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under such condithms ha* not HvcnCanada, even 
higher than in the l "mini Stale*, hut in hoth rotin 
trie* it might he considerably anil tierinanently

„t lire business must reeogniie the conllagration 
har. ril, or the alleged average is valueless. Those 
w|,,. object to the view that rates must he 
gyl.detl as to provide for this contingency should 

front whence the companies
reduced.

merest some source 
(iiiii I draw the money retptired to pax conllagra 
tiun rlaints if they reduce their income In not fixing 
rati - high enough to cover such claims.

NEW BANKS IN CANADA

III the last two years there were more new Itauks 
organized in Canada than ip many preceding years. 
These were: —\\ hat would have h.ap|>ened to Chicago, ltoston. 

Milwaukee. Oshkosh. I’attersoii, St. John’s, Out 
|H-e. Hull, Ottawa, and this city had the lire com 

provision for meeting conllagration
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1,000,000
. 1,2I3,H:«*. 2ft pmn.
. 1,000,000 loo ••

. 1,000,000 ...........

*Thr Sovvrigli Bnnk........
•The Mi tr<>|HtliUn Bank..
The Crown Bunk.............
The Bank of (’ami-la.......
The Vacilie Bank.............

•Thvtte an* in u|**rat ion.

Resides the above there are notices in the "Can­
ada Gazette" of applications for incorporation of 
two hanks whose names are not advertised, hoth 
originating in Toronto. Since 1807, when the de­
pression period ended, the following changes have 
taken place in the position of the hanks, the nutn- 
her of which in 1897 being .18, and the present num­
ber 35

jtallies made no 
hazards. Thousands of merchants would have been 
ruined; the years of one generation would have 
been needed to restore such cities, as they were 
restored by aid of the lire companies, which help 
would not have been available had they not pro

Scores, literallyvided for conllagration losses.
of insurance companies have collapsed, andscores,

their policyholders left without the indemnity they 
had paid for, because no reserve had Iteen laid up 
to meet exceptionally heavy losses. They treated 
tin conllagration hazard with coiitem|>t and the 
conllagration hazard retaliated by putting them into
insolvency. Inert-awe 

« moo 107.Municipal rulers are prone to ignore this danger. 
If they were wise they would reduce :t to almost a 
vanishing point as is ipiite feasible by so equipping 
the tire brigade, and so perfecting the supply of 

to render it impossible for a fire to spread.

I-97.1903.
tt*

T6.4ts.s29 01,903,624 13,646,206
412,188,387 196,625,888 2l6.5il2.499

Raid up capital..............
Deposit*..........................
Current loan* and dis­

counts.........
Call loans....

It needs no expert in banking statistics to see 
in the above figures evidences of such expansion 
in business needs and in resources as naturally sug­
gested the organizing of new banks. *1 lie increase 
of deposits since 181)7 has been 110 per cent., that 
is they are now to per cent, more than double wli.at 
they were* six years ago. The loans in same period 
have increased 105 per cent., and the capital only 
_>l per cent. Here plainly there was an opening' 
for new banks, though the time was more pro­
mising a few years ago when the expansion began 
lo set in. However, the organizers are full of hope 
and energy, they have confidence in the growth 
continuing, and we have nothing but the best 
wishes for the success of these new banks as the 
field is large enough for them and they will, as the 
saying is, “grow up with the country.”

The most important question arising out of the 
organization of a new bank is, the choice of its 
officers as upon the judicious or unwise selection 
of the officials depends the success or failure of a 
new institution. Capable and trained bankers, 
men of experience, sound judgment, with the re­
quisite gifts for success as bankers, are not plenti­
ful. If put in charge of a bank without large 
practical experience a manager, however, smart 
and clever in a general sense, is apt to meet with 
difficulties and pitfalls lie little dreamt of and is not

.......... 386,846,325 216,284,9:1': 158,560,389
........... 84,928,558 13,549,664 71,387,991

water as
The responsibility for fire rates being enhanced 
Ik cause of the necessit y for providing against the 
conllagration hazard rests wholly upon municipal 
authorities, not here in particular, but in most large 
cities and in smaller communities. The insurance
companies cannot prevent such disaster, but, it is 
their dut\ to take such steps as will prevent them­
selves from being overwhelmed, and a very grave 
res|M>nsifiility rests upon fire underwriters to so 
manage their finances as to guard the interests of 
policyholders. It is not an unknown event for a 
merchant to be ruined owing to a conllagration for 
meeting the losses of which the company he insured 
in had made no provision.

\ factor in this question which needs to be kept 
in mind is, the greater risk of fire in a new country 
with such climatic and other conditions as exist in 
Canada, and generally on this continent. Intense 
cold and tropical heat are hoth incendiary charac­
ters. The former creates the special risks incident 
to careless handling of heating apparatus, and over­
heating of buildings, while the latter so dries such
combustible materials as .......leu buildings, shingle-

ifs, fences, dead leaves, that tire soon spreads 
into a conllagration in hot weather. Such con­
ditions demand adequate fire protection, which 

tight not to lie considered satisfacturvunlil the con­
llagration hazard hail become only a memory. It 
mav be noted that the average fire loss ratio in
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