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If we take the last published accounts, bringing the i^tateiuent down- to July 1, 1885, vve findl
that the ^ross. debt of the Domlhion at that titne was $264,703,607. But, against this groHs ddLlt,,

the t)ominion held available assets to the value of $68,205,015. These assets consisted of aish. irj&

hand, of loans to various companies and trusts, of sinking fund equivalent to cash, and other ii^v-
vestments. That these assets wore good is shown by the signidcint fact that the interest earned fcgtr

them in 1885 amounted to $2,694,333, or at the rate of^$3.94 for every $100, while upon our delijSt

we paid out $3.80 upon each $100. The aasets were worth more dollar for dollar than an equaSi
amount of the public debt reckoned by the true test of the intci'est rate.

We have, therefore, to deduct from the grossriebtof $264,703,607 the assets $68,295,9>1)5), xhSS^
so arrive at the net debt of Canada July 1, 1885. viz.:—$196,407,692. There can be no douf«*
about the fairness and truth of this. To get at the financial standing of a man or a comraerciaiBI
house you must find out not only how mucii he owes, but, as well, how much he owns. ThebaT*-
ance will show his position, and the same is true of a country. But to simply say that the net sa9^
real debt of Canada July 1, 1885, was $196,407,692 does not by any means give you a fair idea at
the whole truth of the matter. Was all this debt incurred by the Dominion and for Dominion pa.'p-

poses from 1867. to 1885? If so, it might wtll be deemed an extravagant incrcose. Bat what a8»r
the facts ? The Provinces before confecleration owed certain debts, incurred by themselves, anrjh
which would have to be borne by themselves had there been no confederation. 8ince confederaUonwi
these Provinces have incurred other debts which would have been incurred and must J©ve beencjit

borne by the Province^ had they not been united in a confederacy. Tliese FrovinoiiildeDTis, to Hut
amount of $100,815,214, have been asHumod by the Dominion and carried by the DorainioTo nmttl
form a part of the net indebtedness. If we subtract the Provincial debts from the net debt -««.

have left $89,502,478 as tne net and real debt of Canada incurred from 1867 to 1885 for DcffiadDJiitSiM

purposes. Now, what have we to show for tliis? Has the money been wasted ? Or, lias it be^^a^
so expended as to show today a value equivalent in matter of cost, and a service equivalent to th«v
t^|>enditure? I^'t us «ee. We have built our 1,100 miles of Intercolonial Railway, threading^
P. K. Island, and reaching from >St. .Tohn and Halifax away to join the central railway syslenjfc

of Oaniidu at (liufcbec. fhis cost on capital account Sb'SOjHS 1,391),

We have an unrivalled system of water communication in the 8t. Lawrence and lake-*, whiclffc"

hyme.a0s of canals and channel deepening, has been made the linest transport medium in the:;

world. A few yeai-s since and vessels drawing more than 8 feel of water could not reach MontJTpa'8..

Now the grey-hounds of the sea, drawing 27^ feet, can run up the St. La\\(rence an<l load and nxa^
loa^ theif treasures at .Montreal in the very heart of the old Provinces, while vessels of 14 ^eiott

draught can make their easy wny 2,500 miles inland from the gulf and tap the trade of Norll>-
west America in the very heart of the Continent. On this Canad.i. has spent on capital ncconTntt
$28,000,000.
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That great Canadian nndei taking, the Canadian Pacific Railway, leaves the Atlantic* C)Oite%,

>slretehes across a thousand miles of level pralile, pierces the Rocky Mountains, descends the vallefl*-

of the Fraser River ahd stops not until it reaches at Port Moody, the waters of the PAcitic, apa^
gives to and receives from the ships that come there from San Franciscoj from China aDd.^Jfl|Mtn^.

the ever increasing richness of trans-oceanic trade. In this gigantic enterprise Canada has px4IC.

$57,000,000 of her money.
Add these together and you have over $115,000,000 of public money represented in these grex# ,

works alone. That is, for an added net indebtedness of about $90,000,000, we can point to tJieafc

three invaluable systems of communicationH as worth far more than the whole added debt. TTiett:

do not include the vaar improvements and extension made in our light-house system^ the puMS«-.
buildings, the harbors, the piers, the breakwaters and other public works, which place Canallh to^
day in the van of young mitions in security and convenience for trade and commerce. ,

In the face of these facts who shall say that our increase of debt has been extravagant, cHTttlistfv

we have not a precious and serviceable equivalent to 8^J0W for it ? And I have not made .•ai;jy

mention of the Nqrthwest, the payment for which is included in the debt, and whose A7ai}ah£«
fertile lands at a valuation of less than one dollar per acre are more than sufficient to oHsHk

.

the whole debt.
:'-• THK IIIJRDKN OF DKIJT MEASCRKD HY INTERES'lf PAID. ,

But the but-den of the debt of a country is measured by the annual interest which is paidx^^t
ortier to carry it. What is this annual interest and what has been its increase ?

Tn 1867 when the Dominion had not incurred a dollar of debt but was siraplv carryii*:^

the old provincial indebteilness the pcopie paid as interes»» $1.29 per head. In 1874, the firMft

year of the Mackenzie Government, the amount paid to carry the debt was $1.34. In 187S>, wimkK/-

Mr. Mackenade had left "oflBce it had risen lo $1.59 per head, and in 1885, after' all the. t>dd«>B'

debt of which so much talk is made the per ca,pita Interest payment was just $1.59^.not one ntit^-

more than in 1879.

This Is an unanswerable argument to those who cry out that the burdca hus become int^ftfesi^-

ablo by reason of the extravagant increase of the Public Debt from 1879 to 1889.

But how ifl this explaine 1 says one? We owe more and still otir interest cKarge Is J3^' '

Ut^ 1 «-f«.Ut»Vk,.j'-<*<


