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goods . and financial, which iscaused by theoutflow or
inflow of securities, a mixture of the two when one
country is dealing with the securities of the other being
a common experience  Last year the United States
imported frow Yurope largely in excess of the value of
what it sent there. The excess of imports into the
United States in 185ys up to August was §36,350.000,—
that ig, the people of the States had bought more than
36 million dollars worth of goods from foreign mer-
chants, for which they had no goods to ship in ex-
change. At that period American securities were not
available for liquidating the balance of the debt thus
created, consequently, gold had to be shipped to clear
off the obligations. We may here incidemtally point out
thic almost incredible folly of Mr. Bryan's supporters,
who talk so wildly about the desirability of having a
currency exclusively current in the United States.
The forcign trade of that country ranges from about
12¢ to 130 millions of dollars per month. To us it
is inconcecivable for such a prodigious business to be
done by America with foreign nations without the
use, on a large scale, of some fortn of currency mutually
recognized and mutually avaifable as a medium of ex-
change for the settlement of such balances as must
inevitably be created by so vast a trade.  In what posi-
tion would the States be in were whatever currency
they possess to be, as Mr. Bryan advoeates, exclusively
recognized by that country when it had to make set-
tlements  with its foreign creditors, or its foreign
debtors bad to make remittances to discharge their
debts? We say it is inconceivable for such a busiuess
10 be dene without some mutually recognized form of
curreacy, not that it is impossible, but the dificulties
involved would be so intolerable to merchants that a
common standard would soon be re-established.

Last year, as we have said, gold was exported from
America to jay for the excess of imports over exports
for cight months of over 36 millions. This year the
exports up to August were £570.9%2,000, and jports
only §471.222.0 leaving a halance of $49,560.000duc
to the United Stales.  Towards the settlement of this
balance, gold has been flowing into the States.  This
influx has had a marked effect in casing the strain on
the money market arising from the alarm over the pos-
sible consequernices of the free silver agitation.  The
July exports from  the States 367.713.000, were the
largest for that month in the Iast seven years. while
the July imports, $31.027.000, were lower than  the
average of that month for five years, frum 1891 tu 185,
by Srywarzoon. The large reduction of smports has
arisen from the depleted resourees of the people having
lessenad their purchases of unported goods, and from
an wdispasition by merchants to keep large stocks dur-
ing the present unecertainty as to the Tantl.  Compul-
sory cconomy resulting from depresston has liad a
highh wholesome effect on American finances by caus:
ing an ntlux of fureign gold, which has strengthened
the Treasury gold reserve and lett the banks more tree
to aperate with their own  The reserve now stands at
$122.000,00 and is incredsing with every probability
of its going higher than for many years

THE AUGUST BANK STATEMENT.

I'he bank statement for August shows in its leading
items a much more active state of trade than existed a
year ago, showing indeed a gradual return to the con-
ditions prior to the panic of 1893 Considering the
severity of that disturbance, which was aggravated by
the scare of the Venezuelan incident, regarding also
the uncertainties touching the fiscal changes in store
under the new Tariff to be introduced early next year,
and those arising from the present agitatios in the
United States, Canada has much cause for self-congrat-
ulation over the progress mz-de towards more favorable
conditions. The following comparative table will be
found interesting in this counection.

Auguat 31at, August 31st, Aupgust 31st, August Jiat,

1896, 1895, 1894. 1893.
§ £ § $

Circulation.... . 31.309,154 30,737,622 30,270,366 33,308,967
Depts. on dem'd. 65,264,335 67,356,516 €6,389,701 61,437,993
Depte. pble.after

notice.... ... 133,151,850 115,716,520 109,493,432 103,015,710
Current loans... 207,410,954 197,526,285 199,908,340 205,936,200
U.S. balances... 13,299,453 26,565,856 19,904,605 13,562,629
Csll Joats....... 13,218,853 15,766,317 15,252,727 14,398,606

Circulation still remaius considerably helow the
figures of 1893, but the decrease between 1893 and 1894
of §3.035,601 is being made up, the August advance in+
1895 being $467,256, and this year over 1893 the in-
crease is §771,532, making a total recovery of $1,238,788.
The increase in circulation this year over July was
$1,033,774 last year the amount was $999.507, and in
1804, §468,594 ; in 1893 there was a decrease in August
of §264.501. The Augustincrease this year is consider-
ably larger than in any year for many years past.
Though we are not disposed to lay undue stress upon
the siguificance of this enlargement of the note issues,
it may be fairly regarded as an indicator of the set of
the stream of trade to more favorable conditions. The
strady increase in the total amount of deposits payable
after notice all through the years of depression is re-
warkable. The increase of $7,435.330 since August,
1893, is the largest by several willions for some years,
and the total additional deposits of this class acquired
by the banks since 1893 is $15,136,140. In 1Sg4 and
1895 the inflow of these deposits was not desirable,
they were tndeed embarrassing, as the amount of cur-
rent Joans in 1893 was less by §$6,047,860 than in 1393,
and in 18ys lower still by §2,3582,055. That is, deposits
increased $10.701,8:0, while the discounts decreased
$8 329.915. In the period, however, between August,
18y5. aud August, 1896, the current loans increased
$5.883.06y, thus exceeding the increase in deposits by

| 82 349.339. The striking difference between the pre-

sent condition of the banks and their experience from
1893 to 1895 is brought ou? vividly by the contrast
between the period 1393 to 893, when the influx of
deposits outran the requirements of the banks by nine-
teen millions of dollars, and the recent period 1895 to
1896 when the influx of deposits ran behind the in-
crease of current loans by nearly 2': millions. The
chauge naturally caused a draft to be made upon the
funds provided by these deposits which had been util-
ized for service in the American market and in call



