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of tire business must recognize the conflagration
hazord, or the alleged average is valueless,  Thos
who object to the view that rates must he soon
gulated as to provide for this contingency should
weoest some souree from whence the compani
contl draw the money required to pay conflagra
tion claims if they reduce their income by not fising
rate = high enough to cover such claims,

What would have happened to Chicago, Boston.
Milwaukee, Oshkosh, Patterson, St John's, Oue
pec. Hull, Ottawa, and this city had the fire com
panics made no provision for meeting contlagration
hazards,  Thousands of merchants would have been
rined; the vears of one generation would have
been needed to restore such cities, as they wers
restored by aid of the fire companies, which help
would not have been available had they not pro
vided for  conflagration  losses, Scores, literally
scores, of insurance companies have collapsed, and
their policvholders left without the indemnity the
had paid for, because no reserve had been Taid up
to meet exceptionally heavy losses. They treated
the conflagration hazard with contempt and  the
conflagration hazard retaliated by putting them into
insolvency.

Municipal rulers are prone to ignore this danger.
1i they were wise they would reduce it to almost a
vanishing point as is quite feasible by so equipping
the fire brigade, and so perfecting the supply of
water as to render it impossible for a fire to spread.
The responsibility for fire rates being enhanced
hecause of the necessity for providing against the
contlagration hazard rests wholly upon municipal
anthorities, not here in particular, but in most large
cities and in smaller communitics. The insurance
companies cannot prevent such disaster, hut, it is
their duty to take such steps as will prevent them
slves from being overwhelmed, and a very grave
responsihility rests upon fire underwriters to so
panage their finances as to guard the interests of
polievholders, Tt s not an unknown event for a
merchant to be ruined owing to a contlagration for
meeting the losses of which the company he insured
i had made no provision,

\ factor in this question which needs to be kept
momind is, the greater risk of fire in a new country
with sueh elimatic and other conditions as exist i
Canada, and generally on this continent.  Intense
cold and tropical heat are both incendiary charac
tors, The former ercates the special risks incident
1o carcless handling of heating apparatus, and over-
leating of buildings, while the latter so dries such
combustible materials as wooden buildings, shingle
roofs, fences, dead leaves, that fire soon  spreads
ito a contlagration  in hot  weather,  Such  con
tions  demand  adequate fire  protection,  which

weht not to be considered satisfactorvuntil the con
agration hazard had become only a memory. It
av be noted that the average fire loss ratio in
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l CanaTa, even under such conditions has not been
higher than in the United States, but in hoth conn
tries it might  be considerably and  permanently
reduced,
R
NEW BANKS IN CANADA.

In the last two vears there were more new hanks
organized in Canada than ip many preceding years,
These were:

Capital Rate of Reserve
paid up ey Fund,
* )
*The Soverign Bank..o. coveee 1203576 25 prem, 324,008
“The Metropolitan Bank. . 1,000,000 100 1,000,000
The Crown Bank ..coocovrveees LO0DO00 L .o0oies

The Bank of Canadat.coves cive vovnnane coveiine
The Pacific Bank.vvees sones

R

*These are in operation.

Besides the above there are notices in the “Can
ada Gazette” of applications for incorporation of
two banks whose names are not advertised, both
originating in Toronto.  Since 1807, when the de-
pression period ended, the following changes have
taken place in the position of the banks, the num-
ber of which in 1897 being 38, and the present num-
her 35—

Incrense
since 1807,

1903, 1897,

$ $
LOTHAIS,E20 61,903,624
eooee AILISSIST 196,625,858

Current loans and dis-

Paid up capital
Deposits. ... ..

COUNTE  auusner sunnne

Call loan®.ceevenninn.

216,254,934

13,540,561

It needs no expert in banking statistics to see
in the above figures evidences of such expansion
in business needs and in resonrces as naturally sug
:l'\tl'll the nrg:mi/ing of new banks, The increase
of deposits since 1897 has been 1o per cent, that
is they are now 1o per cent. more than double what
they were six vears ago.  The loans in same period
have increased 105 per cent, and the capital only

for new  banks, though the time was maore pro-
mising a few vears ago when the expansion began
to set in. However, the organizers are full of hope
and energy, they have confidence in the growth
continuing, and  we  have nothing  but the  best
wishes for the success of these new banks as the
fiecld is large enoungh for them and they will, as the
saving is, “grow up with the country.”

The most important question arising out of the
organization of a new bank is, the choice of its
officers as upon the judicions or unwise sclection
of the officials depends the success or fatlure of a
new institution,  Capable  and  trained  bankers,
men of experience, sound judgment, with the re
quisite gifts for success as bankers, are not plenti
ful. 1 put in charge of a bank without large
practical experience  a manager, however,  smart

and clever in a general sense, is apt to meet with
difficulties and pitfalls he little dreamt of and is not

21 per cent, Here plainly there was an opening’
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