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Fleet (Fort Erie) as a suonlier of structures tm 4u/hes. eristpl 
reflects a notable capability in upper atmosphere rockets  and 

 propul si 
4011, 

Unders=ring this is the technological triumph of the CanadAro and 
Canada ' s Fright y subl ici zed invol vernent with  the Space Shutl.'.1e 
Program. Against this,  the cmst of the Industry must be re.ckonegi, 
wi 	Gayer-see= upenditare.s of 	bill le  th  data - excluctinn 
Tel esat procurenents. 

The small size and limited resource ctemtn of mist of  te firne 
wnie make up the industry might in  se  instances - prove to be a 
eactmr but teere is evidenca.of a willingnest tm Form cmnsortii 
and joint v enture rel ati onset ps 

A basic charac-eristic of ter s business is the nich ormoortion cf 
research and development costs in rel ationship to overall mroje,ct =sr. tpoals. ;here is little opportunity eor series on-eduction on 
a scale comparable witl Other industries. Economic retarns  are 

 adversely influenced accordinaly. 

Unlike  the  remainder of aerospace, the mace  sub- sector does not 
ocerete eitner under the CPSA umbrella or  the  GATT  Air-muft 
Agreement. Altnough Canada was premared t: consider  the  inclusion 
of space products in the MTN of 1.979, meitner  the USA, the  EEC or 
Japan had a mandate to pursue V1Ch negotiations. If there is.t: 
te trade liberalization in this sector,  the  Full lee-isle:Ion 
PrcCess remains to be under-aken. 

3. GaTEleaMEUT PMCGRAMS AM POLICIES 

The Government's czomntment to Scud! ?us been pronounced since  the 
 estamlisemeet of Telesat and the  entry of SA  R in-a :ne Meld of 

satailite component canufaeture. Succor: to SPAR as a eceosen 
instrument" has been consistent over  the  period. 

'erne tee eirra have availed :nemselves of all.approoriate succor: 
programs, it mat been under  the  aegis of 'national interest' that 
the  major funding contributions have been made. 

rt is in tnis sub-sectmr, that non-cmmmerolaI benefits rank 
proonnently aside from CreventiOhal . econ=lic meesuraments, given 
:ne obvious social and strategic st-.•amqic consideraZions that 
cOmmunications and rthOte sensing eroke. 	. 

Over  the eieteen yeer nistsry of the Canadian cace ;ndustry, 
Government expenditures have =tailed about  one malf the overali 
revenues. Administration of tnese allotments has beer througe 

difIg lr°nz dear=ents, last and cresent, dominant among 
:nese being  the Cest. of Communications and :ne mational Reseeron 
Council. 


