L ]

4

Affaires exterieures
Canada

External Affairs
Canada

Volume 1, No. 18

Canada Weekly

May 9, 1973

Major overhaul for Canadian social
~ | Security system, 1

] FedEraI-provincial welfare conference
UPports higher ‘‘baby bonuses’’, 1

‘ g,a"ada signs claims agreement

| "t Czechoslovakia, 2

Aircragy sale to Norway, 2

3 E’ivate and public investment in
g 3hada — outlook 1973, 3

3 | Ottawa receives memorial to
| "%entine hero, 3
; Safe, not sorry, in this car seat, 4
Onta..
1 Mario university grants raised, 4
I N
l QI?RAD agreement extended for
- Tother twg years, 5
{0
‘ l"’Er of Canada medalists, 5
Sloolj research laboratory, 5
8
‘ Qu:efal assistance for
; € housing, 6
| "
. "Wstat the NAC accents youth, 6
A
ta'“as and CP Air pool services, 6
Landﬁ AS&Y Cup finals and World Hockey
and | lation finals, 6
laﬂdg?
laﬂd1«
1f0ut‘
% |
\
48
Lt
]
|

Major overhaul for Canadian social security system

Family allowances increases from the present average of $7.21 a month to $20,
and a guaranteed minimum income, were among the main recommendations in a

working paper on social security tabled in the House of Commons on April 18 by
the Minister of National Health and Welfare, Mr. Marc Lalonde. Canadd’s rede-
signed social security system, the subject of a three-day federal-provincial con-
ference of welfare ministers that began on April 25 in Ottawa, will be imple-
mented, it is expected, over a three- to five-year period, although the higher
family allowances would, Mr. Lalonde hoped, become effective next January. The
Government’s proposals were described as follows by the Minister:

...First of all, we are proposing an
employment strategy. By removing from
existing programs disincentives to
seek training and employment, by im-
proving government-provided coun-
selling, training and placement ser-
vices, and by establishing an on-going
program of community employment in
socially useful activities, we hope to
improve the potential of Canadians
who have been unemployed for an ex-
tended period of time to obtain an em-
ployment income.

Social insurance

Next, we are proposing a social in-
surance strategy. To meet the con-
tingencies of short-term unemployment
and to provide for retirement, disability,
and the support of survivors, we recom-
mend the maintenance and strengthening
of social insurance programs. In this
regard, we advance two specific pro-
posals in relation to the Canada Pen-
sion Plan which we would like to em-
body in legislation this year — subject
to a provincial consensus. This in-
volves an increase in the level of
yearly maximum pensionable earnings
to $7,800 by 1975, and the removal of
the ceiling on cost-of-living escala-
tions of Canada Pension Plan benefits.

Income supplement

Thirdly, we are advancing an income-
supplementation strategy. We recog-
nize that the earnings of people who
are working may not always be suffi-
cient to meet family income needs.

This may be because of the size of the
family — wage levels not being related
to the numbers of children — or it mav
be because of the nature of the bread-
winner’s employment — it may be low-
paying self employment or intermittent
work. To meet these problems of the
““‘working poor’’, as they are often
called, we are advancing two pro-
positions.

First, we are proposing a significant
increase in the universal family and
youth allowance benefit, from an
average of $7.21 per child per month.
To effect a significant measure of in-
come redistribution, we propose to
make the new family allowance tax-
able — although I should point out that
practically all Canadian families
should realize a net increase over
their present levels.

In the budget of February 19 we pro-
vided for an appreciable reduction of
income and other taxes in order to in-
crease the net disposable incomes of
Canadian taxpayers. By this addi-
tional measure we are effecting a sub-

Federal-provincial welfare conference |
supports higher ‘‘baby bonuses’’

General agreement was reached on
the first day of the federal-provincial
welfare conference on the raising of
family allowances. The Minister of
National Health and Welfare announced
that support for the plan was so strong
that he expected to introduce legisla-
tion for the higher payments before the

beginning of summer.




