
out under concessions and associations whicli generally'permit the
holder of the concession to freely dispose of ail the oil and gas
prod uced.

Cost Savings

Over the past two years or so, restrucvuring andi f ocus on costs liasled to some significant reductions in costs incurred by the'industry.

As for exampie rig rates paid by YPF which used to be as high as UJS$16,000/day average lias currently gone clown t,: US$ 8,000/day.Further reductions are targeteci to US$ 6,000/day or 1.35 times US
rig rate.

Projected 011 develop ment and exploration.

YPF reiated expenditures are planned to average 'US$* 700 MMtliroughout the next clecacle. Only YPF drilling is projected toincrease from a level of 550 wells/year ('92/'93) (35 explorationwells) Up to an average of 750 weils/year (120 exploration wells).

Business Conditions for the suppliers to thte upstream oil


