The whole of the
vestibule is taken up with the active
dustries of Paris, such as glass blov
diamond cutting, etc., of which more an
To attempt to enumerate the things of
terest in the French half of the build
would be a catalogue of all the indust]
of France. Suffice it for the presen
:say that their exhibitionis a very bri
one ; the millinery, diamond, glass,
«doll departments attract the greates
tention.

The last consignment of Canadian god
31 boxes, arrived on Friday. Among
are several from the Educational Dep
ment of Quebec, half a dozen barrels f3
John Labatt, of London, containi
and stout, and a viry E map o

ini re y the Departmen
the Interior pfomg exhibition, and shi
ing the location of the principal produ
forest, mines and fisheries ;
silway and water routes. The occu
of the various sorts of metals are mari
in little cirles of different ci};l)me:ﬂn;ld i
surprising what vast mineral wealth G
ada possesses, both in extent and frequ
occurrence. It is also curious to note §
thegreat vineyard Marseilles is in
Same latitude as Toronto, Venice of
;b!ing. in that of Montreal, Vienna
aris come to the same as the north shg
of Lake Superior, and London to 4
“ﬁh frozen country at the northernm
point of Newfoundland. Dublin, Edinbuy
-and. have the same as that of
heart of Labrador. Still furt]
orth we place Stockholm and St. Pe
burg in the middle of Hudson's Bay.
o tells us that to the west there
pus tracts of land, one of 176,9
Beros, .d‘pmther of 30,000,000hac;es, s
\ ted for the growth of cere
ly wheat, with great timber

The fonr Canadian trophies of coal, g

and asphaltite, around the ‘

I shall gi
eription of others next week.

=

one are mearly completed.

Geolden Opinions.
HAGrARD'S YRLIOW O is deservedly pop:
i bmolgi;‘ions from all parts nd:
>y i rains, cuts, woul
the Yellow Oil is wit.hout? rival. For horses
5 curative in galls, scratches, spa
» .‘ﬁﬁomtﬁendofbo&hmn and bd




